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INDEPENDENT AUDITOR’S REPORT
To the Members of Tata Passenger Electric Mobility Limited
Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Tata Passenger Electric Mobility Limited (the “Company™),
which comprise the balance sheet as at 31% March 2022, and the statement of profit and loss (including other
comprehensive income), statement of changes in equity and statement of cash flows for the period ended from
21% December 2021 to 31% March 2022, and notes to the financial statements, including a summary of
significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Companies Act, 2013 (“Act”™) in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted in
India, of the state of affairs of the Company as at 31 March 2022, and its profit/loss and other comprehensive
income/loss, changes in equity and its cash flows for the period ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under Section 143(10)
of the Act. Our responsibilities under those SAs are further described in the Auditor s Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Company in accordance
with the Code of Ethics issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions of the Act and the
Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence obtained by us is sufficient and
appropriate to provide a basis for our opinion on the financial statements.

Other Information (or another title if appropriate, such as “Information Other than the Financial
Statements and Auditor’s Report Thereon™)

The Company’s Management and Board of Directors are responsible for the other information. The other
information comprises the information included in the Company’s annual report. but does not include the
financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form
of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based
on the work we have performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard.
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Managemeni’s and Board of Directors’ Responsibilities for the Financial Statements

The Company’s Management and Board of Directors are responsible for the matters stated in Section 134(5)
of'the Act with respect to.the preparation of thege finaricial statements that give a true and fair view of the
state of affairs, profit/loss and other comprehensive incomie, changes in equity and cash flows of the Company
in accordarice with the accounting principles generally accepted in India, including the Indian Accounting
Standards (Ind AS) specified under Section 133 of the Act. This responsibility. also includes *maintenance
of adequate accounting récords in accordance with the provisions ot the Act for saféguarding of the assets
of the. Company and for prevernting and detecting frauds and other irregularities; selection and application.
of appropriate accounting policies; making judgments and estimates that ar¢ reasonable and prudent; .and
design, implementation and maintenance of adequate internal financial controls that were operating:
effectively for ensuting the accuracy and completeness 'of the accounting records, relevant to the preparation
and presentation of thé financial statements that give a trug and fair view and are free from material
misstatement, whether due to fraud or error. '

In preparing the financial statements, the Management and Board of Directors are responsible for assessing
the Company’s -ability to continue as a going concer, disclosing, as applicable; matters related to going
concern and using the going: concern basis of dccounting unless the Bodrd of Directors either intends to
liquidate the Company or to cease operations, or has no realistic altérative but to do so.

The Board of Directors is also responsible for averseeing the Company’s financial reporting process.
Auditor’s Res [_)ons'ibil'iﬁ_es for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements-as a-whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opirion. Reasonable assurance is a high'level-of assurance-but is not.a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud .or error and are considered material if, individually or in the aggregate, they could reasonably be
‘expected to influence the economic decisions of users taken on'thie basis of these financial statemnents.

As part of an audit in accordarice with SAs, we exercise professional judgment and maintain professionat

ekepticism thraughout the auvdit. We. also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtam audit-evidence that is.
sufficient and appropriate to provide a basis for our opinion, The risk of not detecting a material
misstatement resulting from fraud is higher thah for one resulting from error, as fraud may involve
collusion, forgery, inténtional omissions, misrepresentations, ot the override of” mtema] control.

»  Obtain an understanding of internal control relevant to the audit inorder to design audit procedures that
are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we aré also responsible for
expressing our opinion on whether the Company has adequate internal financial centrols with reference
to financial statements in place and the:-operating effectiveness of such controls.

«  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures:made by the Management and Board of Directors.
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Conciude on the appropriateriess. of the Managément and Board of Directors use of the going concern
basis of accounting.in preparation. of financial statements and, based on the audit evidence obtained.
whether a material uncertainty exists related to events or conditions that may cast significant doubt en
the Company’s ability to continue as-a going concern. If we conclude that a material uncerfainty exists,
we are required to draw attention in our a_uditor’s report to the related disclosures in the financial
stafements or, if such disclosures arc inadequate, to.modify our opinion. Our. conclusions. are based on

the audit evidence obtained up to the date of our auditor’s repert. However, future events or conditions

may cause the Company to'cease to continue ds a going concern.

Evaluate the overall preséntation, stricture and content of the financial statements, including the
disejosures; and whether the firiancial statements represent the underlying transactions and events in a
marninerthat achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the finaneial statements of the Company to express
an gpinion on the financial statements. We.are responsible for the direction,:supervision and performance
of the -audit of financial statements of which we are. the independent auditors. We' remain solely
responsibie for our audit opinion, Our responsibilities in this regard are further described in paragraph (a)
of the section titled “Other Matters” in this audit report,

We cammiunicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies-in internal control
that we identify during our audit.

We also provide those. charged with-governance with a statement that we have complied with relevant ethical
requirements regarding irdependence, and to communicate:- with theim all relationships and other matters that
may reasonably be thouight to bear oix our independence, and where applicable, related sateguards

Report on Other Legal and Regulatory Requirements

i.

i

As required by the Companies (Auditor’s Report) Order, 2020 (“the Order™) issued by the Central
Government of India in terms of Section 143 (11).of the Act, we give ih the “Annexure’ A™ a statement
‘on the matters specified in paragraphs 3 and 4 of the Order; 10 the extent applicable..

(A) As required by Section T43(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best:of our
knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books.of account as required by law have been kept by the Company so
far as it appears from ourexamination of those books.

¢): The balance sheet, the statement of profit and loss (including other comprehensive income),

the statement of changes i equity and the statement of cash flows dealt-with by this Report are
in agrestent with the books of actcount.

d) In our opinion, the-aforesaid financial statements comply with the Ind AS specified under
Section 133 of the Act.
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)

On the basis of the written representations received from the directors'as on 31 March 2022

taken on record by the Board of Directors, nene of the directors is disqualified as on 31 March

2022 from being appointed as a director in terms of Section 164(2) of the Act.

With respect to the adequacy of the internal financial controls ‘with reference. to, financial
staternents -of the Company and the. operdting effectiveness of such controls, refer to our

separate Report in “*Annexure B”.

(B) With respect to the other matters to be included in the Auditor’s Report in accordaiice with Rule 11
of ‘the ‘Companies (Audit and. Auditor’s) Rules, 2014, in our opinion and .to the best of our
information and according to .-’the--e_x_plan'ations-.given 10 us:

a)
b)

c)

d)

e)

The Company does not have any pending litigations which-would impact its financial position.

“The Company did not have any leng-term contracts including derivative contracts for which

there were any material foreseeable losses

There were no amounts which were required fo. be transferred to the Investor Education-and
Protection Fund by the Company

{1} The management has represented that, to the best of its knowledge and belief,.other than
as disclosed in the notes to the accounts, no furids have been advanceéd orloaned or invested
(either from borrowed funds or share premium or any other sources or kind of funds) by
the Company to or in any other persons or entities, including foreign entities
(“Intermediaries™), with the understanding, whether recorded in writing or otherwise, that
the Intermediary shall:

o directly or indirectly lend orinvest in otler persons or entities identified in any manner
whatsoever (“Ultimate Beneficiaries”) by or on behalf of the-Company or
= provide any guarantee, security or the like to or o behalf of the Ultimate Beneficiaries.

(ii) The manageiment has represented, that, to the best of its knowledge and belief, other than
as ‘disclosed in the notes fo the accounts; no funds have beén received by the Company
ffom- any persons or. entitics, including. foréign cntitics (“Funding Paitics™), wiih the
understanding, whether recorded in writing or otherwise, that the Company shiall:

= directly orindirectly. lend.or invest in other persois or entities idenitified inany manner.
whatsoever (“Ultimate Berieficiaries™) by or on behalf of the Funding Party or
= provide any guarantee, security or the like fiom or on behalf of the Ultimate
‘Beneficiaries:
(iii)Based on such audit procedures as considered reasonable and appropriate in the
circuinstances, nothing has come t0 our notice that has caused us to believe. that the.
representations under sub-cfause (d) (i).and (d) (ii) contain any material mis-statement.

The Company has neither declared nor paid any dividend ‘during the year.
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(C) With respect to the matter to be included in the Auditor’s Report under Section 197(16) of the Act:

In our opinion and according to the information and explanations given to us, the remuneration
paid by the Company to its directors during the current year is in accordance with the provisions of
Section 197 of the Act. The remuneration paid to any director is not in excess of the limit laid down
under Section 197 of the Act. The Ministry of Corporate Affairs has not prescribed other details
under Section 197(16) of the Act which are required to be commented upon by us.

ForBSR & Co. LLP
Chartered Accountants
Firm’s Registration No: 101248 W/W-100022

N2

~_~" Rishabh Kumar
Place: Mumbai Partner
Date: 11 May 2022 Membership No. 402877

UDIN 22402877AIUYGY5579
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Annexure A to the Independent Auditor’s Report on Financial Statements
(Referred to in our report.of even date)

() @ (4) The Company does hot have any Property, Plantand Equipment. Accordingly, clause 3(i)(a)(A)
of the order is not applicable.

fB) The Company has maintained proper records showing full particulars of intangible assets.

(h) According to the information and explatiations given to us and on the basis of our' examination of the
records of the Company, it has a programme of physical verification of its Right of use assets by which
all of its Right of use assets are verified in a phased manner over a period of three years. However, in
accordance with this programme, as the Company has been incorporated on 21 December 2021, R]ght of
use assets were not-verified during the year: In our opinion, this periodicity of physical- verification is
reasonable having regard to the size of'the Company and the nature of its assets. The management has
represented to us thatthe felevant assets would be'covered in the physical verification programme for the
subseguent year.

fe) The Compaiy does not have any immovable property (other than properties where the Company is
the-lessee and the lease dgreements are duly executed in favour of the lessee). Aceordingly, clause 3(i)(¢}
of the Qrder is not applicable:

(d) According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the Company has not revalued its Right of Use assets or intangible assets or
both during the year. The Comipany. does not have any Property, Plant and Equipment.

fe) According to infermation and explanations. g_i"vicn to us and on the basis of our examination of the
records of the Company, there are no proceedings initiated or pending against the Company for holding
any benami property under the Prohibition of Benami Property Transactions.Act, 1988 and rules made
thereunder.

(i) (a} According to information and explanations given to.us and on the basis of our examination of the
records of the Company, company did not have any inventory during the year. Accordingly, clause 3(ii)a)
of the Order is not app[mabie.

(b) According to the information and explanations given to us and-on the basis of our examination of the
records of the Company, the Company has not been sanctioned any warking’ capital limits in excess of
five. crore rupees in aggregate from banks and financial institutions-on the basis of security of current
assets.at any point of time of the year. Accordingly, clause 3(ii)(b) of the Order is not applicable to the
Company

¢iii) Accerling to the information and eXplanations given to us and on the basis of our-cxamination of the
records of the Company, the Coimpany has not provided any guarantee or security or granted advances in
the nature of loans, secured or unsecured'té. companies, firms, limited liability partnérship or any ather
parties during the year. The Company has made investm ents in and granted unsecured loans to companies,
in respect of which the requisite information is as below. The Company has not made any investments inn
and granted any loans, secured or unsecured, to firms, limited Hability partnership of any other parties.
(a) Based on the audit procedures carried on by s and as per the information and explanations. given to
us, the Company has provided loans to any other company as below:, '

Particulars Amounts in Rs crore
Aggregate- amount during the year othéers 2,875
Balance outstanding as at balance sheet date Others 2,500
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Annexure A to the Independent Auditor’s Report — 31 March 2021 (continued)

(b) According to the information and explanations given to us and based on the audit procedures
conducted by us, in our opinion the investinents.made, and the terms and conditions of the loans granted
during the year are, prima facie, not prejudicial to the interest of the Company. The Compary has. not
provided-any guarantee or-security or-granted any.advance.in the nature of leans during the year.

(¢) According to the information arid explanations giveén tous and on-the basis of sur examination of the
ecords of the Company, in the case of loans given, in our opinion the repayment of principal and payment
of interest has been stipulated and the repayments or receipts have been regular. Further, the Company
has. not given any-advance in the nature of loan to any party during the:year.

(d) Ac¢ording to-the information and-explanations given to us-and oirthe basis of our examination of the
records of the Company, there is no overdue amount for more than ninety days in respect of loans given.-
Furthet, the Cofnpany has not given any advances in the nature of loans to any-party during the year.

(¢) According to the information and-explanations given to us and on the basis of cur examination of the
records of the Company, there is'no loan granted falling due during the year. which has been renewed or
extended or fresh loans granted to settle the overdues of existing loans given to same parties. Further, the
Company has not given any advances in the nature of loans to any party-during the year.

() According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the Company has not granted any loans or advances in the niature of Joans either-
‘Tepayable on demand or without specifying any terms of period of repayment.

{iv) According to the information and explanations given to-us and on the: basis of our examination of the
records of the Company; the Company has ot provided any guarantee or securify as specified under
Section {85 and 186 of the Companies Act, 2013 (“the Act™). In respect of the investments made and
loans given by the Comipany, in our opinion the provisions of Sectioii 186 of the Act have been complied
with. '

{v) The Conpany has not accepted any deposits or amounts which are déemed to be deposits from the public.-
Accordingly, clause 3(v) of the Order is not applicable.

{vi) According to.the information and-explanations given to us, the Central Government has not prescribed
‘the maintenance of cost records. under Section 148(1) of the Act for the products manufactured by it
(and/or:services provided by it). Accordingly, clause 3(vi} of the Order is not-applicable.

(vii) fzy The Company does not have lability in respect of Service tax; Duty of excise, Sales tax and Value
added tax during the year since effective 1 July 2017, these statutory dues has been siubsumed into GST.

According to the infofimation and explanations given'to us and on the basis of our examination of the
records-of the Company; in our opinion-amounts deductéd / accrued in the books of aceount in fespect of
uadisputed statutory dues including Goods and Services Tax (*GST?), Provident fund, Employees’ State-
Insurance, Income-Tax; Duty of Customs, Cess and other statutory dues- have been regularly deposited
by the Company with the appropriate authoritiés. '
According to-the information and explanations given:to. us and. on the basis of .cur examination of the
records of the Company, no undisputed anoiints payable in respect of Goods and Services Tax (* GST"),
Provident fund, Employees’ State Insurance, Income-Tax, Duty of Customs, Cess and other statutory
dues were it arrears as'at 31 March 2021 for a period of more than six moriths. from the date they became
payable

o
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Annexure A to the Independent Auditor’s Report on ‘Standalone Financial
Statements (continued)

(h) According 10 the information and explanations given to us and on the basis of our examination of the
records of the Company, there aré no statutory dues relating to Goods and Service Tax, Provident Furd,
Emplovees State Insurance, Income-Tax, Duty of Customs.or Cess ot other statutory dues, which have
not been deposited with the appropriate anthorities.on account of any dispute,

{viii) According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the Company has not surrendered or disclosed any transactions, previously
unrecorded as income in the books of account, in the tax assessments under the Income Tax Act, 1961 as
income during the year.

{ix) (e} Accotding to the information and explanations:given to us.and on the. basis of our examinatidn of the
records of the Company, the Company: did not have any loans or borrowings from any lendér during the
year. Accordingly, ¢lause 3(ix)(a) of the Order is not applicable to the Company.

(b} According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the Company has not been declared a wilful defaulter by any bank.or financial
institution-or government or government authority.

{¢j Accordin g to the information and expi anations:given to us by the. management, the Company has-not
obtainéd any térm loans during the yéar. Accordingly, clavse 3(ix)(c) of the Order is not applicable.

(d) According to the iriformation and explanations giver to us and on an. overall examination of the
balance sheet of the Company, we report that no funds.raised on short-term basis have been used for long-
term purposes by the Company.

fe) According to the information and explanations given to us dnd on-an overall examination of the
financial statements of the Company, we-report that the Company has not taken any funds from any entity
or. person on account of or to meet the obligations of its subsidiaries as defined under the Act. The
Company does not hold any investment in‘any associate or joint venture (as defined-under the Act) during
the year ended 31 March 2022, '

(f) According to the information and explanations given to us and procedures performed by us; we report
that the Company has not raised loans during the year on the pledge of securities held in its subsidiaries,
joint ventures or associate companies (as defined under the Act).

{x) fa) The Company has not raised any moneys by way of initial public offer or. further public offer
{in¢luding debt instruments) Accordingly, clause 3(x)(a) of the Order is not applicable.

¢b) According to the information and explanations given to us and on'the basis of our examination of the
records of the Company, the Company has not madé any private placement of shares or fully-or partly
convertible debentures during the year. In our opinien, in respect of preferential allotment of compulsorily
convertible preférence shares made. during the year, the Company has duly complied with the
requirements of Section 42 and Section 62 of the Act. The proceeds from issue of equity shares have been
used for the purposes for which the funds were faised:

o iH
{3 l%fr
e
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Annexure A to the Independent Auditor’s Report on Standalone Financial
Statements (continued)

{xi) fa) Based on examination of the books and records of the Company and according to the information and
explanations given to us, no fraud by the Company or on the Company has been noticed or reported
during the course of the audit.-

rh) According to the information and explanations given to us, nio report under sub-section (12) of Section
143 .of the Act has been fited _by the auditors in Form ADT-4 as prescribed under Rule 13 of the
Companies (Audit and Auditors) Rules, 2014 with the Central Government.

fc) Based on the information and explanations provided to us, the Company does not have a vigil
mechanism and is not required to have a vigil mechanism as per the Act or SEBI {Listing Obligations
and Disclosure Requirements) Rf;gulatlons 2015,

(xii) According to the information and explanations given to us, the Company is not a Nidhi. Company.
Accordingly; clause 3(xii)(a) to clause 3(xii)(c) of the Order is not applicable.

(xiii)ln our opinion and according to the information and explanations given to -us, and based on our
examination of the records of the company, transaction with.the related parties are ir compliance with
section 188 of the act, where applicable. The detdils of the related party transaction have been disclosed
in the financial statement as required under-Ind As 24, Related Party disclosures, specified under the
section 133 of the act, read with relevant rules issued thereunder. The company does not fall under the
definition of a listed company or other class of companies which required-toconstitute an audit committee
under section 177(4)(iv) of the act and hence the said section is not: appl'icabl'e to the company..

{xiv)(a) In cur opinion and based on the-informatién and explanations provided to us, the Company does not
have an Internal Audit system and is not required to have an internal andit system as per Section 138 of
the Act.

(b) In our opinion and based on the information and explanation's'provide'd to us, the Compariy does not
have an internal audit system and is not required to have ‘an internal audit system as‘per Section 138 of
the Act. Accordingly, clause 3(xiv)(b) of the Order is not.applicable.

{xv} In our opinion and according to the information and explanations given to us, the Company has not
entered into any non-cash transactions with its directors or persons connected to 1ts directors-and hence,
provisions of Section 192 of the Act are not applicable to the Company.

{xvi)(a) The Company is not required.to. be registered under Section 45-1A of the Reserve Bank of India Act,
1934, AcCordingl_y-_', clause 3(xvi)(a) of the Order 15 not applicable.
(b) The Company is not required to be registered uider Section 45-IA of the Reserve Bank of India Act,
1934. Accordingly, elause 3(xvi}b) of the Order.is.not applicable.
(¢) The Company is not a Core Invéstiment. Company (CIC) as:defined in the regulations made by the
Reserve Bank of India. Accordingly, clause 3(xvi)(c) of the Order is not-applicable:
(d) According to-the information and explanations provided to us, the Group (as per the provisions of the
Core Investment Companies (Reserve Bank) Directions, 2016) has more than otie CIC as part of the
Group. The Group has six CICs as part of the Group.

{xvii) The Company has incurred cash losses of Rs. 64.51 crores in the current financial period. As the
Company has incorporated on 21 December 2021, the reporting for cash losses incurred in the
immediately preceding financial yeat is not applicable.

(xviii) There has been no resignation of the statutory auditors during the vear. Accordingly, clause 3(xviii) of
the Order is not applicable.

e
L
L
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Annexure A to the Independent Auditor’s Report on Standalone Financial
Statements (continued)

(xix)According to the information and explanations given to us and on the basis of the financial ratios, ageing
and expected dates of realisation of financial assets and payment of financial liabilities, other information
accompanying the financial statements, our knowledge of the Board of Directors and management plans
and based on our examination of the evidence supporting the assumptions, nothing has come to our
attention, which causes us to believe that any material uncertainty exists as on the date of the audit report
that the Company is not capable of meeting its liabilities existing at the date of balance sheet as and when
they fall due within a period of one year from the balance sheet date. We, however, state that this is not an
assurance as to the future viability of the Company. We further state that our reporting is based on the facts
up to the date of the audit report and we neither give any guarantee nor any assurance that all liabilities
falling due within a period of one year from the balance sheet date, will get discharged by the Company
as and when they fall due.

(xx) The requirements as stipulated by the provisions of Section 135 are not applicable to the Company.
Accordingly, clauses 3(xx)(a) and 3(xx)(b) of the Order are not applicable.

ForBSR & Co. LLP
Chartered Accountants
Firm's Registration No. 101248 W/W-100022

—~~" Rishabh Kumar

Partner
Place: Mumbai Membership No. 402877
Date: 11 May 2022 UDIN: 22402877AIUYGY 5579




BSR&Co.LLP

Tata Passenger Electric Mobility Limited
‘Independent Auditor’s Report or Financial Statements-31 March 2022 (Continued)

Annexure B to the Independent Auditors’ report of the even date on the standalone financial statements
of Tata Passenger Electric Mohility Limited

Report on the internal financial controls with reference to the aforesaid standalone financial statements
under Clause (i) of Sub-section 3 of Section 143 of the Companies Act; 2013

(Referred. to in-paragr_'aph -Z(A)(f)'_'-under ‘Report.on Other Legal and._’Regu]atory_Requiremenfs’ section
of our report of even date)

Opinion

We have audited the internal financial controls with reférence to financial statements of Tata Passenger Electric
Mobility Limited (“the Company™) as of 31 March 2022 in conjunction with our audit of the standalene financial
statements of the Company for the period from 21% December 2021 to 31% March 2022.

In our opinion, the Company has, in all material respects, an adequate internal financial controls with reference
to financial statements and such internal financial -controls were operating’ effectlvely as.at 31 March 2022,
based on the internal financial controls with reference to financial statements criteria established by the
Company considering the essential components of internal contrel stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institufe of Chartered Accountants of India
(the “Guidance Notg™). ' -

Management’s Res’ponsi]ﬁi]ity for Internal Fina'n'éial Controls

The Company’s management and. the Board of Directors are: responsible for establishing and maintaining
internal financial controls based on the internal financial controls with reference to financial statements criteria
established by the Company considering the essential components of internal control stated in the Guidance
Note. These responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operatmg effectively for ensuring the orderly and efficient conduct of its business, mc]udmg
adherence to company's policies, the safeguarding of its. assets, the prevention and detection of frauds and
errors, the accuraey and completeness of the accounting records, and the timely preparation of reliable financial
‘information, as required under the Companies Act, 2013 (hereinafier referred 1o as “the Act™).

Auditors’ Responsibility

Our responsibility i$ to express an opinion on the Company's internal financial controls with reference to
financial staterents based on our audit. We conducted our audit in accordance with the Guidance Note and the
Standards on Auditing, prescribed under section ]43(10) of the Act, to the extent.applicable to an audit of
'izl_t_emal financial controls with reference to financial statements. Those_ Standards and the Guidance Note
require that we com ply with ethical requirements and plan and perforin the audit to obtain reasonable assurance
-about whether adequate internal financial controls with reéference 10 financial statements were éstablished and
maintained and whether such contfols operated effectively in all material respects.

Qur audit invelvés performing proceduires te obtain dudit evidence about the adequacy of the internal financial
controls with reférence to financial statements and fheir operating effectlvencss Out-audit of internal financial
coritrols with reference to financial statements included obtaining an understandlng_ of'such internal financial
controls, assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal contro! based on the:assessed risk. The proceduores selected depend on the auditor’s
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judgement, including the assessment of the risks of material misstatement of the standalone financial statements,
whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls with reference to financial statements.

Meaning of Internal Financial controls with Reference to Financial Statements

A company's internal financial controls with reference to financial statements is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements
for external purposes in accordance with generally accepted accounting principles. A company's internal
financial controls with reference to financial statements include those policies and procedures that (1) pertain
to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's assets that could
have a material effect on the Standalone financial statements.

Inherent Limitations of Internal Financial controls with Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material misstatements due
to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls with reference to Standalone financial statements to future periods are subject to the risk that the
internal financial controls with reference to standalone financial statements may become inadequate because of
changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

For BSR & Co LLP
Chartered Accountants
(Firm's Registration No. 101248W/W-100022)

=~

Signature

Rishabh Kumar

Place: Mumbai Partner
Date: 11 May 2022 Membership No. 402877

UDIN 22402877AIUYGY 3579
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TATA PASSENGER ELECTRIC MOBILITY LIMITED
Balance Sheet
(% in crores)
As at March 31, 2022

Notes
I. ASSETS
{1) NON-CURRENT ASSETS
(a) Right of use assets 3 331
(b) Intangible assets under development 4 44.40
(c) Investment in subsidiary company 5 567.22
(d) Financial assets- Loans and advances to employees 0.03
(e) MNen-current tax assets (net) 1.25
616.21
(2) CURRENT ASSETS
(a) Financial assets
{i) Investments 6 40.31
(ii) Cash and cash equivalents 9 1,257.60
(iii) Loans and advances 7 2,500.05
(iv) Other financial assets- Interest accrued on loans and deposit 0.13
(b) Other current assets 8 5.55
3,803.64
TOTAL ASSETS 4,419.85
Il. EQUITY AND LIABILITIES
EQUITY
{a) Eguity share capital 10 700.00
(b) Other equity 2,363.28
3,063.28
LIABILITIES
(1) NON-CURRENT LIABILITIES
(a) Financial liabilities
(i) Lease liabilities 2,19
(i) Other financial liabilities- Compulsorily Convertible Preference Shares 1,250.00
(b) Provisions 12(b) 3.77
(c} Other non-current liabilities 14 0.02
1,255.98
(2) CURRENT LIABILITIES
(a) Financial liabilities
(i) Lease liabilities 1.49
(i) Trade payables 11
(a) Total outstanding dues of micro and small
enterprises -
(b} Total outstanding dues of creditors other than micro
and small enterprises 85.58
(b) Provisions 12(c) 0.16
(c) Current tax liabilities (net) 1.65
(d) Other current liabilities 15 11.71
- 100.59
TOTAL EQUITY AND LIABILITIES 4,419.85
See accompanying notes to financial statements
In terms of our report attached Forand on behalt of the Board
‘l
'3
ForBSR & Co. LLP Al ADANI [DIN:03566737] SHAILESH;%DRA [DIN: 07593905]
Chartered Accountants Director MD & Chief Executive Officer
Firm's Registration No: 101248W/W-100022
IF-RTALBARI
Chief Financial Officer
Membership No.402877 . ‘\

Place- Mumbai

VISPI PATEL [ACS: F 7021]
Company Secretary

Place- Mumbai

Date: May 11, 2022 Fi Date: May 11, 2022




TATA PASSENGER ELECTRIC MOBILITY LIMITED
Statement of Profit and Loss

(% in crores)
For the period from
December 21, 2021 till
March 31, 2022
Notes
Revenue from operations
Revenue 16 8.63
. Total revenue from operations 8.63
. Other Income 17 6.42
lll. Total Income (I+11) 15.05
IV. Expenses
(a) Employee benefits expense 18 11.09
(b) Finance costs 0.09
(c) Compulsorily convertible preference share measured at Fair Value 14.45
(d) Product development/Engineering expenses 49,32
(e) Other expenses 19 6.62
(f}  Amount transferred to capital and other accounts 20 (3.74)
Total Expenses (IV) 77.83
V. Profit/(loss) before exceptional items and tax (111-1V) (62.78)
VI. Profit/(loss) before tax (llI-1V) (62.78)
VIl. Tax expense (net) 13
(a) Current tax 1.65
(b) Deferred tax 0.13
Total tax expense 1.78
VIil. Profit/(loss) for the period from continuing operations (VI-ViI) (64.56)
IX. Other comprehensive income/(loss):
(i) Items that will not be reclassified to profit and loss:
Remeasurement losses on defined benefit obligations (net) (0.75)
(ii) Income tax credit/(expense) relating to items that will not be reclassified to profit and loss 0.13
Total other comprehensive income/(loss), net of taxes (0.62)
X. Total comprehensive income/(loss) for the period (VIII +IX) (65.18)
Xl. Earnings/(loss) per share (EPS)
Earnings/(loss) per share (EPS) 22
(A)  Ordinary shares (face value of X 10 each) :
(i) Basic g (0.92)
(i) Diluted z (0.92)
See accompanying notes to financial statements
In terms of our report attached For and on behalf of the Board P al
. ]
u,./ &
ForBSR & Co. LLP UR N, THADANI [DIN:03566737] SHAILESH CHANDRA [DIN: 07593905]
Chartered Accountants Director MD & Chief Executive-Officer
Firm's Registration No: 104 248W/W-100022 Q\—/O
S ALBARI
Partner ief Financial Officer

Membership No.402877

Place- Mumbai “ N
|

VISPI PATEL [ACS: F 7021]
Company Secretary

Place- Mumbai Place- Mumbai

Date: May 11, 2022 Date: May 11, 2022
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TATA PASSENGER ELECTRIC MOBILITY LIMITED

Cash Flow Statement

Cash flows from operating activities:

Profit/{Loss) for the period

Adjustment for:

Marked-te-market loss/(gain} on investments measured at Fair value through profit and loss
Profit on sale of investments at FVTPL (net)

Tax expense (net)

Finance costs

Compulsorily convertible preference share measured at Fair Value
Interest income

Profit/{Loss) after adjustments

Cash flows from operating activities before changes in following assets and liabilities
Other eurrent and non-current assets

Trade payables

Other current and non-current liabilities

Provisions

Cash generated from/{used in) operations

Income taxes paid (net)

Net cash from/{used in) operating activities

Cash flows from investing activities:

Payments for other intangible assets under development
Investments in Mutual Fund (purchased)/sold (net)

Investment in subsidiary company

Payment for assesmbled workforee

Increase in short term inter corporate deposit (net)

Interest received

Net cash used in investing activities

Cash flows from financing activities

Proceeds from issue of shares

Proceeds from issue of Compulserily Convertible Preference Shares
Repayment of lease liakilities {including interest)

Net cash from/{used in) financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents as at December 2021, (opening balance)

Effect of foreign exchange on cash and cash equivalents
Cash and cash equivalents as at March 31, (closing balance)

Liability towards other intangible assets purchased on credit/deferred credit

Note: Financial year ended March,31,2022 being the first period of the copmany, hence there are no comparable figures.

(%X in crores)

For the period from
December 21, 2021 till
__ March312022

(64.56)

{0.08)
{1.00)
1.78
0.09
14.45
{5.38!
2.90
(54.66)
(5.64)
85.58
11.73
3.18
40.19

11.25)

38.94

(44.40)
(39.23)
(643.15)
(10.06)
(2,500.00)
521
(3,231.63)

700.00
3,750.00
0.29
4,450.29
1,257.60

1,257.60

See accompanying notes to financial statements

In terms of our report attached

o

For BSR & Co. LLP RNA
Chartered Accountants Director
Fi egi§trgtion No; 1012,

Membership No. 402877
Place- Mumbai

Date: May 11, 2022 Flace- Mumbai

For and on behalf of the Board

( 6| |

SHAILESH CHANDRA [DIN: 07593905]
MD & Chief Exgeutive Officer,

z

nancial Officer

v -~
VISPI PATEL [ACS: Fg21]
Company Secretary

Place- Mumbai
Date; May 11, 2022
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TATA PASSENGER ELECTRIC MOBILITY LIMITED
NOTES FORMING PART OF FINANCIAL STATEMENTS

Background and operations

Tata Passenger Electric Mobility Limited (TPEML), or the company has been incorporated on December 21, 2021 to undertake passenger
electric mobility business.

The Company is a public limited Company incorporated and domiciled in India and has its registered office at Mumbai, India. As at March
31, 2022, TPEML is wholly owned subsidiary of Tata Motors Limited (TML). Tata Motors Limited (TML) directly, holds 100% equity interest
in the Company. These financial statements were approved by the Board of Directors and authorized for issue on May 11, 2022.

Significant accounting policies

Statement of compliance
These financial statements have been prepared in accordance with Ind AS as notified under the Companies (Indian Accounting Standards)

Rules, 2015 read with Section 133 of the Companies Act, 2013 (the "Act").

Basis of preparation

The financial statements have been prepared on historical cost basis except for certain financial instruments which are measured at fair
value at the end of each reporting period. Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date.

In accordance with the Rule 6 of The Companies (Accounts) Rules, 2014, as the holding Company i.e., Tata Motors Limited, files its
consolidated financial statement with the Registrar of Companies which are prepared in accordance with Ind AS as notified under the
Companies (Indian Accounting Standard) Rules, 2015 read with section 133 of the Companies Act, 2013, Tata Passenger Electric Mobility
Limited is not required to prepare its consolidated financial statements for the period ended 31 March 2022.

Going concern
The Company'’s financial statements have been prepared on a going concern basis.

Use of estimates and judgments

The preparation of financial statements in conformity with Ind AS requires management to make judgments, estimates and assumptions,
that affect the application of accounting policies and the reported amounts of assets and liabilities at the date of these financial
statements and the reported amounts of revenues and expenses for the period presented. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed at each balance sheet date. Revisions to accounting estimates are recognized in the
period in which the estimate is revised and in future periods affected. In particular, information about significant areas of estimation
uncertainty and critical judgments in applying accounting policies that have the most significant effect on the amounts recognized in the
financial statements are included in the following notes:

i) Note 13(c) - Recoverability/recognition of deferred tax assets
ii) Note 25- Assets and obligations relating to employee benefits
iii) Estimation of uncertainties relating to the global health pandemic from COVID-19 (COVID-19):

Covid-19 pandemic has rapidly spread throughout the world, including India. Governments in India and across the world have taken
significant measures to curb the spread of the virus including imposing mandatory lockdowns and restrictions in activities. Consequently,
Company's offices had to be closed down / operate under restrictions for a considerable period of time during the year. Management
believes that it has taken into account all the possible impacts of known events arising from COVID-19 pandemic in the preparation of the
financial results including but not limited to its assessment of Company's liquidity and going concern, recoverable values of its intangible
assets under development and the net realisable values of other assets. However, given the effect of these lockdowns and restrictions on
the overall economic activity and in particular on the automotive industry, the impact assessment of COVID-19 on the abovementioned
financial statement captions is subject to significant estimation uncertainties given its nature and duration and, accordingly, the actual
impacts in future may be different from those estimated as at the date of approval of these financial results. The Company will continue to
monitor any material changes to future economic conditions and consequential impact on its financial results.

Cost recognition

Costs and expenses are recognised when incurred and are classified according to their nature. Expenditure are capitalized where
appropriate, in accordance with the policy for internally generated intangible assets and represents employee costs, stores and other
manufacturing supplies, and other expenses incurred for construction and product development undertaken by the Company.

(v
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TATA PASSENGER ELECTRIC MOBILITY LIMITED
NOTES FORMING PART OF FINANCIAL STATEMENTS

Significant acc ing policies [C

Segments
The Company primarily operates in the automotive business. The autometive business comprises only of ene reportable segment i.e. electric vehicles .

Impairment

At each balance sheet date, the Company assesses whather there is any indication that any intangible assets with finite lives may be impaired. If any such impairment axists the recoverable
amount of an asset is estimated to determine the extent of impairment, if any. Where it is not possible to estimate the recoverable amount of an individual asset, the Company estimates the
recoverable amount of the cash-generating unit to which the asset belongs.

Intangible assets not yet available for use, are tested for impairment annually at each balance sheet date, or earlier, if there is an indication that the asset may be impaired.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the estimated future cash flows are discounted to their prasent value using a pre-tax
discount rate that reflects current market assessments of the time value of money and the risks specific to the asset for which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset [or cash-generating unit} is estimated to be less than its carrying amount, the carrying amount of the asset (or cash-generating unit) is reduced to its
recoverable amount. An impairment loss is recognised immediately in the statement of Profit and Loss,

An asset or cash-generating unit impaired in pricr years is reviewed at each balance sheet date to determine whether there is any indication of a reversal of impairment loss recognized in prior
years.

Recent accounting pronouncements
Ministry of Corporate Affairs ("MCA") notifies new standard or amendments to the existing standards under Companies (Indian Accounting Standards) Rules as issued from time to time. On
March 23, 2022, MCA amended the Companies (Indian Accounting Standards) Amendment Rules, 2022, applicable from April 1st, 2022, as below:

i. Ind AS 103 - Reference to Conceptual Framework

The amendments specify that to qualify far recognition as part of applying the acguisition methed, the identifiable assets acquired and liabilities assumed must meet the definitions of assets and
liabilities in the Conceptual Framework for Financial Reporting under Indian Accounting Standards (Conceptual Framework) issued by the Institute of Chartered Accountants of India at the
acquisition date. These changes do not significantly change the requirements of Ind AS 103,

li. Ind AS 16 - Proceeds before intended use
The amendments mainly prohiblt an entity from deducting from the cost of property, plant and equipment amounts received from selling items produced while the company is preparing the
assat for its intended use. Instead, an entity will recognise such sales proceeds and related cost in profit or loss.

jii. Ind AS 37 - Onerous Contracts - Costs of Fulfilling a Contract
The amendments specify that that the ‘cost of fulfilling’ a contract comprises the ‘costs that relate directly to the contract’, Costs that relate directly to a contract can either be incremental costs
of fulfilling that contract (examples would be direct labour, materials) or an allocation of other casts that relate directly to fulfilling contracts,

ifi. Ind AS 109 — Annual Improvements to Ind AS [2021)
The amendment clarifies which fees an entity includes when it applies the ‘10 percent’ test of Ind AS 109 in assessing whether to derecognise a financial liability.

iv. Ind AS 116 — Annual Improvements to Ind AS [2021)
The amendments remove the illustration of the reimbursement of leasehold improvements by the lessor in order to resolve any potential confusion regarding the treatment of lease incentives
that might arise because of how lease incentives were described in that illustration.

The Company is assessing the impact of these changes and will accordingly incorporate the same for the financial statements for the year ended March 2023,
Leases

Accounting policy

Lessee:

At inception of a contract, the Company assesses whether a contract is, or contain a lease. A contract is, or contains, a lease if the contract conveys the right to control the use of an identified
asset for a period of time in exchange for consid, jon, To assess whether a contract conveys the right to control the use of an identified asset, the Company assesses whether:

. The contract invalves the use of an identified asset ~this may be specified explicitly or implicitly, and should be physically distinct or represent substantially all of the capacity of a
physically distinct asset. If the supplier has a substantive substation right, then the asset is not identified;
. The Company has the right to substantially all of the econamic benefits from the use of the asset threughout the period of use; and
. The Company has the right to direct the use of the asset. The Company has this right when it has the decision making rights that are mest relevant to changing how and for what
purposes the asset is used. In rare cases where the decision about how and for what purpose the asset is used is predetermined, the Company has the right to direct the use of the
asset if either:
. The Company has the right to operate the asset; or
. The Cempany designed the asset in a way that predetermines how and for what purposes it will be used.

As a practical expedient, ind A5 116 permits a lessee Not 1o separate non-lease compenents, and Instead account for any lease and randease P as a single arrangement. The
Company has not used this practical expedient. At inception or on reassessment of a contract that contains a lease component, the Company allocates the consideration in the contract to each
lease component on the basis of their relative stand-alone prices.

The Company recognises a right-of-use asset and a lease liability at the lease commencement date, The right-of-use asset is initially measured at cost, which comprises of the initial amount of the
lease liability adjusted for any lease payments made at or before the commencement date, plus any initial direct costs incurred and estimated dilapidation cests, less any lease incentives
received. The right-of-use asset is subsequently amortised using the straight-line methed over the shorter of the useful life of the leased asset or the periad of lease, If ownership of the leased
asset is automatically transferred at the end of the lease term or the exercise of a purchase option is reflected in the lease payments, the right-of-use asset Is amortised on a straightline basis
over the expected useful life of the leased asset.

The lease liabllity is initially measurad at the present value of the lease payments that are not paid at commencement date, discounted using, the Company's Incremental borrowing rate. The
lease liability is measured at amartised cost using the effective interast method. |t is re measured when there is a change in future lease payments.

Lease payments include fixed payments, i.e. amounts d to be payable by the Company under residual value guarantee, the exercise price of a purchase option if the Company is
reasonably certain to exercise that option and payment of penalties for terminating the lease if the lease term considered reflects that the Company shall exercise termination option. The
Company also recognises a right of use asset which comprises of amount of initial measurement of the lease liability, any initial direct cost incurred by the Company and estimated dilapidation
costs,

Payment made towards short term leases {leases for which non-cancellable term is 12 months or lesser) and low value assets (lease of assets worth less than %0.05 crore) are recognised in the
statement of Profit and Loss as rentsl expenses over the tenor of such leases.
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TATA PASSENGER ELECTRIC MOBILITY LIMITED
NOTES FORMING PART OF FINANCIAL STATEMENTS

3. Leases (Continued)

(b) The Company leases a number of vehicles, certain of which have a renewal and/or purchase option in the normal course of the business. Extension and termination
options are included in a number of leases across the Company. The majority of extension and termination options held are exercisable only by the Company and not by
the respective lessor. The Company assesses at lease commencement whether it is reasonably certain to exercise the extension ar termination option. The Company re-
assesses whether it is reasonably certain to exercise options if there is a significant event or significant change in circumstances within its control. It is recognised that
there is potential for lease term assumptions to change in the future due to the effects of the COVID-19 pandemic, and this will continue to be monitored by the Company
where relevant. The Company's leases mature between 2022 and 2026.

When measuring lease liability, the Group discounted lease payments using its incremental borrowing rate at December 21, 2021, The weighted average rate applied is
6.64 %,

The following amounts are included in the Balance Sheet : (% in crores)

As at March 31, 2022
Current lease liabilities 1.49
Non-current lease liabilities 2.19
Total lease liabilities 3.68
The following amounts are recognised in the t of profit and loss : (% in crores)

Period ended March

31,2022
Interest expense on lease liabilities 0.08
Expenses related to short-term leases 0.05
*iess than % 50,000/-
(% in crores)
Vehicles Total
Cost as at December 21, 2021 - -
Additions 3.63 3.63
Disposal {0.03) (0.03)
Cost as at March 31, 2022 3.60 3.60
A I d amorti asatD ber 21, 2021 - -
Amortisation - considered as employee cost {0.29) (0.29)
Net carrying amount as at March 31, 2022 3.31 3.31
4. Other Intangible assets
4. (a) Accounting policy

4. (b) Intangible assets under development

4. (c)

Internally generated intangible asset

Research costs are charged to the statement of Profit and Loss in the year in which they are incurred.

Product development costs incurred on new vehicle platform, engines, transmission and new products are recognised as intangible assets, when feasibility has been
established, the Company has committed technical, financial and other resources to complete the development and it is probable that asset will generate future economic
benefits.

The cost of an internally generated intangible asset is the sum of directly attributable expenditure incurred from the date when the intangible asset first meets the recognition
criteria to the completion of its development.

Interest cost incurred is capitalised up to the date the asset is ready for its intended use, based on borrowings incurred specifically for financing the asset or the weighted
average rate of all other borrowings if no specific borrowings have been incurred for the asset.

Froduct development costs Is amortised over the life of the related product, being a period of 24 months to 120 months.

Product development expenditure is measured at cost less accumulated amortisation and impairment, if any. Amortisation is not recorded on product engineering in progress
until development is complete.

Derec of i assets

An item of intangible assets is derecognized on disposal or when fully amortized and no longer in use. Any gain or loss arising from derecognition of an item of intangible assets
is included in profit or loss.

For the period ended
March 31, 2022

Balance as at December 21, 2021
Additions during the period
Balance at the end

44.40
44.40

Ageing of intangible assets under development

As at March 31, 2022

Up to 1 year 1-2 years 2-3 years More than 3 years Total
Projects in progress 44.40 - - - 44.40
As at March 31, 2022 44.40 - - = 44.40
F-7




TATA PASSENGER ELECTRIC MOBILITY LIMITED
NOTES FORMING PART OF FINANCIAL STATEMENTS

5. ts in subsidiary ed at cost - non-current
(a) Accounting policy
Investments in subsidiaries,are measured at cost as per Ind AS 27 — Separate Financial Statements.

(% in crores)
Number Face value Description As at March 31, 2022
per unit
Unguoted
£,32,48,427 (GBP) 1 Tata Maotors European Technical Centre PLC, (UK) (Purchased during the 567.22
year) .
Total 567.22
6. Investments-current
Description As at March 31, 2022
tsin M I funds d at Fair value through profit and loss
Unguoted
Mutual funds 40.31
Total 40.31
As at March 31,
Market Value of unguoted investments 40.23
7. Loans and advances- current As at March 31,
Unsecured :
(a) Advances and other receivables 0.03
{b) Intercorporate deposits-Considered good-Tata Motors Limited-Holding Company 2,500.00
(e} Dues from fellow Subsidiary companies 0.02
Total 2,500.05
8. Other current assets As at March 31,
(a) Advance to suppliers and contractors 0.03
b} Taxes recoverable, statutory deposits and dues from government 5.06
{c) Employee benefits 0.0z
{d) Prepaid expenses 0.44
Total 5.55

9 Cash and cash equivalents
(a) Accounting policy
Cash and cash equivalents comprises cash on hand, demand depasits and highly liguid investments with an original maturity of up to three month that are
readily convertible into cash and which are subject to an insignificant risk of changes in value.

{b) Cash and cash equivalents
As at March 31,
2022
[a) Balances with banks 7.60
(k) Deposits with banks 1,250.00
Total 1,257.60
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TATA PASSENGER ELECTRIC MOBILITY LIMITED
NOTES FORMING PART OF FINANCIAL STATEMENTS

10. Equity Share Capital

(a)

(o)

(c)

(d)

(e)

(f)

11 Trade payables

(% in crores)

As at March 31,

2022
Authorised:
1,50,00,00,000 Ordinary shares of X 10 each 1,500.00
7,50,00,000 Compulsorily Convertible Preference Shares of £1000 each 7,500.00
Total 9,000.00
Issued:
70,00,00,000 Ordinary shares of 10 each 700.00
Total 700.00
Subscribed and paid up:
70,00,00,000 Ordinary shares of £10 each 700.00
700.00
The movement of number of shares and share capital Period ended March 31, 2022
{No. of shares) (% in crores)
(i) Ordinary shares
Balance as at December 21, 2021 - -
Add: Issued during the period 70,00,00,000 700.00
Balance as at March 31 70,00,00,000 700.00
Number of shares held by each shareholder holding more than 5 percent of the issued share capital :
Period ended March 31, 2022
(No. of shares) (% in crores)
(a) Tata Motors Limited-Holding Company 70,00,00,000 700
Disclosure of Shareholding of Promoters
Promoter name Period ended March 31, 2022
(No. of shares) % of Issued
Share Capital
Tata Motors Limited-Holding Company 70,00,00,000 100%
Information regarding issue of shares in the last five years
(a) During the current year, the company has not issued any shares without payment being received in cash.
(b} The Company has not issued any bonus shares.
(c) The Company has not undertaken any buy-back of shares.
As at March 31, 2022
Not due Overdue rotal
Up to 1 year 1-2 years 2-3 years More than 3 years
Outstanding dues other than micro and small
enterprises
(a) Undisputed dues 85.58 - - - - 85.58
Total 85.58 = = - - 85.58
Balance as at March 31, 2022 85.58 - - - - 85.58
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TATA PASSENGER ELECTRIC MOBILITY LIMITED
NOTES FORMING PART OF FINANCIAL STATEMENTS

Provisions
Accounting policy
A provision is recognised if, as a result of a past event, the Company has a present legal or constructive obligation that can be estimated
reliably, and it is probable that an outflow of economic benefits will be required to settle the obligation. When the effect of the time value of
money is material, provisions are determined by discounting the expected future cash flows using a pre-tax rate that reflects current market
assessments of the time value of money and the risks specific to the liability.

(X in crores)

Provisions-non current As at March 31,2022
Employee benefits obligations 3.77
Total 3.77
Provisions-current As at March 31,2022
Employee benefits obligations 0.16
Total 0.16

Income taxes

Accounting policy

Income tax expense comprises current tax and deferred tax. Income tax expense is recognised in the statement of Profit and Loss except when
they relate to items that are recognised outside of profit and loss (whether in other comprehensive income or directly in equity), in which case
tax is also recognised outside profit and loss. Current income taxes are determined based on respective taxable income of each taxable entity.

Deferred tax assets and liabilities are recognised for the future tax consequences of temporary differences between the carrying values of assets
and liabilities and their respective tax bases, and unutilised business loss and depreciation carry-forwards and tax credits. Deferred tax assets are
recognised to the extent it is probable that future taxable income will be available against which the deductible temporary differences, unused
tax losses, depreciation carry-forwards and unused tax credits could be utilised. The carrying amount of deferred tax assets is reviewed at each
reporting date and reduced to the extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of the
asset to be recovered.

Deferred tax assets and liabilities are measured based on the tax rates that are expected to apply in the period when the asset is realised or the
liability is settled, based on the tax rates and tax laws that have been enacted or substantively enacted by the balance sheet date. Current and
deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current tax assets against current tax liabilities and
when they relate to income taxes levied by the same taxation authority and the Company intends to settle its current tax assets and liabilities on
a net basis. Deferred tax liabilities on taxable temporary differences arising from investments in subsidiaries, branches and associated
companies and interests in joint arrangements are not recognised if the Company is able to control the timing of the reversal and it is probable
that the temporary difference will not reverse in the foreseeable future.

The reconciliation of income tax expense calculated as per tax rates applicable to individual entities with income tax expense is as follows:

(% in crores)
For the period ended March 31,
2022
Profit/(loss) before tax (62.78)
Income tax expense at tax rates applicable to individual entities (10.77)
Deferred tax assets not recognised as realisation is not probable 3.24
Others 9.31
Income tax expense reported in statement of profit and loss 1.78

Note:

Tata Passenger Electric Mobility Limited (TPEML) has decided to opt for the New Tax Regime inserted by Section 115BAB of the Income-tax
Act, 1961 and enacted by the Taxation Laws (Amendment) Ordinance, 2019 (‘the Ordinance’) which is applicable from Financial Year beginning
April 1, 2019. TPEML has accordingly applied the rates as applicable under the provisions of Section 115BAB of the Act, as amended by the
Finance Act, 2022, in the financial statements for the period ended March 31, 2022.
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Income taxes (Continued)

TATA PASSENGER ELECTRIC MOBILITY LIMITED

NOTES FORMING PART OF FINANCIAL STATEMENTS

Deferred tax assets:

Compensated absences and retirement benefits
Total deferred tax assets

Net Deferred tax assets / (liabilities)

Other non-current liabilities

Employee Benefit Obligations - Funded
Total

Other current liabilities
Statutory dues (GST,TDS etc)

Others
Total

(X in crores)

Significant components of deferred tax assets and liabilities for the Period ended March 31, 2022 are as follows:

Opening Recognised Recognised Closing
balance in profit and in/reclassified balance
loss from OCI
(0.13) 0.13 -
(0.13) 0.13 -
(0.13) 0.13 -
As at March 31, 2022
0.02
0.02
As at March 31,2022
11.44
0.27
11.71




TATA PASSENGER ELECTRIC MOBILITY LIMITED
NOTES FORMING PART OF FINANCIAL STATEMENTS

16. Revenue recognition
Revenue is recognized to the extent that is probable that the economic benefits will flow into the Company and the revenue can
be reliably measured. The indirect taxes, if any colletced by the company are excluded from revenue since the same is collected
on behalf of the government.

(a) Accounting policy

Sale of services -

The Company earns income by way of providing engineering and other services to Tata Motors Ltd (parent company) and other group
etities. Revenue from the sale of services is recognised on an accrual basis as per specific contract with the parent company and group
entities. The services provided by the Company are recognised net of indirect taxes as applicable.

Interest Income
Interest income is recognized on a time proportion basis taking into account the amount outstanding and the rate applicable

(%X in crores)

For the period from
December 21, 2021 till

(b) Revenue From Operations March 31, 2022
2022
Sale of services 8.63
Total 8.63

(X in crores)

For the period from

December 21, 2021 till
17. Other income March 31, 2022
2022
(a) Interestincome 5.34
(b) Profit on sale of investments at FVTPL 1.00
{c) MTM — Investments measured at FVTPL 0.08
Total 6.42

(%X in crores)

For the period from

December 21, 2021 till
18. Employee benefits expense March 31, 2022
2022
(a) Salaries, wages and bonus 10.24
(b) Contribution to provident fund and other funds 0.52
(c) Staff welfare expenses 0.33
Total 11.09
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(%X in crores)

19. Other expenses

20.

21.

22,

For the period from December
21, 2021 till March 31, 2022

(a) Information technology/computer expenses 0.27
(b) Incorporation expenses 3.22
(c) Royalty expenses 0.25
(d) Purchase of services 0.51
(e) Works operation and other expenses (note below) 2.37

Total 6.62
Note:

Works operation and other expenses include:

(a)

For the period from December
21, 2021 till March 31, 2022
Auditors' Remuneration (excluding GST)
Audit Fees 0.35

For the period from
December 21, 2021 till March

Amount transferred to capital and other accounts 31, 2022
Intangible asset under development (3.74)
Total (3.74)
Commitments and contingencies

Contingencies

Contingent Liability of the Company as at March 31, 2022 is XNil

Commitments

The Company has entered into various contracts with vendors and contractors for the acquisition of plant and machinery,
equipment and various civil contracts of a capital nature amounting to %3.68 crores as at March 31, 2022 , which are yet to be
executed.

The Company has entered into various contracts with vendors and contractors for the acquisition of intangible assets of a capital

nature amounting to ¥2.78 crores as at March 21, 2022, which are yet to be executed.

(a)

(b)

(a)
(b)

(c)
(d)
(e)

Earnings/(loss) per Share (“EPS"”)

Accounting policy

Basic earnings per share has been computed by dividing net profit/(loss) by the weighted average number of shares
outstanding during the period. Partly paid up shares are included as fully paid equivalents according to the fraction paid up.
Diluted earnings per share has been computed using the weighted average number of shares and dilutive potential shares,
except where the result would be antidilutive.

For the period ended March

EPS 31, 2022
Profit/(loss) after tax % crores (64.56)
The weighted average number of Ordinary shares for Basic EPS

Nos. 70,00,00,000
The nominal value per share g 10
Earnings per share (Basic) 2 (0.92)
Earnings per share (Diluted) g (0.92)
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23. Financiafinstruments
{a). #ecounting policy

]

£t

{in}

Racognitiom:
& financial instrument 5 any contract that gives rise to a financiat asset of ohe entity and & financial liability or quity. instrument-of another entity.

Fnanchi Instes mants-are recopnised on the batance shéet when the Company becomes a party to'the contractual pravisions of the instrurient.

initial measerement
Initlakly, & finanrial instrument i is- recogrised at its fair value. Transaction costs. directly atiibutable to the acguisition of issus-of financial instruments

-gre recognises i detéranining the tarrying amount, If (V.15 not classified as at fair value throogh pm!’t or toss. Transaction tosts of financtat

instraments cariied at Tair value through praflt or loss ate expensed in profit or fss, ]

Subsequently, financial instruments are measured according to the categony-in which they are chassified..

Classification 2 measurement ~ financial assets _

tiassification of financial assets is based on the business'model in which the instruments are’hetd as well as.the characterlstics of theif contractual
rash flows, Tha busingss model is basad on management 5 intentidrs and past pattern of transattlons Financial assets- with embérded derivatives are
considered in thair eptirety whan determiining whether their cash fiows are solely payment. of pr:ncipai and interest. The Company reclassifies
financial assets when ant anly '._-u_hen its business modal for managing those assets changes,

Financial assets are classified into threa categories

Financiat assets atamortised cost: Financial assels having contractual térms that glve fisé on specified datesto cash flows thay are solely payments of
principal and interest on the principal outstanding and that are heid within 3 husiness model whdse ohjective i¢ to hold such assets in arder to tollect
suth tontractual cash flows are cassified b t’~||s category. Subsequently, these are measured at amortised cost. ‘using the effective inferest methad
iess any impa-ament fossés,

financial assets at fair value through proﬂt and loss Financial ‘assEls are measured at fair value throiigh profit dad loss pnless it is imeasured at
amaortised cost or at fair vajue through other ccmprahenslve tneame on initial recagnition.. The transaction costs dlrenly attributahle to the
anguisition of 1;11ant:|al_a,_»sets ang liahilities at fair value through’ prafit and |oss dre immediately recognised in fieofit and loss.

Ciassification and measurement - financial !iahi_li"cies:
Financizl lrablilsies are classified a5 subsequently measured at amortised eost unless they nieet the specific uiteria to be rec_cgnised at fair value
through-profit or loss.

‘Qither financis eblities are' measured at-amortised cost using the effactive interest method. Subsequent to initial racognition, these are measured at

fair value Wwith gains-or tosses.being recogniséd In-profit or loss.

Compuisary Convertibfe Praference Shares -Financial Instruments:

imstrumnents which are settled by exchange ofa fixed namber of the Campany's own equity jnstrument are classified as equity,

The Company recognfses separately the comprnents of @ compound financial instrument that creates a financial liabiley of the company and grarits
anaption to {he hclde_: afthe i]"Lstrti:‘!‘le_nt o convert it into an_'_eﬁuit? instrument of the Company; The initfal carrying amotnt of a compound financial
mistrument is afiocated Lo 1ts ity and liability components, with the equity component béing sssigred the residual amount after deducting from The
fair value of the instrument as a whole the amount separately determined. for the hability component, The Tiability component which represents the
pon-discretionary coupans payable.on such instruments is measured at amortised tost with interest expense being recognised in profit.or loss,

Financial instraments that include 8 contractual ohhgatlcn 1o deliver cash’ar another finacidl asset.or reguire the.issuer to defiver a vdriable number

“afits DWn eguity instruments are cigssified as ability instruments. Thése ars measure:i at fairvattie through profit or loss.

Finaricial liabilities at-fair value thraugh profit-and loss: Derivatives, including embedded derivatives separated from the host contract, uniess they
are designated as hedging instruments, for which hedge accounting.bs applied, are classified into this category. These are measured at falr vailte with
changss in fair value recognised.in the statement of Profit and Lass.

Other financial abiities: Thase are-measured at amortised cost using the.effective interest methad,

Determipation of fair value:.
Eale valur is tha nrite that would be received to-sell an-asset arpaid ta transter a fiability fn an orderly tradsaction between market participants af the
mezsurement Gate; Tegasaiess Of whether that price i5-directly Gbservable Or gstimated usii another valuation technique:

the faif value of 4 firancialinstrument-an initial recognition'Is normally the transaction price {fair value of the consideration givenor rpceived),

I¥t estimating the fair value of an assét’or liability, the Cornpany takes ikto account thie ¢haracteristics of the asset.or liability if market participants:
wolild take thase characteristics into account when pricing the asset or Tability at the measyrement date.

Subsequent o ihitial recognition, the Company determines the fair value. of finanzial instruments that-are quoted In active markets using the guoted
it prices’ {financial assets held) or quoted. ask prices. {inancial liabilities hetd) and using. valustich fechniques for ather instruments. Valuation
tachriiques inciude discounted cash flow method and oihervalisation.methods:

Derecognition of financial assets.and financial liabilivies:

The Cormpany Hen ecogmses 2 financial asset only when the contractual rights ta the cash flovis from the asset-éxpifes or it ansfers the financial asset’

« and subsfantialiy-ail the risks and réwacds of ownershig of the asset to another entity. if the Company nenher transfers nar retains: substantlallv all the

risks and rewards of ownership and continues-to eontrol the transferred asset, the Company recognises its: retained iterest in the asset and an
assot:ated flakitty for amounts it may have to pay. i the Company rétains substantially all the tisks and rewards of bwnership of a transferred
financial asset, the Company continues to recognlse the financial asset antd also recognises a collateratised batrowing forthe proceeds recaived, Any
izain or loss arlsing on defecagnition is. recogmsed i prafit or foss. When.-a financlal Instrument 1s derecagnised; the cumulative gaintor loss in-equity 1s
trans ferred in the statement of profit ‘and |dss. Financial assets are written pff when thera |s o rejsonahte expectatmn of récovery. The Company
reviewe the farts and circumstances around each asset before making a determination. Financial assets that are wiitten, uff coultd £l be subject to’
enforcement aihivities.

rinanciat liabifities are decrecognised when thage.arn extinpuished, thatis when the. oblipatitn is discharged, cancelled ar has explr_eﬁ,
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NOTES FORMING PART OF FINANCIAL STATEMENTS

23. Financial instruments (Continued..)

(b) Financial assets and liabilities
The following table presents the carrying amounts and fair value of each category of financial assets and liabilities as at March 31, 2022.

Financial assets

(a) Investments - non-current

(b) Investments - current

(c) Cash and cash equivalents

(d) Loans and advances - non-current

(e) Loans and advances - current

(f) Other financial assets - current
Total

Financial liabilities

(a) Lease liabilities- non current

(b) Lease liabilities- current

(c) Trade payables

(d) Other financial liabilities - non-current
Total

F-15

(X in crores)

Cash, and Investments - Total carrying Total fair
other FVTPL value value
financial
assets at
amortised
cost
567.22 - 567.22 567.22
- 40.31 40.31 40.31
1,257.60 - 1,257.60 1,257.60
0.03 - 0.03 0.03
2,500.05 - 2,500.05 2,500.05
0.13 - 0.13 0.13
4,325.03 40.31 4,365.34 4,365.34
(X in crores)
Other Total carrying Total fair
financial value value
liabilities (at
amortised
cost)
2.19 2.19 -
1.49 1.49 1.27
85.58 85.58 85.58
1,250.00 1,250.00 1,250.00
1,339.26 1,339.26 1,336.85




TATA PASSENGER ELECTRIC MOBILITY LIMITED
NOTES FORMING PART OF FINANCIAL STATEMENTS
23, Financial instruments (Continued..)
Fair Value Hierarchy
The following table provides an analysis of financial instruments that are measured subsequent to initial recognition at fair value, grouped into Level 1 to Level 3, as described
below.

Quoted prices in an active market (Level 1): This level of hierarchy includes financial instruments that are measured by reference to quoted prices (unadjusted) in active markets
for identical assets or liabilities. This category consists of mutual fund investments.

Valuation techniques with observable inputs (Level 2): This level of hierarchy includes financial assets and liabilities, measured using inputs other than guoted prices included
within Level 1 that are observable for the asset or liability, either directly (i.e; as prices) or indirectly (i.e; derived from prices). This level of hierarchy include Company's over-the-
counter (OTC) derivative contracts.

Valuation technigues with significant unobservable inputs (Level 3): This level of hierarchy includes financial assets and liabilities measured using inputs that are not based on
observable market data (unobservable inputs). Fair values are determined in whale or in part, using a valuation model based on assumptions that are neither supported by prices
from observable current market transactions in the same instrument nor are they based on available market data.

There has been no transfers between level 1, level 2 and level 3 for the year ended March 31, 2022,
Derivatives are fair valued using market observable rates and published prices together with forecast cash flow information where applicable.

(% in crores)
As at March 31,

2022
Level 1 Level 2 Level 3 Total

Financial assets measured at fair value
{a) Investments 40.31 - - 40.31

Total 40.31 - - 40.31
Financial liabilities measured at fair value
(a) Compulsorily Convertible Preference Share - = 1,250.00 1,250.00

Total - - 1,250.00 1,250.00

Other short-term financial assets and liabilities are stated at amortised cost which is approximately equal to their fair value.
The fair value of borrowings which have a quoted market price in an active market is based on its market price and for other borrowings the fair value is estimated by discounting
expected future cash flows, using a discount rate equivalent to the risk-free rate of return, adjusted for the credit spread considered by the lenders for instruments of similar maturity.

Management uses its best judgment in estimating the fair value of its financial instruments. However, there are inherent limitations in any estimation technique. Therefore,
substantially for all financial instruments, the fair value estimates presented above are not necessarily indicative of all the amounts that the Company could have realised or paid in sale
transactions as of respective dates. As such, the fair value of the financial instruments subsequent to the respective reporting dates may be different from the amounts reported at
each year end.

Offsetting

Certain financial assets and financial liabilities are subject to offsetting where there is currently a legally enforceable right to set off recognised amounts and the Company intends to
either settle on a net basis, or to realise the asset and settle the liability, simultaneously.

Certain derivative financial assets and financial liabilities are subject to master netting arrangements, whereby in the case of insolvency, derivative financial assets and financial
liabilities will be settled on a net basis.

No Financial assets and Financial liabilities are subject to offset as at March 31, 2022

v
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fc) Financial risk management

In the course of its business, the Company is exposed primarily to fluctuations in foreign currency exchange rates, interest rates, equity prices, liquidity and
credit risk, which may adversely impact the fair value of its financial instruments.

The Company has a risk management palicy which not only covers the foreign exchange risks but also other risks associated with the financial assets and
liabilities such as interest rate risks and credit risks. The risk management policy is approved by the board of directors. The risk management framework aims
to:

*  (reate a stable business planning environment by reducing the impact of currency and interest rate fluctuations on the Company’s business plan.
+  Achieve greater predictability to earnings by determining the financial value of the expected earnings in advance.
fi] Market risk

Market risk is the risk of any loss in future earnings, in realisable fair values or in future cash flows that may result from a change in the price of a
financial instrument. The value of a financial instrument may change as a result of changes in the interest rates, foreign currency exchange rates, equity

price fluctuations, liquidity and other market changes. Future specific market movements cannot be nermally predicted with reasonable accuracy.

{ii) Credit risk
Credit risk is the risk of financial loss arising from counterparty failure to repay or service debt according to the contractual terms or obligations. Credit risk
encompasses both the direct risk of default and the risk of deterioration of creditworthiness as well as concentration risks.

Financial instruments that are subject to concentrations of credit risk, principally consist of investments classified as fair value through profit and loss, trade
receivables, loans and advances and derivative financial instruments. The Company strives to promptly identify and reduce concerns about collection due to a
deterioration in the financial conditions and others of its main counterparties by regularly monitoring their situation based on their financial condition, None
of the financial instruments of the Company result in material concentrations of credit risks.

Exposure to credit risk

The carrying amount of financial assets represents the maximum credit exposure. The maximum exposure to credit risk was %4,365.34 crores as at March 31,
2022, respectively, being the total of the carrying amount of balances with banks, short term deposits with banks, trade receivables, finance receivables and
other financial assets excluding equity investments.

Financial assets that are neither past due nor impaired

MNone of the Company's cash equivalents, including short term deposits with banks, are past due or impaired. Regarding trade receivables and other
receivables, and other loans or receivables that are neither impaired nor past due, there were no indications as at March 31, 2022, that defaults in payment
obligations will occur.

Credit quality of financial assets and impairment loss
The ageing of trade receivables as of balance sheet date is given below. The age analysis has been considered from the due date.

(% in crores)
As at March 31,
2022
Overdue
Not due Upte6  6monthstolyear 1-2 years 2-3 years More than 3 Total
months years

Undisputed

Considered good - - - = i = e
Total E o = m - -

Trade receivables consist of a large number of various types of customers, spread across geographical areas. Ongoing credit evaluation is performed on the
financial condition of these trade receivables and where appropriate allowance for losses are provided. Further the Company, groups the trade receivables
depending on type of customers and accordingly credit risk is determined.

(i) Liquidity risk

Liquidity risk refers to the risk that the Company will encounter difficulty to meet its financial obligations. The objective of liquidity risk management is to

maintain sufficient liquidity and ensure that funds are available for use as per requirements.
The Company invests its surplus funds in bank fixed deposit and liguid and liguid plus schemes of mutual funds, which carry no/low mark to market risks.

The Company also constantly monitors funding options available in the debt and capital markets with a view to maintaining financial flexibility.

The table below provides undiscounted contractual maturities of financial liabilities, including estimated interest payments as at March 31, 2022:

Carryingamount  puein1”Year Duein2™Year Duein3™to5" Dueafter 5" vear Total contractual

Financial liabilities Year cash flows

(a) Trade payables 85.58 85.58 2 - - 85.58

(b) Other financial liabilities 1,250.00 - - - 1,250.00 1,250.00

(c) Lease liabilities 3.68 1.27 1.20 1.38 - 3.85
1,339.26 86.85 1.20 1.38 1,250.00 1,339.43
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Related-party transactions

The Company's related parties principally includes holding company Tata Motors Limited and its’ subsidiaries, joint
operations and associates. The Company routinely enters into transactions with these refated parties in the ordinary

course of business.

All transactions with related parties are conducted ‘at arm’s length. price under normal terms of business and all

amounts outstanding are unsecured-and will be settled in-cash

The foliowing table summarises related-party transactions and balances for the period ended / as'at March 31, 2022:

{A) Transactions

Services received

Setvices rendered

Finance given (including loans.and equity).

Finance given, taken back (including loans.and equity)
F-ina.n_ce taken {including _loé ns and equity)

Interest {income)/expense, dividend (income)/paid, net
Transferof employees

(nvestment made

{B) Balances

Amounts receivable in respect of loans and interest thereon

Trade payables
RTU Asset (Net)

Compensation of key management persannal: .

Short-term benefits
Post-employment benefits*

The tompensation of CEO and Managing Director is £1.04 crores for the period énded March 31, 2022, respectively.

{X in crores}

{Tata Motors: Total
Limited) Subsidiaries
Holding
Company
30.35 95.40
{2.09) (8.63)
2,875.00 2,875.00
{375.00) {375.00)
700.00 700.00
(3.84) {3.84)
0.46 17.62
- (643.15)
2,500.00 2,500.00
(27.25) {87.12)
0.13 0.13

Period ended March 31,2022

2.19
0.05

Exclude provision for encashable leave and gratuity fd_r certain key r_na_nagemeni pe_rsonnei asa sepearate actuarial valuation is

not available’

*Refer note 25 forinformation on transactions with post employment:benefit plans.
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Employee benefits
(a) Accounting policy
The employees transferred from the group companies have been considered under continuity of service from employee benefits perspective

(i)

(i)

{iii)

(v}

(vi}

(wi)

{vili)

Gratuity

Tata Passenger Electric Mobility Limited have an obligation towards gratuity, a defined benefit retirement plan covering eligible employees. The plan provides
for a lump-sum payment to vested employees at retirement, death while in employment or on termination of employment of an amount equivalent to 15 to 30
days salary payable for each completed year of service. Vesting occurs upon completion of five years of service. Tata Passenger Electric Mobility Limited makes
annual contributions to gratuity funds established as trusts, Tata Passenger Electric Mobility Limited account for the liability for gratuity benefits payable in the
future based on an actuarial valuation.

Superannuation
Tata Passenger Electric Mobility Limited have two superannuation plans, a defined benefit plan and a defined contribution plan of the parent company. An
eligible employee on April 1, 1996 could elect to be a member of either plan.

Employees who are members of the defined benefit superannuation plan are entitled to benefits depending on the years of service and salary drawn, The
monthly pension benefits after retirement range from 0.75% to 2% of the annual basic salary for each year of service. Tata Passenger Electric Mobility Limited
account for superannuation benefits payable in future under the plan based on an actuarial valuation.

The Company maintains a separate irrevocable trust for employees covered and entitled to benefits. The Company contributes up to 15% or 21,50,000
whichever is lower of the eligible employee’s salary to the trust every year. The Company recognises such contribution as an expense when incurred and has no
further obligation beyond this contribution.

Bhavishya kalyan yojana (BKY)

Bhavishya Kalyan Yojana is an unfunded defined benefit plan for employees of Tata Passenger Electric Mobility Limited. The benefits of the plan include
pension in certain cases, payable up to the date of normal superannuation had the employee been in service, to an eligible employee at the time of death or
permanent disablement, while in service, either as a result of an injury or as certified by the appropriate authority. The monthly payment to dependents of the
deceased/disabled employee under the plan equals 50% of the basic salary or 30% of total fixed pay, whichever is higher at the time of death or accident or a
specified amount, whichever is greater. Tata Passenger Electric Mobility Limited account for the liability for BKY benefits payable in the future based on an
actuarial valuation.

Provident fund and family pension
In accordance with Indian law, eligible employees of Tata Passenger Electric Mobility Limited are entitled to receive benefits in respect of provident fund, a

defined contribution plan, in which both employees and the Company make monthly contributions at a specified percentage of the covered employees’ salary

{currently 12% of employees’ salary). The relevant contributions, as specified under the law, are deposited with the Employee Provident fund Organisation.

Post-retirement medicare scheme

Under this unfunded scheme, employees of Tata Passenger Electric Mobility Limited receive medical benefits subject to certain limits on amounts of benefits,
periods after retirement and types of benefits, depending on their grade and location at the time of retirement. Employees separated from the Company as
part of an Early Separation Scheme, on medical grounds or due to permanent disablement are also covered under the scheme. Tata Passenger Electric Mobility

Limited account for the liability for post-retirement medical scheme based on an actuarial valuation.

Compensated absences

The Company provides for the encashment of leave or leave with pay subject to certain rules. The employees are entitled to accumulate leave subject to certain
limits, for future encashment. The liability is provided based on the number of days of unutilised leave at each balance sheet date on the basis of an
independent actuarial valuation.

Remeasurement gains and losses
Remeasuremant comprising actuarial gains and losses, the effact of the asset ceiling and the return on assets (excluding interest) relating to retirement benefit

plans, are recognised directly in other comprehensive income in the period in which they arise. Remeasurement recorded in other comprehensive income is
not reclassified to statement of Profit and Loss.

Measurement date

The measurement date of retirement plans is March 31.

The present value of the post-employment benefit obligations depends on a number of factors, it is determined on an actuarial basis using a number of

assumptions. The assumptions used in determining the net cost/(income) for pensions include the discount rate, inflation and mortality assumptions. Any
changes in these assumptions will impact upon the carrying amount of post-employment benefit obligations. Key assumptions and sensitivities for post
employment benefit obligations are disclosed in note 26.

(e
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25. Employee benefits
(i) Defined Benefit Plan

Pension and post retirement medical plans

The following tables sets out the funded and unfunded status and the amounts recognised in
the financial statements for the pension and the post retirement medical plans in respect of

Tata Passenger Electric Mobility Limited:

Change in defined benefit obligations :

Defined benefit obligation, beginning of the period

Current service cost

Interest cost

Remeasurements (gains) / losses
Actuarial losses arising from changes in
demographic assumptions
Actuarial losses arising from changes in financial
assumptions
Actuarial (gains) / losses arising from changes in
experience adjustments

Transfer in/(out) of liability

Past service cost - Plan amendment

Defined benefit obligation, end of the year

Change in plan assets:
Fair value of plan assets, beginning of the year
Interest income
Remeasurements losses
Return on plan assets, (excluding
amount included in net Interest expense)
Employer’s contributions
Transfer in/(out) of liability
Benefits paid
Fair value of plan assets, end of the year

Amount recognised in the balance sheet consists of
Present value of defined benefit obligation

Fair value of plan assets

Asset ceiling

Net liability

Amounts in the balance sheet:

Non—current assets

Non—current liabilities

Pension Benefits

(X in crores)
Post retirement
medical Benefits

As at March 31,

As at March 31,

2022 2022
0.17 0.01
0.14 0.01
0.18 0.09
0.44 0.22

(0.14) (0.02)
8.44 0.41

- 0.04

9.23 0.76
0.13 -
0.01 -
0.47 -
7.39 -
8.00 -

Pension Benefits

Post retirement
medical Benefits

As at March 31,

As at March 31,

2022 2022
9.23 0.76
8.00 -

(1.23) (0.76)
(1.23) (0,76)
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(X in crares)
25. Employee benefits {Continued..)

nformation for funded plans with @ defined benefit obligation in excess of plan assets:

Pension Benefits.
As at March 31, 2022

Defined benefit abligation -
‘Fair value of plan assets -

Informatian for funded plans with a defined bhenefit obligation less than plan assets:
Pension Benefits

“As at March 31, 2022
Defired benhefit obligation: 7.98
Fair valie of plan assets 8.00

information for unfunded plans:
Post retirement

Pension Benefits medical Benefits
‘As-atfdarch 31,2022 As at March 31, 2022
2022 2022
Defned benefit ohligation 1.25 0,76

Net pension and post retiremeént medical cost consist of the following components:

Pension Post retirement
‘Benefits ~ medical Benefits
Year endéed March
31, Year ended March 31,
2022 '_ 2022
Service cost 047 0.01
Net interest cost 0.01 0.01
Past service cost- plan amendments - 0.04
Net periodic cost 0.18 0.06

Other changes in plan assets and benefit obligation recognised in other comprehensive income.
) Post retirement

Pension Benefits maedical Benefits

Retyrn on plan assets, {(excluding amount inclyded in net
Ihterest expensef {0.01) -
Actuarial {gains)/iosses arising from changes in demagraphic
assizmptions ' 0.18 0.09
Actuarial {gains}/fiosses arising from changes in financial
assumptions ' 0.44 n.22
Aszet ceiiing - -
Actuarial (gains} / losses arising from changes in experience
adiustments on plan liabilities {0.14) {0.02)
“Total recognised in other comprehensive income ' 0.46 0.29
Tatal retognised in statement of comprehénsive income

0.64 035
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The assumptions used in accounting for the pension and post retirement medical plans are set out below:

Discount rate

Pension Benefits

Post retirement medical Benefits

As at March 31, 2022

As at March 31, 2022

6.50% - 7.10%

Rate of increase in compensation level of covered employees 6.00% - 9.00%

Increase in health care cost

Plan Assets

NA

The fair value of Company’s pension plan asset as of March 31, 2022 by category are as follows:

Asset category:

Cash and cash equivalents

Debt instruments (quoted)

Equity instruments (quoted)
Deposits with Insurance companies

7.20%
NA
6.00%

Pension benefits
As at March 31, 2022

2.55%
68.85%
7.23%
21.37%

100%

The Company’s policy is driven by considerations of maximising returns while ensuring credit quality of the debt instruments. The asset allocation for plan
assets is determined based on investment criteria prescribed under the Indian Income Tax Act, 1961, and is also subject to other exposure limitations. The
Company evaluates the risks, transaction costs and liquidity for potential investments. To measure plan asset performance, the Company compares actual
returns for each asset category with published bench marks.

The weighted average duration of the defined benefit obligation as at March 31, 2022 is 11.69 years

The Company expects to contribute X0.68 crores to the funded pension plans during the year ended March 31, 2023.

The table below outlines the effect on the service cost, the interest cost and the defined benefit obligation in the event of a decrease/increase of 1% in the
assumed rate of discount rate, salary escalation and health care cost:

Assumption Change in assumption

Impact on defined benefit obligation

Impact on service cost and interest

Discount rate Increase by 1%
Decrease by 1%

Salary escalation rate Increase by 1%
Decrease by 1%

Health care cost Increase by 1%
Decrease by 1%

X0.79 crores
% 0.91 crores

% 0.65 crores

=% 0.59 crores

Z0.03 crores
Z0.03 crores
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% 0.01 crores
Z0.04 crores

%0.17 crores
X 0.15 crores

% 0.04crores
%0.03 crores
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SN

Pariod ended March

Particulars 31,2002

[

@i

webit Equity Ratio {number of times) Not.Applicable
Ifotal Debt™f Shareholdars' Equiry™

b

Tiebt Sérvice Coverage Ratio [ndmber of Umes) ' ot Applicable
i me:t,‘{loss} kefore excaptional items and taxstnterast an Eorwwmgs}/ {interést-on Eormwmgs +
Pnpag.rment of Sorrawings™]

i}

Furrent ratio [m‘mher of times) 37,81
[Current assets (exclud!iq, Assets classified as held far sale) / Currant Trabilities (excluding Liahlities
directly assotlated with Assets. Classified as Held For Sala)

di

Trade receivabie turnover {number of times) Nt Applicable
fevenus froty operations / Average Trade receivables)

nventory: tursaver {Rumber of times) Not Applicatile

fRaw material consumed™ / average inventory!'

Trade payable turnover nuriber-of times} Not Applicable
iCost of material canstmed / Average Trade pavabies]

et capital turnover (numher oftimes} ) ' 0902
IRevenue from: nperstions / Working ;_‘dpita!m]

et profit margin (54)° {755.2734}
itet profitafter tak / Ravenu@ from contlnuing operations]

Return gn'equlty {number.of times) ] {0.02}
iNet profitafter tax / Average shareholders' equity)

#eturn on capltal émploved (dumber of timas) ' i0.02}
{Prifit before intsrest and tax / Capital employed®]

k}

Return on investments (number of fimes} 10,11}
{Net profit after tax / Average Investments)

Motes:

W

“wii

Total delits intindes non currentahd curredt horrowings.

Equity = Equlw share capital + Dther equnty

Repayment uof botrowings mc!udes repavment of long-term borrovidngs, proceeds from short-tarm Borrawings, repayment of short-
term borr_owmgs;.and net change in.other shart-terni bq_r_m_m.r__mgs._(mtij rreaturity g to thre_e.mon_ths},

Working capital = Current assets {excluding Assets classified 25 held for ssle) - Ciirent liabilities {éxcluding current maturities of long
terrn debt; interest accrued on barrbwings and liabitities directly assoviated with assets .cIa;siﬂ‘ed_ as hield for sale},

Bavw materfal consumed includes Cost of mateftals consumied, Pun_:h_asas of products for sale and Changes in inventaries of finished

goars, vorkin-progress.and products for sale.

inventary inciysdes Raw materials and-components, Work—in-pmgress,_ Fintshed goods, Storas-and spare parts, Consumable taols and
Goods-in-transit - Raw materials and componeats.
£apital employzd inclides Shareholders’ Equity, nom cuirent and rurrent borrowings

27. Other statutory information :

{#
ity

{1k
{Iv:

{vi

s

Wit

[

Hxd

£y

‘The Company does not have apy Benarni property, v\_ahere any'pmceedjhg has been initiated or pending against the Company for.
holding any Bertami property. T
The Company dees fiot kas any.charges.or satisfactionwhich is yer to be régistered with ROC beyond the statutory pericy.

‘The Cumpan\( ‘his not traded or invested it Crypto currency or Victuat Currency durlns the financial year.

The fompany has not advanced :or loaned ar invested funds to any other personfs) or entityfis), Inciuding foreign antities
{Intermediaries) with the understanding that the Imermemary stail: (a] directly. or-indirectly ‘lend or Tnvest in other. persons or
entlties Idéntified in any mannér whatsaever by or on hehalf of the Company {titimate Beneﬁc:ar[es} or {h} pravide any guarantee,.
sacurity or the ke te or on behalf of the Uttimate Beneficiaries:

The Company has not received .any fund from any person{s) or entity(ish, inciuding forefgn entities (Funding Party) with the
understanding {whether recorded in writing.or othervﬂse} that the Comipany shall: {3} d:rectlv ar indirectly iend of invest'in other
parsonsor entdties identified in any mannef whatspever by or on- behalf of the Furidirig Party {Ultimate Beneﬁaanes‘] or {h} firovide
Ay guarantes. security or thelike on'behalf of the Ukimate Beneficiarles.

There are no transactions with the companies struck off under section 248 of the Companies Act, 2013 or section 560-of Companies
Az, 1956 for the year ended at March 31, 2022, '

Theé Lompany i5 not deckared-as wilful-defaulter by any bank dr flnanclalinstitution {as defined under the’ Fomparnies Act, 2013} or
consartium thereof or other lender in arcordance with the gwdehnes an wilful defavlters jssued biy the Reserve Bonk of india,

The Company has complied with the number of layers far its holding in downstream companles presciibed under ctause {87).of
section 2 of the (ompanies Act, 2013 read with the Cémpanjes (Restriction on number.of lat_,rers'} Rules, 2017,

The tompany.deas not have any trarisaction which are pot recorded in the books of accounts that have been surtendered ar.

distinsed as fnceme during the year 1n the tax ‘Assessments wider the Ineome Tax Act, 1961,
The Company Nas not revajued any of its Propefty, Plant and Equipment {inchuding Right: of-Lise Assets) durmg thevear.

£.24




TATA PASSENGER ELECTRIC MOBILITY LIMITED
NOTES FORMING PART OF FINANCIAL STATEMENTS

28. Other notes:

i)

Tii)

iv)

v)

wi)

vii)

Micro, Small and Medium Enterprises Development Act, 2006
The information as required to be disclosed under the Micro, Small and Medium Enterprises Development Act, 2006 has been determined to the extent such parties have been
identified on the basis of information available with the Company. There are no transactions with such parties.

Tata Motars Limited (parent company) executed a Securities Subscription Agreement with India Markets Rio Pte Ltd, an entity affiliated with TPG Rise Climate (the climate investing
strategy of TPG's global impact investing platform TPG Rise) for an aggregate investment of 7,500 crores in the Company over the period of 18 months, subject to fulfilment of certain
condition precedent, from the date of completion of the first tranche. As per this arrangement, the Company will issue and allot compulsorily convertible preference shares, having
face value of 1,000 each to TPG Rise Climate (“TPG"). The total amount of investment of 27,500 crores is bifurcated into two instruments CCPS AL and CCPS A2, for an aggregate value
of %5,000 crores and £2,500 crores, respectively. The remittance of the first tranche of 33,750 crores (50% of each instrument) has been received on March 29, 2022.

CCPS Al is convertible into fixed number of equity shares of the Company and hence has been classified as part of equity in the financial statements. CCPS A2 is convertible into
variable number of equity shares of the Company and hence has been classified as financial liability in the financial statements. As at March 31, 2022 the fair value of CCPS A2 is
%1,250 crores.

CCPS Al is convertible Inta equity shares at any time after 2 years, at the option of the investor, and is convertible compulsorily and automatically at the agreed conversion date,
which is linked to meeting one of the agreed conditions. CCPS A2 is convertible compulserily and automatically into such number of equity shares determined as per a pre-determined
formula at the conversion date, which is linked to meeting one of the agreed conditions.

During the period ended March 31, 2022, the Company has paid Rs.10.06 crores for the transfer of employees and Rs.643.15 crores for investments in Tata Motors European Technical
Centre Plc to Tata Motors Passenger Vehicles Ltd (TMLPV). These transfers are more of reorganization by Tata Motors Ltd (parent company] and are common control transactions.
Accordingly, these are recorded at the same carrying value (Rs. 567.22 Crores) in the Company as in the books of TMPV and the differential between consideration paid and carrying
value has been accounted in capital reserve,

The Company has received Rs 700 crores from Tata Motors Limited, its Holding Company (‘funding party’), on 28th December' 2021 towards subscription of its share capital. This
amount received from Holding Company, is further utilised in Tata Motors Passenger Vehicles Limited (‘ultimate beneficiary’) for acquiring shares of Tata Motors European Technical
Centre Plc (being wholly owned subsidiary of Tata Motors Passenger Vehicles Limited). The Company has complied with relevant provisions of the Foreign Exchange Management Act,
1999 (42 of 1999), to the extent applicable, the Companies Act, 2013 for such transaction and this transaction is not violative of the Prevention of Money-Laundering Act, 2002 (15 of
2003).

The Indian Parliament has approved the Code on Social Security, 2020 which would impact the contributions by the company towards Provident Fund and Gratuity. The Ministry of
Labour and Employment has released draft rules for the Code on Social Security, 2020 on November 13, 2020, and has invited suggestions from stakehalders which are under active

consideration by the Ministry. The Company will assess the impact and its evaluation once the subject rules are notified and will give appropriate impact in its financial statements in
the period in which, the Code becomes effective and the related rules to determine the financial impact are published.

Subsequent ta year ended March 31, 2022, the Company has purchased investments in Trilix SPA from Tata Passenger Vehicles Ltd for a consideration of Rs.36.94 crores.

Financial year ended March,31,2022 being the first period of the copmany, hence there are no comparable figures.

In terms of our report attached

ForBSR & Co. LLP
Chartered Accountants Director
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