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Independent Auditor’s Report

To the Members of
Tata Motors Finance Solutions Limited

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Tata Motors Finance Solutions Limited (“the Company”),
which comprise the balance sheet as at 31 March 2019, and the statement of profit and loss (including
other comprehensive income), statement of changes in equity and statement of cash flows for the year
then ended and notes to the financial statements, including a summary of the significant accounting
policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (“Act”) in the
manner so required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at 31 March 2019, and profit and other
comprehensive income, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (“SAs™) specified under
section 143(10) of the Act. Our responsibilities under those SAs are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of
the Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of
India (“ICAI”) together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Act and the Rules thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Other Information

The Company’s management and the Board of Directors are responsible for the other information. The
other information comprises the information included in the Company’s annual report, but does not
include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.
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Other Information (continued)

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If,
based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact.

When we read the other information, if we conclude that there is a material misstatement therein, we are
required to communicate the matter to those charged with governance. The other information is expected
to be made available to us after the date of this auditor’s report.

Management's Responsibility for the Financial Statements

The Company’s management and the Board of Directors are responsible for the matters stated in section
134(5) of the Act with respect to the preparation of these financial statements that give a true and fair
view of the state of affairs, profit/loss and other comprehensive income, changes in equity and cash flows
of the Company in accordance with the accounting principles generally accepted in India, including
the Indian Accounting Standards (“Ind AS”) specified under section 133 of the Act. This responsibility
also includes maintenance of adequate accounting records in accordance with the provisions of the
Act for safeguarding of the assets of the Company and for preventing and detecting frauds and
other irregularities; selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management and the Board of Directors are responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless management either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.
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Auditor’s Responsibilities for the Audit of the Financial Statements (continued)

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible
for expressing our opinion on whether the company has adequate internal financial controls with
reference to financial statements in place and the operating effectiveness of such controls.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern, If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to continue as a going
concern.

e [Lvaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.
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Other Matter

The transition date opening balance sheet as at 1 April 2017 included in these Ind AS financial statements,
are based on the previously issued statutory financial statements prepared in accordance with the
Companies (Accounting Standards) Rules, 2006 audited by the predecessor auditor whose report for the
year ended 31 March 2017 dated 19 May 2017 expressed an unmodified opinion on those financial
statements, as adjusted for the differences in the accounting principles adopted by the Company on
transition to the Ind AS, which have been audited by us.

Our opinion is not modified in respect of this matter.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central

Government in terms of section 143 (11) of the Act, we give in the “Annexure A” a statement on
the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

(A)

(B)

As required by section 143(3) of the Act, we report that:

a)

b)

c)

d)

¢)

We have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

The balance sheet, the statement of profit and loss (including other comprehensive
income), the statement of changes in equity and the statement of cash flows dealt
with by this Report are in agreement with the books of account.

In our opinion, the aforesaid financial statements comply with the Ind AS specified
under section 133 of the Act.

On the basis of the written representations received from the directors as on
31 March 2019 taken on record by the Board of Directors, none of the directors is
disqualified as on 31 March 2019 from being appointed as a director in terms of
section 164(2) of the Act.

With respect to the adequacy of the internal financial controls with reference to
financial statements of the Company and the operating effectiveness of such
controls, refer to our separate report in “Annexure B”.

With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditor’s) Rules, 2014, in our opinion and
to the best of our information and according to the explanations given to us:
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©

Mumbai
6 May 2019

iil.

The Company has disclosed the impact of pending litigation as at 31 March 2019
on its financial position in its financial statements - Refer Note 34 to the financial
statements;

The Company did not have any long-term contracts including derivative contracts
for which there were any material foreseeable losses;

There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company; and

iv. The disclosures in the financial statements regarding holdings as well as dealings in

specified bank notes during the period from 8 November 2016 to 30 December 2016
have not been made in these financial statements since they do not pertain to the
financial year ended 31 March 2019.

With respect to the matter to be included in the Auditor’s Report under section 197(16):

In our opinion and according to the information and explanations given to us, the
Company has paid / provided remuneration to its directors during the current year in
accordance with the provisions of section 197 of the Act. The remuneration paid to any
director is not in excess of the limit laid down under section 197 of the Act. The Ministry
of Corporate Affairs has not prescribed other details under section 197(16) which are
required to be commented upon by us.

For BSR & Co. LLP
Chartered Accountants
Firm's Registration No. 101248W/W-100022

Manoj Kumar Vijai
Partner
Membership No.046882




































































































































TATA MOTORS FINANCE SOLUTIONS LIMITED {CIN - U65910NIH1992PLC187184)
Notes forming part of financial statements for the year ended March 31, 2019

(X in lakhs)

. As at As at As at
f) The fair value of Company’s Gratuity plan asset by category March 31, 2019 March 31, 2018 April 1, 2017

Asset Category
Insurer managed funds
- Government securities (quoted) - -
- Debt instruments {quoted) - -
- Debt instruments (unquoted) ’ - - -
- Equity shares {quoted) - - -
- Insurer Managed Funds (unquoted) 100% 100% 100%
Total

The Company’s policy is driven by considerations of maximizing returns while ensuring credit quality of the debt instruments. The asset allocation for
plan assets is determined based on investment criteria prescribed under the Indian Income Tax Act, 1961, and is also subject to other exposure
limitations. The Company evaluates the risks, transaction costs and liquidity for potential investments. To measure plan asset performance, the
Company compares actual returns for each asset category with published benchmarks.

. R N . As at As at As at

g) The assumptions used in accounting for the gratuity plans are set out below: i
March 31, 2019 March 31, 2018 April 1, 2017

Discount rate 7.70% 7.70% 7.50%
Expected return on plan assets 7.70% 7.70% 7.50%
Salary Escalation rate 8.00% 8.50% 9.00%
Mortality Tables Indian Assured Lives mortality {2006-08) Uit
Total

(a) Discount rate is based on the prevailing market yields of Indian Government securities as at the Balance Sheet date for the estimated term of the

obligations.
(b) The estimates of future salary increases, considered in actuarial valuation, take into account the inflation, seniority, promotion and other relevant
factors.

(X in lakhs)
h) The maturity profile of defined benefit obligation are set out below: As at As at

March 31,2019 | March 31, 2018

Within next 12 months {next annual reporting 50.99 29.59
Between 1 and 5 years 2,88.70 1,73.04
Between 5 and 9 years 6,91.40 4,73.38
10 years and above - -

(X in lakhs)
R - o . L . As at As at
i) Quantitative sensitivity analysis for significant assumptions: March 31,2019 | March 31, 2018
100 bps increase in discount rate (57.88) (72.39)
100 bps decrease in discount rate 65.51 83.67
100 bps increase in salary escalation rate 64.77 82.26
100 bps decrease in salary escalation rate (58.31) (72.56)

The above sensitivity analyses are based on a change in an assumption while holding all other assumptions constant. In practice, this is unlikely to occur,

The methods and types of assumptions used in preparing the sensitivity analysis did not change compared to the previous year.

. . . . e As at As at
j) Weighted Average Duration of Defined Benefit obligation: March 31, 2019 March 31, 2018
The weighted average duration of the defined benefit obligation 8.48 years 10.58 years
(X in lakhs)
k) The best estimate of the expected Contribution for the next year: Asat
March 31, 2019
The Company expected contribution to the funded gratuity plans in FY 2019-20. 50.99

I} Risk Exposure
Through its gratuity defined benefit plans, the Company is exposed to a number of risks, the most significant of which are detailed below :

Investment Risk: If future investment returns on assets are lower than assumed in valuation, the scheme’s assets will be lower, and the funding level
higher, than expected.

Change in bond yields: A decrease in yields will increase plan liabilities, although this will be partially offset by an increase in the value of the plans’ bond

holdings.




TATA MOTORS FINANCE SOLUTIONS LIMITED (CIN - U65910MH1992PLC187184)
Notes forming part of financial statements for the year ended March 31, 2019

Note 38
Related party Disclosures

1 Related parties and their relationship {as defined under IndAS-24 Related Party Disclosures)
A.  Parties where the control exists:
- Ultimate Holding Company: Tata Motors Limited
- Holding Company: TMF Holdings Limited (Formerly known as Tata Motors Finance Limited)
B.  Other Related Parties with whom transactions have taken place during the year and/or previous year:
(i}  Fellow subsidiaries within the Group
Tata Motors Finance Limited (formerly known as Sheba Properties Limited)
Tata Technologies Limited
Concorde Motors {India) Limited
TML Distribution Company Limited
(i) Key management personnel
Mr. Vinesh Kumar Jairath - Independent Director
Ms. Vedika Bhandarkar - Independent Director
Mr. R. T. Wasan - Non-Executive Director
Mr. P. B. Balaji - Non-Executive Director
Mr. Shyam Mani - Non Executive Director
Mr. Amit Mittal - Chief Financial Officer (upto May 2, 2018)
Mr. Rohit Sarda - Chief Financial Officer (w.e.f. May 3, 2018)
(i) Post Employment Benefit Plans:
Tata Motors Finance Limited Employees Gratuity Scheme
2 Transactions with related parties:
{a) Tata Motors Limited - Ultimate Holding Company:
{X in lakhs}
Sr. Particulars For the year ended | For the year ended
No. March 31, 2019 March 31, 2018
1 [Inter Company Deposits Placed 150,00.00 b
2 {inter Company Deposits refund received 150,00.00 -
3 [Processing Fees Received 93.56 -
4 [Cross charges 3.35 -
5 |interest expense on Inter Company Deposits placed 3.08
6 |Delinquency support income - 1415,29.59
7 [interest cost recovery on over due principal of MGB income - 48,75.79
8 |NCD NPA claim - 3,70.41
9 _ [Deputation of employees expenses - 2.46
(X in Jakhs)
5. Closing balances Asat As at Asat
No. March 31, 2019 March 31, 2018 April 1, 2017
1 |Net payable - 46,29.59 476,05.30
2 |Net receivables 20.51 - -
{b) TMF Holdings Limited (formerly known as Tata Motors Finance Limited) - Holding Company:
(X in lakhs)
Sr. Particulars For the year ended | For the year ended
No. March 31, 2019 March 31, 2018
1 |Inter company deposits placed 1181,00.00 520,00.00
2 |Inter company deposits refund received 1181,00.00 520,00.00
3 [inter Corporate Deposits accepted 1460,00.00 -
4 [inter Corporate Deposits repaid 1240,00.00 -
5 |Unsecured Tier !l Debenture 100,00.00 -
6 [Interest expenses on Inter company deposits 3,40.29 -
7 |Reimbursement of other expenses paid 1,41.52 91.98
8 [Interest income on Inter company deposits 86.71 2,09.81
9 |Rent expenses 80.49 40.24
10 [Interest expense on Unsecured Tier Il Debenture 8.77 -
11 |Sale of TML Receivables - 1540,66.05
{Xin lakhs)
Sr. . As at As at As at
No. Closing balances March 31, 2019 March 31, 2018 April 1, 2017
1 |Net payable 220,08.74 - 268,78.65
2 [Net receivables - 10.50 -
3 |Unsecured Tier |l debenture- payable 100,00.00 - -




TATA MOTORS FINANCE SOLUTIONS LIMITED (CIN - U65910MH1992PLC187184)
Notes forming part of financial statements for the year ended March 31, 2019

Note 38
Related party Disclosures

(c)

Tata Motors Finance Limited (formerly known as Sheba Properties Limited) - Fellow Subsidiary:

(X in lakhs)
Ssr. . For the year ended | For the year ended
No. Particulars March 31, 2019 March 31, 2018
1 |Inter Company Deposits Placed 2570,00.00 1064,00.00
2 |Inter Company Deposits refund received 2570,00.00 1064,00.00
3 |Service provider Fees expense 22,10.05 22,85.52
4 |interest income on Inter Company Deposits 5,14.10 4,14.02
5 |Dividend received on equity shares 2,78.40 1,85.48
6 [Reimbursement of other expenses paid 1,08.41 1,75.14
7 |Reimbursement of refurbishment expenses - 4.09
8 |Purchase of Assignment portfolio - 557,17.21
(X in lakhs)
Sr. . As at As at As at
Closing balances .
No. March 31, 2019 March 31, 2018 April 1, 2017
1 [Net payables - - 3,86.25
2 |Net receivables 4,81.34 5,78.41 -
{d) Concorde Motors (india) Limited - Subsidiaries and associates of ultimate holding company:
(X in lakhs)
Sr. . For the year ended | For the year ended
Particulars
No. March 31, 2019 March 31, 2018
1 |Channel finance given 254,16.76 257,00.33
2 (Channel finance repayment 246,31.59 246,89.96
3 linterest income on channel financing 1,91.83 1,12.14
{X in lakhs}
Sr. . As at As at As at
Closing balances X
No. March 31, 2019 March 31, 2018 April 1, 2017
1 __|Net receivables 23,7934 15,94.16 5,96.67
(e) Tata Technologies Limited - Subsidiaries and associates of ultimate holding company:
(X in lakhs)
Sr. particulars For the year ended | For the year ended
No. March 31, 2018 March 31, 2018
1 |IT services expenses 53.32 83.61
(X in lakhs)
Sr. . As at As at As at
Closing balances .
No. March 31, 2019 March 31, 2018 April 1, 2017
1 {Net payables 10.78 6.01 -

h




TATA MOTORS FINANCE SOLUTIONS LIMITED {CIN - U65910MH1992PLC187184)
Notes forming part of financial statements for the year ended March 31, 2019

Note 38
Related party Disclosures

0

TML Distribution Company Limited - Subsidiaries and associates of ultimate holding company:

(X in lakhs)
Sr. Particulars For the year ended | For the year ended
No. March 31, 2019 March 31, 2018
1 _|Processing fees received 15.69 -
(X in lakhs)
S Closing balances Asat As at As at
No. March 31, 2019 March 31, 2018 April 1, 2017
1 _|Netreceivable - - -
(g) Key management personnel remuneration
(X in lakhs)
sr. . For the year ended | For the year ended
Particulars
No. March 31, 2019 March 31, 2018
1 [Short term employee benefits* 40.34 1,29.87

* Expenses towards provision for gratuity and leave encashment which are determined actuarial basis at an overall Company level are not included in the
above information.

(k)

Tata Motors Finance Limited Employees Gratuity Scheme

(X in lakhs)
Sr. . For the year ended | For the year ended
Particulars
No. March 31, 2019 March 31, 2018
1 |Gratuity contributions made - 1,40.47
2 |Recovery of gratuity paid to employees 60.44 0.87
(X in lakhs)
Sr. . As at As at As at
Closing balances .
No. March 31, 2019 March 31, 2018 April 1, 2017
1 |Net Payable 2.15 - 1,46.73
2 |Net Receivable - 4.78 -

Terms and Conditions of Transaction with Related Parties:
The transaction with related parties are made in the normal course of business and on terms equivalent to those that prevail in arm’s length transactions.
The above transactions are as per the approval of Audit Committee.

The Company has not recorded any impairment of receivables relating to amounts owed by related parties. This assessment is undertaken each financial
year through examining the financial position of the related party and the market in which the related party operates.
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TATA MOTORS FINANCE SOLUTIONS LIMITED {CIN - U65910MH19SZPLC187184]
Notes forming part of financial statements for the year ended March 31, 2019

Note 39
Additional disclosures given in terms of the Non Banking Financial Companies - Systemically Important Non Deposit Taking Company and Deposit Taking

39C. Disclosure of restructured advances

{X in lakhs)
Sr. |Type of Restructuring => Others
No. |Asset Classification => Standard | Sub-standard| Doubtful | Loss Total
. No. of Borrowers - - - - 15.00
Prov1szon Amount - - - 3.44
No. of Borrowers - 1.00 - - 1.00
2 |Fresh restructuring during the year 2018 - 2019 Amount Outstandlng . -_ 15 97 - - . 1597
Provision Amount - 0. 90 - - 0.90
No. of Borrowers - - 2.00 | - 2.00
3 |Upgradations to restructured standard category during the financial year {Amount Outstanding ‘ - 39.21 - 39.21
Provision Amount ) S0 130 | - 1.30
Restructured standard advances which cease to attract higher provisioning{no. of Borrowers _ _ . . .
4 and / or additional risk weight at the end of the financial year and hence Amount bu‘tﬁfa‘ndin ; A ) A )
need not be shown as restructured standard advances at the beginning of|.. R g . - .
the next financial year Provision Amount - - - - -
No. of Borrowers - - - - -
5 |Down gradations of restructured accounts during the financial year Amount Outstandmg - - - - -
Provision Amount - T - - -
No. of Borrowers - - 4,00 } - 4.00
6 |Write offs of restructured accounts during the financial year Amount Outstandmg T - JL 29 - 1. 29
Provision Amount - - 071 | - 071
No. of Borrowers - - 7.00 | - 7.00
7 {Recovery from restructured accounts during the financial year Amount Outstandmg ‘ - ) - 850 | - 8.50
Provxsxon Amount T - \1.42“ - 142
No. of Borrowers - - - - -
8 [Sale of restructured accounts during the financial year Amount Outstandi - - - .
Provision Amount - - - -
Restructured accounts as on March 31, 2019 No. of Borrowers N .. 200 ¢ - 3.00
El s Amount Outstandlng - 0 01 - 15.98
[closing figures] . o
PFOV]S!OD Amount - O 01 | - 0.91
For the previous year i.e. financial year 2017-18 (X in lakhs)
Sr. |Type of Restructuring => Others
No. |Asset Classification => Standard | Sub-standard| Doubtful | Loss Total
Restructured accounts as on April 1, 2017 No. of Borrowers . 5000 | 43000 | - | 48000
1 L Amount Outstandmg 12 05 43 - 13,82.28
[opening figures] . N R
Provision Amount - 6,30.27
No. of Borrowers - -
2 |Fresh restructuring during the year 2017 - 2018 Amount Outstandmg ' - -
Prowsnon Amount 1 - - - -
No. of Borrowers - (4.00) (1.00) | - (5.00)
3 |Upgradations to restructured standard category during the financial year Amount Outstandmg L (49 89) i (3.05)‘ - (52 94)
Provision Amount . (1.03) - (087) - (1.91)
Restructured standard advances which cease to attract higher provisioning No of Borrowers - . - - -
4 and / or additional risk weight at the end of the financial year and hence|’ Amount OutAsﬂtwawndlng o o N T i }
need not be shown as restructured standard advances at the beginning of I SRS A N . -
the next financial year Provision Amount - - - - -
No. of Borrowers - (9.00) 9.00 | - -
5 |Down gradations of restructured accounts during the financial year ™ ndi 47. - (20.22)
Prov (4.11) . - {1.30)
No. of Borrowers o (13.00) | (3,09.00)} - (3,22.00)
6 |Write offs of restructured accounts during the financial year Amount Outsta ’ - | 02) | - ”(9 56 19)
Provision Amount - (7. 78) (4,77.90) | - (4, 85. 67)
No.of Borrowers |~ - | _(24.00) | (1,14.00} | - (1,38.00)
7 |Recovery from restructured accounts during the financial year Amount Outstandmg e (25 79) (2 69 13} - (2,94 92)
Provision Amount - (5. 53) (1, 32. 42) - (137 95)
No.of Borrowers | - - - - -
8 |{Sale of restructured accounts during the financial year Amount Outstandlng - - o
Provmon Amount - -
9 Restructured accounts as on March 31, 2018 No. -o-f Borrowers : T 111282
[closing figures] Provision Amount - 3.44

The Company has not done any restructuring under COR mechanism and SME Debt restructuring mechanism and hence no disclosure is required for same.




TATA MOTORS FINANCE SOLUTIONS LIMITED (CIN - U65910MH1952PLC187184)
Notes forming part of financial statements for the year ended March 31, 2013

Note 39
Additional disclosures given in terms of the Non Banking Financial Companies - Systemically Important Non Deposit Taking Company and Deposit Taking

Company {Reserve Bank) Directions, 2016 {as amended)

39D. Break up of 'Provisions and Contingencies' shown under the head 'Expenditure’ in the Statement of Profit and Loss

(X in lakhs)
S. . For the year ended March 31, For the year ended March 31,
Particulars
No. 2019 2018
1 |Provision for diminution in the value of investment 1,374.39 524.95
2 |Provision for doubtful finance receivables (13,87.17) (555,51.55)
Add / (Less): Delinquency support - (13,87.17) 593,14.71 37,63.16
3 |Provision made towards income tax - -
3 |Provision on consumer disputes 33.03 (2.80)
4 |Provision for doubtful loans and advances (others) 41.86 6.83
359E. Investments
(X in lakhs)
- Particulars As at Asat
No. March 31, 2019 | March 31, 2018
1 |Value of investments
(i) |Gross value of investments
{a) {In India 1401,48.95 1298,36.83
{b) {Outside India - .
(i) {Provision for depreciation
(a) [In India 26,27.60 1,253.22
{b) [Qutside India - -
(iii) [Net value of investments
(8) |In India 1375,21.35 1285,83.61
{b) |Outside India - -
2 |Movement of provisions held towards depreciation of investments
{i) {Opening balance 12,53.22 7,28.27
(i) |Add: Provisions made during the year 19,24.99 5,24.95
(i} |Less: Utilised 5,50.61 -
{iv}) |Closing balance 26,27.60 12,53.22

39F. Ratings assigned by credit rating agencies and migrations of ratings in respect of all credit facilities and debt instruments during the year:

Instruments
S. Rating agency period Long-term Short-term| Secured Non- Unsecured Commercial
No. bank facilities bank convertible | subordinated papers Perpetual debt
facilities debentures Tier 1l NCDs
1 |crisiL 31-Mar-19| AA/Negative ;  NA | AA/Negative | AA/Negative Al+ NAa L
31-Mar-18 | AA/Positive NA AA/Positive AA/Positive Al+ NA
5> licra 31-Mar-19 NA 1 NA NA AA/Negative Al+ A+/Negative
31-Mar-18 NA NA NA AA/Positive Al+ A+/Positive
3 lcare | 31-Mar-19| AA/Stable |  NA | AA/Stable AA/Stable Al+ A+/Stable
31-Mar-18 | AA+/Stable NA AA+/Stable AA+/Stable Al+ AA-/Stable
39G. Concentration of advances
(X in lakhs)
- Particulars As at As at
No. March 31, 2018 | March 31, 2018
1 {Total advances to twenty largest borrowers / customer 1203,63.48 779,48.20
2 |Percentage of Advances to twenty largest borrowers to Total Advances of the applicable NBFC 19.85% 18.57%
39H. Concentration of exposures )
(X in lakhs)
S Particulars Asat As at
Ne. March 31, 2019 | March 31, 2018
1 |Total exposure to twenty largest borrowers / customer 1203,63.48 779,48.20
19.85% 18.57%

customer

2 |Percentage of exposures to twenty largest borrowers / customer to total exposure of the NBFC on borrowers /




TATA MOTORS FINANCE SOLUTIONS LIMITED (CIN - U65910MH1992PLC187184)
Notes forming part of financial statements for the year ended March 31, 2019

Note 39

Additional disclosures given in terms of the Non Banking Financial Companies - Systemicaily Important Non Deposit Taking Company and Deposit Taking

Company (Reserve Bank} Directions, 2016 {as amended)

391, Concentration of NPAs

(X in lakhs)
S Particulars As at Asat
No. March 31, 2019 | March 31, 2018
1 |{Total exposure to top four NPA accounts 16,04.61 31,68.10
Note: Total exposure amount represents Gross of overdue interest and overdue expenses.
39J. Sector-wise NPAs (Percentage of NPAs to total advances in that sector)
S. As at As at
Sector
No. March 31, 2019 | March 31, 2018
1 |Agriculture and allied activities - -
2 [MSME - -
3 [Corporate borrowers 0.56% 1.57%
4 {Services - -
5 |Unsecured personal loans - -
6 [Auto loans 1.27% 1.22%
7 |Other personal loans - -
Percentage of Gross NPA to total advances as reported to RBI for comparative years are as below :-
Corporate borrowers: March 31, 2018 : 1.49%, March 31, 2017 : Nil
Auto loans: March 31, 2018 : 1.24%, March 31, 2017 : 47.20%
39K. Customer complaints
(Numbers)
5 Particulars As at As at
No. Miarch 31, 2019 | March 31, 2018
1 |No of complaints pending at the beginning of the year 42 11
2 |No of complaints received during the year 640 608
3 |No of complaints redressed during the year :623 577
4 |No of complaints pending at the end of the year 59 42
39L. Movement of NPAs
{Xin lakhs)
S Particulars Asat Asat
No. March 31, 2019 | March 31, 2018
1 |Net NPAs to net advances 0.68% 0.63%
2 |Movement of NPAs (Gross)
{i) |Opening balances 58,32.53 2372,55.13 |.
(i} [Additions during the year 47,93.16 56,49.61
(iii) {Reductions during the year 47,24.58 2370,72.21
{iv} |Closing balances 59,01.11 58,32.53
3 |Movement of Net NPAs
{i} |Opening balances 26,03.93 2369,03.07
(i) |Additions during the year 25,16.74 23,91.89
{iii} [Reductions during the year 10,14.97 2366,91.03
(iv) |Closing balances 41,05.70 26,03.93
4 |Movement of provisions for NPAs (excluding provisions on standard assets)
{i} {Opening balances 32,28.59 3,52.06
(i) |Provisions made during the year 22,76.42 32,57.71
{iii} |Write back of excess provisions 37,09.60 3,81.18
17,95.41 32,28.59

(iv) |Closing balances

Gross NPA and percentage of Net NPAs to net advances as reported to RBI for comparative years are as below :-
Gross NPA : March 31, 2018 : £57,26.43 lakhs, March 31, 2017 : X 2212,65.05 lakhs
Net NPAs to net advances : March 31, 2018 : 0.84%




TATA MOTORS FINANCE SOLUTIONS LIMITED (CIN - U65910MH1992PLC187184)
Notes forming part of financial statements for the year ended March 31, 2013

Note 39
Additional disclosures given in terms of the Non Banking Financial Companies - Systemically Important Non Deposit Taking Company and Deposit Taking

Company (Reserve Bank) Directions, 2016 {as amended)

38M. Capital Market

(X in lakhs)
S- Particulars As at Asat
No. March 31, 2019 | March 31, 2018
1 Dlrect investment in equity shares, con?/ert.lble bonds, Fonv?rtuble de}bentures and units of equity 307,50.00 172,50.00
oriented mutual funds the corpus of which is not exclusively invested in corporate debt;
2 |Advances against shares / bonds / debentures or other securities or on clean basis to individuals
for investment in shares (including 1POs / ESOPs), convertible bonds, convertible debentures, and - -
units of equity oriented mutual funds;
3 |Advances for any other purposes where shares or convertible bonds or convertible debentures or
units of equity oriented mutual funds are taken as primary security; ) .
4 |Advances for any other purposes to the extent secured by the collateral security of shares or
convertible bonds or convertible debentures or units of equity oriented mutual funds i.e. where - -
the primary security other than shares / convertible bonds / convertible debentures / units of
5 |Secured and unsecured advances to stockbrokers and guarantees issued on behalf of stockbrokers
and market makers; . )
6 |Loans sanctioned to corporate against the security of shares / bonds / debentures or other
securities or on clean basis for meeting promoter's contribution to the equity of new companies in - -
anticipation of raising resources;
7 |Bridge loans to companies against expected equity flows / issues; - -
8 |Underwriting commitments taken up by the banks in respect of primary issue of shares or
convertible bonds or convertible debentures or units of equity oriented mutual funds; ) .
9 |Financing to stockbrokers for margin trading; - -
10 |All exposures to Venture Capital Funds (both registered and unregistered) - -
Total capital market exposure 307,50.00 172,50.00

39N. Other disclosures

1 No penalties were imposed by RBI and other regulators during the financial year 2018-19. (financial year 2017-18: Nil and financial year 2017-18: Nil and
financial year 2016-17: Nil)

2 The Company has not assigned any loans during the financial year 2018-19. (financial year 2017-18: Nil and financial year 2016-17: Nil}

3 The Company has not purchased any non-performing financial assets during the financial year 2018-19. {financial year 2017-18: Nil and financial year

2016-17: Nil)

4 The Company does not have any exposure in real estate sector during the financial year 2018-19. (financial year 2017-18: Nil and financial year 2016-17:
Nil)

5 The Company has not exceeded the prudential exposure limits in respect to single borrower limit / group borrower limit during the financial year 2018-
19. (financial year 2017-18: Nil and financial year 2016-17: Nil)

6 The Company is only registered with Reserve Bank of India as a Systemically Important Non Deposit Taking Non Banking Financial Company.

7 The Company has not entered in to any derivative contracts during the financial year 2018-19 or holds any exposure in respect of derivative transactions
as on March 31, 2019. (financial year 2017-18: Nil and financial year 2016-17: Nil)

8 The Company has not entered in to any securitisation transactions during the financial year 2018-19 or holds any securitisation exposure as on March
31, 2019. (financial year 2017-18: Nil and financial year 2016-17: Nil}

9 The Company has not drawn down any amounts from the reserves during the financial year 2018-19 except as disclosed in Statement of Changes in

Equity. {financial year 2017-18: Nil and financial year 2016-17: Nil)

10 The Company has not sold any Financial Assets to Securitisation / Reconstruction Company for Asset Reconstruction during financial year 2018-18.
{financial year 2017-18: Nil and financial year 2016-17: Nil)

11 The Company has not financed any products of parent company during the financial year 2018-19. (financial year 2017-18: Nil and financial year 2016-
17: Nif)

AN




TATA MOTORS FINANCE SOLUTIONS LIMITED (CIN - U65910MH1992PLC187184)
Notes forming part of financial statements for the year ended March 31, 2019

Note 40
Fraud

As required by Reserve Bank of India circular No RBI/2011-12/424 DNBS.PD.CC. No. 256 /03.10.042 / 2011-12 dated March 02, 2012 on monitoring of
frauds, the Company has reported fraud amounting to % 10.54 lakhs during the year ended March 31, 2019 (during the year ended March 31, 2018: X

1,59.24 lakhs and April 01, 2017 :%28.35 lakhs) vide form FMR 1.
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TATA MOTORS FINANCE SOLUTIONS LIMITED (CIN - U65910MH1992PLC187184)
Schedule to the Balance Sheet as at March 31, 2019 of a non-deposit taking NBFC

Disclosure as per Annexure | of the Non Banking Financial Companies - Systematically Important Non Deposit Taking Company and Deposit Taking

Company (Reserve Bank) Directions, 2016 (as amended)

LIABILITIES SIDE:

(R in lakhs)
Loans and advances availed by the non-banking financial Company inclusive of interest accrued Amount Amount
1 thereon but not paid: Outstanding QOverdue
(i} [Debentures
Secured - -
Unsecured 99,82.90 -
(i) |Term-loans 2294,39.21 -
(i) [Commercial papers 2281,32.59 -
(iv) |Other loans
Working capital demand loan 694,89.46 -
Inter-corporate loans and borrowings 220,00.00
Note: Commercial papers of X 2281,32.59 lakhs are net of unamortised discounting charges X 18,67.41 lakhs..
ASSETS SIDE:
(X in lakhs)
Amount

2 |Break-up of loans and advances including bills receivables [other than those included in (4} below]:

Outstanding

(i} |Secured
(i) |Unsecured

(X in lakhs)

3 |Break up of leased assets and stock on hire and other assets towards AFC activities:

Amount
Outstanding

(i) |Lease assets including lease rentals under sundry debtors :
Financial lease

Operating lease

(ii) |Stock on hire including hire charges under sundry debtors :
Assets on hire

Repossessed assets

(ili) {Other loans counting towards AFC activities:

4 |Break-up of investments:

Loans where assets have been repossessed 2,16.61
Loans other than (a) above 4766,02.61
X in lakhs)
Amount

Outstanding

Current (unquoted)
Senior pass through certificates
Investments in debentures and bonds

Long-term investments {unquoted)
Investments in equity shares
Investments in debentures and bonds

1058,71.90
2,77.05

105,00.00
235,00.00




TATA MOTORS FINANCE SOLUTIONS LIMITED (CIN - U65910MH1992PLC187184)
Schedule to the Balance Sheet as at March 31, 2019 of a non-deposit taking NBFC

Disclosure as per Annexure | of the Non Banking Financial Companies - Systematicaily Important Non Deposit Taking Company and Deposit Taking
Company {Reserve Bank) Directions, 2016 (as amended)

ASSETS SIDE:
(X in lakhs)
5 |Borrower group-wise classification of assets financed as in (2) and (3) above :
Amount net of provisions
Category
Secured Unsecured Total
(i) |Related parties
Fellow subsidiaries - 23,79.34 23,79.34
(ii) |Other than related parties 4201,26.99 543,12.89 4744,39.88
Total : 4201,26.99 566,92.23 4768,19.22
(X in lakhs)
6 Investor group-wise classification of all investments (current and long term) in shares and securities (both quoted and unquoted):
Cost as at March 31, Book value
Category o
2019 {Net of provision)
(i) {Related parties
Quoted - -
Unquoted
Fellow subsidiaries 105,00.00 105,00.00
(i) {Other than related parties
Quoted ! - -
Unguoted 1296,48.95 1270,21.35
Total 1401,48.95 1375,21.35
(X in lakhs)
7 (Other information
Particulars Amount
(i) |Gross non-performing assets
Related parties .
Other than related parties 58,44.48
(ii) |Net non-performing assets
Related parties -
Other than related parties 39,48.14
(iii} |Assets acquired in satisfaction of debt -
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