












































SPARK44 SHANGHAI LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2020

For intangible assets acquired from a debtor for the settlement of his liabilities in
debt restructuring, their book-entry values should be determined based on their
fair values. Differences between the book values of restructured debts and the
fair values of the intangible assets for the settlement of liabilities should be
included in the current profit or loss.

On the premise that non-monetary assets trade is of commercial nature and the
fair value of the assets traded in or out can be measured reliably, the book-entry
values of intangible assets traded in with non-monetary assets should be
recognized at the fair value of the assets traded out, unless any unambiguous
evidence indicates that the fair values of the assets traded in are more reliable; as
to the non-monetary assets trade not meeting the aforesaid premise, the book
value of the assets traded out and related taxes and surcharges payable should be
recognized as the cost of the intangible assets traded in, and no profit or loss will
be recognized.

(2)  Subsequent measurement
The useful lives of the intangible assets are analyzed and determined on
acquisition.

For intangible assets with definite useful lives, the Company shall adopt the
straight-line method for amortization within the period during which they can
bring economic benefits to the Company; if the period during which they can
bring economic benefits to the Company cannot be forecast, those intangible
assets shall be deemed as assets with indefinite lives and not be amortized.

3.9.2 Estimate of useful lives of intangible assets with definite useful lives:

Item Estimated useful life Basis

Computer software 1 -5 years Estimated useful life

At the end of each period, the Company shall review the useful lives and amortization
method of intangible assets with definite useful lives.

Upon review, the useful lives and amortization methods of the intangible assets at the
end of the current period are not different from those estimated before.

3.10 Long-term asset impairment
If any indication shows that the fixed assets, intangible assets with definite useful lives and
other long-term assets may be impaired on the balance sheet date, an impairment test can be
conducted. If the result of the impairment test shows that the recoverable amount of the asset is
lower than its book value, the provision for impairment shall be made and included in
impairment loss.

The recoverable amount of the asset is the higher of the net amount of its fair value less
disposal expenses and the present value of its estimated future cash flows. Provision for
impairment of assets is made on individual asset basis. If it is difficult to estimate the
recoverable amount of the individual asset, the Company shall estimate the recoverable
amount of the asset portfolio that the individual asset belongs to.

The asset group is the minimum asset group that can independently generate the cash inflow.
The above losses from asset impairment cannot be reversed in subsequent accounting periods

once recognized.
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SPARK44 SHANGHAI LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2020

3.11

3.12

Long-term deferred expenses

Long-term deferred expenses refer to various expenses which have been already incurred but
will be borne in the reporting period and in the future with an amortization period of over one
year.

3.11.1 Amortization method
Long-term deferred expenses shall be amortized averagely within the period of benefit,
among which:
(1)  The rental prepayments for fixed assets leased by operating lease are amortized
evenly over the period specified in the lease contract.

(2)  The improvement expenditures for fixed asset leased by operating lease are
amortized reasonably according to the best expected economic benefits.

3.11.2 Amortization period
The improvement expenditures for fixed assets leased by operating lease are evenly
amortized over the shorter of the remaining lease period and useful period of the leased
assets.

Employee compensation

3.12.1 Short-term compensation
During the accounting period in which employees provide service to the Company, the
short-term remuneration actually incurred is recognized as liabilities and included into
the current profit or loss or the assets-related cost.

The social insurance premiums and the housing provident fund paid by the Company
for its employees, together with the labor union expenditures and employee education
drew as required are used to calculate and determine the relevant employee
remuneration amount based on the prescribed accrual basis and accrual proportion
during the accounting period in which the employees provide services to the Company.

Employee benefits in the non-monetary form shall be measured at fair value.

3.12.2 Accounting treatment of post-employment benefits
(1)  Defined contribution plan
The Company pays basic endowment insurance premium and unemployment
insurance premium for its employees in accordance with relevant provisions of
local government. During the accounting period when the Company receives
services from employees, the payable amount calculated based on the basis and
proportion prescribed is recognized as a liability and included in current profit
and loss, or related asset cost.

(2)  Defined benefit plans
According to the formula determined based on expected cumulative unit method,
the Company will set the period that the welfare obligations deriving from the
defined benefit plan, which will be included in current profit or loss or
assets-related cost.

A net liability or net asset in connection with the defined benefit plan is
recognized at the present value of the obligation under the defined benefit plan
less the deficit or surplus arising out of the fair value of the assets under the
defined benefit plan. For a surplus of defined benefit plans, the Company should
measure the net asset of such defined benefit plans at the lower of the surplus of
such defined benefit plans and asset upper limit thereof.
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3.13

All obligations of the defined benefit plan, including the payments expected to
be paid within 12 months after the end of the annual reporting period when the
employees provide services, will be discounted at the market yield rate of
national debt corresponding to the period and currencies of the obligations of the
defined benefit plan and that of high-quality corporate bonds active on the
market on the balance sheet date.

Service costs arising from defined benefit plan and net interest of net liabilities
or assets of defined benefit plan are included in current profit or loss or relevant
asset costs; changes arising from re-measurement of net liabilities or assets of
defined benefit plan are included in other comprehensive income, and will not
be transferred to profit or loss in the subsequent accounting period. When the
original defined benefit plan terminates, the portion originally included in other
comprehensive income will all be transferred to retained earnings.

When the defined benefit plan is settled, the settlement gain or loss will be
measured at the balance between the present value of the obligations of the
defined benefit plan and the settlement price determined on the settlement date.

3.12.3 Accounting treatment of dismissal benefits
When the Company fails to unilaterally withdraw the dismissal benefits offered due to
the termination of the labor relation plan or layoff proposal, or confirms the costs or
fees associated with the reorganization involving the payment of the dismissal benefits
(whichever is earlier), the employee compensation liabilities arising from the
confirmation of dismissal benefits are included in the current profit or loss.

Revenue

3.13.1 Principles for recognition and measurement of revenue from sales of goods
Revenue from sales of goods shall be recognized when the Company has transferred to
the buyer the significant risks and rewards of ownership of the goods; the Company
retains neither continuous management rights associated with ownership of the goods
sold nor effective control over the goods sold; the relevant amount of revenue can be
measured reliably; it is highly likely that the economic benefits associated with the
transaction will flow into the Company; and the relevant amount of cost incurred or to
be incurred can be measured reliably.

3.13.2 Basis for recognition of the revenue from transfer of rights to use assets
When the economic benefits relating to the transactions is possible to flow into the
Company and the amount of revenue can be measured reliably, revenues should be
recognized. Revenues from transfer of right to use assets are recognized under the
following circumstances:
(1)  Interest income is determined based on the time when the monetary funds are
lent and the effective rate.

(2)  The amount of revenues from usage is determined based on the charging time
and method as agreed in relevant contract or agreement.

3.13.3 Basis and method of recognizing the progress of completion, when determining
revenue from rendering of service and revenue from construction contract at
percentage-of-completion method
In case that the outcome of service transactions can be reliably evaluated, the service
revenue will be recognized at the percentage of completion method on the balance
sheet date. Completion progress of rendering of services is recognized at the
measurement of completed work.
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Total revenues from rendering of services are recognized at received or receivable
contract or agreement price, except that the latter are not fair. The current revenues
from rendering of services is recognized as total revenues therefrom multiply the
percentage of completion less revenues from rendering of services accumulated and
recognized in Last periods on the balance sheet date; at the same time, the current labor
costs are carried forward at total expected costs for rendering of services multiply the
percentage of completion less labor costs accumulated and recognized in Last periods.

When the outcome of transactions involving the rendering of services cannot be

estimated reliably, it should be handled on the balance sheet date as follows:

(1)  Ifthe service costs incurred are expected to be recoverable, the amounts equal to
the costs incurred should be recognized as service revenues and the equivalent
amounts should be included into the service costs.

(2)  If the service costs incurred are not expected to be fully compensated, revenues
from rendering of service are not recognized and the service costs incurred are
included in the current profit or loss.

3.14 Government subsidies
3.14.1 Type
Government subsidies are monetary and non-monetary assets obtained from the
government for free. The Government subsidies include asset-related Government
subsidies and income-related Government subsidies.

Asset-related Government subsidies refer to Government subsidies that the enterprise
acquires for acquisition, construction or otherwise form long-term assets.
Income-related Government subsidies refer to Government subsidies other than
asset-related Government subsidies.

The specific criteria of the Company to classify the government subsidies as
asset-related are: the Government subsidies acquired and used by the Company for
acquiring and constructing or otherwise to form long-term assets;

The specific criteria of the Company to classify the Government subsidies as
income-related are: the Government subsidies other than the assets-related Government
subsidies;

Where government documents fail to clearly define subsidy objects, the judgment basis
for the Company to divide Government subsidies into asset-related Government
subsidies and income-related Government subsidies is as follows: classify the
Government subsidies as income-related Government subsidies as a whole.

3.14.2 Time of recognition
Time of recognizing asset-related Government subsidies: when the related assets reach
their preset usable state;

Time of recognizing the income-related Government subsidies: when the related
expenses or losses occur.

3.14.3 Accounting treatment

The Government subsidies relating to assets shall be used to offset the book value of
relevant assets or recognized as deferred income. Where such subsidies are recognized
as the deferred income, they will be included in the current profit or loss by reasonable
and systematic methods within useful lives of related assets (where such subsidies are
related to the routine activities of the Company, they will be included in other income;
where such subsidies are not related to the routine activities of the Company, they will
be included in non-operating income);

Notes to the Financial Statements Page 6



SPARK44 SHANGHAI LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2020

Income-related Government subsidies used to compensate for relevant costs or losses
which will occur in the following period in the Company shall be recognized as the
deferred income, and, during the period when relevant costs or losses are recognized,
be included in the current profit or loss (where income-related Government subsidies
are relevant to routine activities of the Company, such subsidies shall be included in the
other income; where income-related Government subsidies are irrelevant to routine
activities of the Company, such subsidies shall be included in the non-operating income)
or used to offset relevant costs or losses; income-related Government subsidies used to
compensate for relevant costs or losses incurred in the Company shall be included in
the current profit or loss (where income-related Government subsidies are relevant to
routine activities of the Company, such subsidies shall be included in the other income;
where income-related Government subsidies are irrelevant to routine activities of the
Company, such subsidies shall be included in the non-operating income) or used to
offset relevant costs or losses.

The interest subsidies of policy-based preferential loans obtained by the Company are

subject to the following accounting treatments according to two situations:

(1)  When the finance department appropriates the interest subsidies to the lending
bank, and the lending bank provides the loan at the policy-based preferential
interest rate to the Company, the Company will take the book-entry value at the
loan amount actually received, and relevant loan expenses are calculated based
on the principal of the loan and the policy-based preferential interest rate.

(2)  Where the finance department directly appropriates the interest subsidies to the
Company, the Company will use the corresponding interest subsidies to offset
related borrowing costs.

3.15 Leases
3.15.1 Accounting treatment of operating lease
(1) Lease fees paid by the Company for leased asset shall be amortized at
straight-line method over the whole lease term (including rent-free period) and
included in the period charges. Initial direct costs related to lease transactions
paid by the Company shall be included in the period charges.

If the expense related to the lease which shall be paid by the Company is
assumed by the lessor of the asset, then such expenses shall be deducted from
total lease fees, and the balances shall be amortized over the lease terms and
charged to the current expenses.

(2)  The Company's rental expenses collected for leased assets shall, within the
whole lease term excluding the rent-free period, be amortized with the
straight-line method and recognized as rental income. Initial direct costs related
to lease transactions paid by the Company shall be included in the current
expenses; if the amount is large, it shall be capitalized, and shall be included in
the current income by stages within the whole lease period on same basis for
recognition of lease income.

When the Company bears costs related to the lease which shall be borne by the

leasee, the Company should deduct the part of expenses from the total rents and
amortize the rents after deduction over the lease term.
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3.15.2 Accounting treatment of financing lease

1)

2

Assets acquired under financing leases: At the commencement of the lease term,
assets acquired under financing leases shall be recorded at the lower of their fair
values and the present values of the minimum lease payments, and the Company
shall recognize the long-term payables at amounts equal to the minimum lease
payments, and shall record the differences between book value of the leased
assets and the long-term payables as unrecognized finance charges.

The Company adopts the effective interest rate method for unrecognized
financing charges, which shall be amortized over the lease term and included in
financial expenses.

Assets rented out under financing lease: on the commencement date of lease, the
Company recognizes the difference between the sum of financing lease payment
receivable and unguaranteed residual value, and the present value of the assets
as unrealized financing income and as financing income in each period of future
lease. The initial direct expenses of the Company related to lease are included
into the initial measurement of financing lease payment receivable, and the
income recognized in lease period is decreased accordingly.

3.16 Related parties

One party is related to another if it has control or joint control, or significant influence over the
other party, or both of them are jointly controlled by the same third party. Related parties can
be persons or entities. State-controlled enterprises without other related party relations shall
not be related parties of the Company.

3.17

Related parties of the Company include but are not limited to:
Parent company of the Company;

)]
2
®)
(4)
®)
(6)
()
(®)
©)

(10)

Subsidiaries of the Company;

Other entities under the control of the same parent company with the Company;

Investors imposing common control over the Company;

Investors imposing significant influence over the Company;

Joint ventures of the Company, including subsidiaries of joint ventures;

Associates of the Company, including subsidiaries of the associates;

Major investors of the Company and their close family members;

Key management personnel of the Company or its parent company and their close

family members; and

Other enterprises under the control or common control or significant influence of major

investors, key management of the Company or their close family members.

Changes in principal accounting policies and accounting estimates
3.17.1 Changes in principal accounting policies
Implementation of the Circular of the Ministry of Finance on Revising and Issuing

General Corporate Financial Statement Templates for the Year 2019 and the Circular
on Revising and Issuing the Consolidated Financial Statement Templates (2019
Version)
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2020

The Ministry of Finance promulgated the Circular on Revising and Issuing General
Corporate Financial Statement Templates for the Year 2019 (CK [2019] No. 6) and the
Circular on Revising and lIssuing the Consolidated Financial Statement Templates
(2019 Version) (CK [2019] No. 16) respectively on April 30, 2019 and September 19,
2019, revising the format of the financial statements of general enterprises. Main
impacts of the Company's implementation of the above provisions are as follows:

Content of and reason for changes in

accounting policies

Name and amount of affected items in the
financial statements

(1) "Notes receivable and accounts
receivable" in the balance sheet is
divided into "notes receivable" and

"accounts receivable™ for presentation;
"notes payable and accounts payable™ is

divided into "notes payable" and
"accounts payable™ for presentation;

comparative data is adjusted accordingly.

"Notes receivable and accounts receivable™
is divided into "notes receivable" and
"accounts receivable™ for presentation, with
RMB 0 presented as the ending balance of
notes receivable in the last period and RMB
36,616,620.83 presented as the ending
balance of accounts receivable in the last
period;

"Notes payable and accounts payable" is
divided into "notes payable" and "accounts
payable" for presentation, with RMB 0
presented as the ending balance of notes
payable in the last period and RMB
12,381,933.15 presented as the ending
balance of accounts payable in the last
period.

3.17.2 Changes in principal accounting estimates
There were no changes in significant accounting estimates within the reporting period.

4 Taxation

Major tax types and tax rates applicable to the Company

Tax type

Basis of tax assessment

Tax rate

Levied at the difference between the output tax
(computed based on the revenue from the sale of goods
and the taxable services calculated by tax laws) and the

Value-added tax input tax deductible for current period 6%
Enterprise income
tax Levied based on the taxable income 25%

Notes to the main items of the financial statements

(The following amounts are expressed in RMB unless otherwise stated)

51

Cash and cash equivalents

Item

Balance as at March 31, 2020

Balance as at April 1, 2019

Bank deposit

15,240,416.98

12,411,178.64

Total

15,240,416.98

12,411,178.64

Accounts receivable
5.2.1 Breakdown of accounts receivable

Balance as at March 31, 2020

Balance as at April 1, 2019

Provision
for bad
debts

Aging Proportion in
Book balance P

total amount

Proportion
of provision
for bad debts

Book balance

Provision
for bad
debts

Proportion in
total amount

Proportion
of provision
for bad debts

Within 1

year 28,480,081.66 100.00%

36,616,620.83

100.00%

Total 28,480,081.66 100.00%

36,616,620.83

100.00%
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5.3

54

5.2.2 Accounts receivable with significant balance as at March 31, 2020

Relationship Nature / Pri%pt(c))rtta:?n
Company name with the Content Amount Aging t
Company onten accounts
receivable
Income
from the
Controlled by : sales of
Jaguar Land Rover  the same products
(China) Investment  ultimate and Within
Co., Ltd. controller services 19,879,945.75 1 year 69.80%
Income
from the
Related sales of
Chery Jaguar Land  company of  products
Rover Automotive :the parent and Within
Co., Ltd. company services 8,276,924.91 1 year 29.06%

Advances to suppliers
Aging analysis

Aging Balance as at March 31, 2020 Balance as at April 1, 2019
Book balance Proportion Book balance Proportion
Within 1 year 723,621.82 100.00% 752,176.63 100.00%
Total 723,621.82 100.00% 752,176.63 100.00%

Other receivables

Balance as at

Balance as at

Item March 31, 2020 April 1, 2019
Interest receivable
Dividends receivable
Other receivables 7,544,620.51 5,152,113.27
Total 7,544,620.51 5,152,113.27

5.4.1 Other receivables

(1)  Breakdowns of other receivables:
Balance as at March 31, 2020 Balance as at April 1, 2019
X - Proportion X - Proportion
i Proportion : Provision . Proportion : Provision .
Aging . of provision i of provision
Book balance in total for bad Book balance in total for bad
for bad for bad
amount debts amount debts

debts debts
Within
1 year 2,481,486.90 32.89% 4,108,111.12 79.74%
1-2
years 3,529,843.84 46.79% 133,508.67 2.59%
2-3
years 625,429.77 8.29% 2,633.48 0.05%
3-4
years 0.00% 907,860.00 17.62%
4-5
years 907,860.00 12.03%
Total 7,544,620.51 100.00% 5,152,113.27 100.00%
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(2)  Other receivables with significant balance as at March 31, 2020
. L Proportion in
Company  Relationship with | Nature / Amount Aging total other
name the Company Content )
receivables
Controlled by the Within 1 year,
same parent Current 1-2 years, 2-3
Spark44 Ltd : company accounts 6,216,747.16 : years 82.40%
Shanghai
Shangyi
Housing
Leasing Co., 1-2 years, 4-5
Ltd. Non-related party | Deposit 1,026,121.00 : years 13.60%

5.5  Original cost of fixed assets and accumulated depreciation
ltem Balance as at Balance as at
March 31, 2020 April 1, 2019
Fixed assets 644,073.48 1,096,255.70
Disposal of fixed assets
Total 644,073.48 1,096,255.70

Original cost of fixed assets and accumulated depreciation

(1)  Original cost of fixed assets
Cateqor Balance asat  Increase inthe Decrease inthe Balance as at
gory April 1,2019 | current period = current period March 31, 2020
Electronic
equipment 4,622,632.40 59,179.65 34,223.96  4,647,588.09
Total 4,622,632.40 59,179.65 34,223.96  4,647,588.09
(2)  Accumulated depreciation
Balanc_e as Ir;ﬁrf&se Wlszdtl;]aewal Dier(]:([%aése Balance as
Category a ';‘g{g L current current current at Mzeggg 3L,
period period period
Electronic
equipment 3,526,376.70 509,650.67: 32,512.76 4,003,514.61
Total 3,526,376.70 509,650.67 32,512.76 4,003,514.61
(3)  Net value of fixed assets
Categor Balance as at | Increase inthe | Decrease in the | Balance as at
y April 1, 2019  current period current period March 31, 2020
Electronic
equipment 1,096,255.70 59,179.65 511,361.87 644,073.48
Total 1,096,255.70 59,179.65 511,361.87 644,073.48
(4)  Book value of fixed assets

Balance as at

Increase in the

Decrease in the

Balance as at

Category April 1,2019  current period current period March 31, 2020
Electronic
equipment 1,096,255.70 59,179.65 511,361.87 644,073.48
Total 1,096,255.70 59,179.65 511,361.87 644,073.48
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5.6

5.7

5.8

59

Intangible assets

ltem Balgnce asat Increase in _the Decrease in_the Balance as at
April 1,2019 = current period  current period ' March 31, 2020
1. Total original cost 1,142,015.57 60,472.39 1,202,487.96
Computer software 1,142,015.57 60,472.39 1,202,487.96
2. Total accumulated
amortization 711,035.18 250,464.63 961,499.81
Computer software 711,035.18 250,464.63 961,499.81
3. Total provision for
impairment of intangible
assets
Computer software
4. Total book value of
intangible assets 430,980.39 60,472.39 250,464.63 240,988.15
Computer software 430,980.39 60,472.39 250,464.63 240,988.15
Long-term deferred expenses
Balance as Increase in. Amortization Other Balance as | Causes of
Item at April 1,  the current in the current decreases at March 31, other
2019 period period 2020 decreases
Renovation
Ccosts 225,772.37 92,961.30 132,811.07
Total 225,772.37 92,961.30 132,811.07

Accounts payable

5.8.1 Presentation of accounts payable:

Item Balance as at March 31, 2020 : Balance as at April 1, 2019
Accounts payable 12,810,846.71 12,381,933.15
Total 12,810,846.71 12,381,933.15

5.8.2 There were no significant accounts payable with aging over one year as at March

31, 2020.

Employee compensation payable

ltem Ba}:grcﬁ i‘s at Increase in _the Decrease in_the B:/IIZ?;? gsi’at
2019 current period = current period 2020
I. Short-term
compensation 687,758.00 39,784,984.05  39,621,340.38  851,401.67
(1) Salaries, bonuses,
allowances and subsidies 687,758.00 35,769,413.78  35,605,770.11 851,401.67
(2) Employee welfare
expenses 571,876.64 571,876.64
Including: bonus and
welfare funds of
foreign-invested
enterprises
(3) Social insurance
premiums 2,051,398.35 2,051,398.35
Including: medical
insurance premium 1,771,662.21 1,771,662.21
Work-related injury
insurance premium 93,245.38 93,245.38
Maternity insurance
premiums 186,490.76 186,490.76
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Balance as at
March 31,
2020

Balance as at
April 1,
2019

Decrease in the
current period

Increase in the

Item current period

(4) Housing provident
fund

(5) Labor union
expenditures and
employee education funds
(6) Other short-term
compensated absences
(7) Short-term profit
sharing plan

(8) Other short-term
compensation

I1. Defined contribution
plans

(1) Basic endowment
insurance premiums

1,353,576.00 1,353,576.00

38,719.28 38,719.28

2,983,852.13 2,983,852.13

(2) Unemployment

insurance premiums 93,245.38 93,245.38

(3) Enterprise annuity
payment

(4) Others

I11. Defined benefit plans

V. Dismissal welfare 382,670.00 576,740.00 959,410.00

V. Other long-term
benefits

Sub-total 1,070,428.00. 43,438,821.56  43,657,847.89  851,401.67

Less: payment after 12
months since the balance
sheet date

Total 1,070,428.00  43,438,821.56: 43,657,847.89: 851,401.67

5.10 Taxes and surcharges payable

Item Balance as at March 31, 2020 Balance as at April 1, 2019
Value-added tax 746,965.29 708,551.93
Urban maintenance and
construction tax 49,742.50 49,996.75
Enterprise income tax 278,112.10
Individual income tax 296,745.78 319,738.37
Education surtax 35,530.35 28,569.57
Total 1,128,983.92 1,384,968.72

5.11 Other payables
Item

Balance as at March 31, 2020 Balance as at April 1, 2019

Interest payable

Dividends payable

Other payables

15,186,465.09

11,791,274.29

Total

15,186,465.09

11,791,274.29

Notes to the Financial Statements Page 13



SPARK44 SHANGHAI LIMITED
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5.11.1 Other payables

(1)  Presentation of other payables:
ltem Balance as at Bal@nce as at
March 31, 2020 April 1, 2019
Other payables 15,186,465.09 11,791,274.29
(2)  Other payables with significant balance as at March 31, 2020
Company name Amount Nature / Content
Current accounts
between related
Spark44 Ltd 12,988,444.96  parties
Current accounts
between related
SPARK44 (JV) LIMITED 466,454.93 parties
Total 13,454,899.89
5.12 Paid-in capital
Balance as at Ir:ﬁrter?ese D;e:rt%aese Balance as at Contribution
Name of contributor April 1, March 31, -
2019 current current 2020 proportion
period period
SPARK44 (JV)
LIMITED 1,000,000.00 1,000,000.00 100.00%
Total 1,000,000.00 1,000,000.00 100.00%

Note: The above capital has been verified by Shanghai Juzheng Certified Public Accountants
Co., Ltd. with Report of Capital Verification (HIKYZ [2014] No. 1031).

5.13 Capital reserves
ltem Balqnce asat  Increase in _the Decrease in_the Balance as at
April 1, 2019  current period | current period | March 31, 2020
Capital premium 4,440.50 4,440.50
Total 4,440.50 4,440.50
5.14 Surplus reserves
ltem Balgnce as at Increase in _the Decrease in_the Balance as at
April 1, 2019 | current period = current period | March 31, 2020
Statutory surplus
reserves 500,000.00 500,000.00
Total 500,000.00 500,000.00

Note: The cumulative amount of the statutory surplus reserves of the Company has reached
over 50% of the registered capital, thus the Company ceases to further make such

appropriation.

5.15 Retained earnings

Item Amount
Retained earnings as at April 1, 2019 28,326,280.80
Plus: net profit in the current period -1,091,025.90
Dividends payable -5,000,000.00
March 31, 2020 22,235,254.9

Retained earnings as at
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5.16 Operating income and operating costs

5.19

5.20

521

ltem Current period Last period
Income Cost Income Cost
Primary business 96,005,815.08 78,962,662.10  115,441,293.04 83,545,936.90
Total 96,005,815.08 78,962,662.10  115,441,293.04 83,545,936.90
5.17 Taxes and surcharges
Item Current period Last period
Urban maintenance and
construction tax 199,640.26 227,304.71
Education surtax 117,457.99 133,494.50
Stamp duty 43,672.60 60,781.03
Total 360,770.85 421,580.24
5.18 General and administrative expenses
Item Current period Last period
Employee compensation 7,517,611.46 9,469,069.30
Management support fees 2,763,290.56 515,768.76
Leasing and property
management fees 4,064,036.38 3,925,602.63
Depreciation and amortization of
long-term assets 853,076.60 1,587,706.53
Communications and
information technology fees 1,506,950.10 1,700,408.53
Travelling expenses 1,097,012.71 1,415,747.30
Business entertainment expenses 683,819.94 745,377.15
Office expenses 478,916.17 965,752.58
Intermediary service charges 556,636.99 604,624.65
Recruitment expenses 298,982.12 288,792.45
Total 19,820,333.03 21,218,849.88
Financial expenses
Category Current period Last period
Interest expenses
Less: interest income 205,561.91 148,653.54
Profit or loss on foreign
exchange 9,106.58 -83,426.89
Others 6,095.80 7,778.51
Total -208,572.69 -224,301.92
Other income
Item Current period Last period
Government subsidies 98,253.00 89,708.00
Additional deduction of input tax 268,772.82 0
Handling charges for withholding
individual income tax 403,037.69 76,947.39
Total 770,063.51 166,655.39
Non-operating income
Item Current period Last period
Government subsidies 1,070,000.00 1,210,000.00
Total 1,070,000.00 1,210,000.00
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5.22

Income tax expenses

Item Current period Last period
Current income tax expenses 3,334,910.88
Total 3,334,910.88

5.23 Supplementary information to the statement of cash flows

Item

Current period

Last period

I. Net profit adjusted to cash flows from operating
activities

Net profit

-1,091,025.90

8,520,972.45

Plus: provision for assets impairment

Depreciation of fixed assets, depletion of oil and gas
assets and depreciation of productive biological assets

509,650.67

786,188.95

Amortization of intangible assets

250,464.63

410,695.20

Amortization of long-term deferred expenses

92,961.30

390,822.38

Losses from disposal of fixed assets, intangible assets
and other long-term assets ("-" for gains)

Losses from write-off of fixed assets (- for gains)

1,711.20

Losses from changes in fair value ("-" for gains)

Financial expenses (**-” for gains)

-0.47

-0.27

Investment losses ("-" for gains)

Decreases in deferred tax assets (“-” for increases)

Increases in deferred tax liabilities (“-” for decreases)

Decreases in inventories (“-” for increases)

Decreases in operating receivables ("-" for increases)

4,538,312.33

-16,134,331.22

Increases in operating payables (“-” for decreases)

3,880,629.71

-3,647,128.40

Others

Net cash flows from operating activities

8,182,703.47

-9,672,780.91

I1. Significant investing and financing activities not
involving cash inflow and outflow

Conversion of debt into capital

Convertible corporate bonds maturing within one year

Fixed assets acquired under financial leasing

I11. Net changes in cash and cash equivalents

Ending balance of cash

15,240,416.98

12,411,178.64

Less: beginning balance of cash

12,411,178.64

28,032,639.46

Plus: ending balance of cash equivalents

Less: beginning balance of cash equivalents

Net increase in cash and cash equivalents

2,829,238.34

-15,621,460.82

6 Related parties and related-party transactions

6.1

Related parties
6.1.1 Parent company of the Company

(Monetary unit: RMB'0,000)

Name of Shareholding ratio \oting right ratio
parent Registration place in the Company in the Company
company (%) (%)
SPARK44
V) AbbeyRoad,Whitley,Coventry
LIMITED CV34LF 100.00 100.00
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6.2

6.1.2 Other related parties of the Company

Name of other related party

Relationship with the Company

Spark44 LTD

Controlled by the same parent company

Spark44 GmbH

Controlled by the same parent company

Spark44 Singapore

Controlled by the same parent company

Jaguar Land Rover (China) Investment

Co., Ltd.

Controlled by the same ultimate controller

Chery Jaguar Land Rover Automotive

Co., Ltd.

Related company of the parent company

Related-party transactions
6.2.1 Purchase of goods and receipt of services

Name of related Contents of related party . .
narty transactions Current period  Last period
Spark44 LTD Receipt of labor services 2,844,897.00 . 3,715,209.69
Spark44 GmbH Receipt of labor services 636,639.50
Spark44 Singapore  Receipt of labor services 164,731.63
6.2.2 Sale of goods and rendering of services

Namepgit;elated Conter::zr? sf arcetliztr?sd -party Current period . Last period
Spark44 LTD Rendering of services 2,297,384.64

Chery Jaguar

Land Rover
Automotive Co.,

Ltd. Rendering of services 25,987,820.70 40,286,962.29
Jaguar Land

Rover (China)

Investment Co.,

Ltd. Rendering of services 67,720,609.74: 75,048,891.77

6.2.3

Receivables from and payables to related parties

As at March 31, 2020 As at April 1, 2019
Provision Provision
Item Related party Book balance | for bad : Book balance = for bad
debts debts
Accounts
receivable
Chery Jaguar Land
Rover Automotive
Co., Ltd. 8,276,924.91 16,729,200.72
Jaguar Land Rover
(China) Investment
Co., Ltd. 19,879,945.75 19,887,420.11
Other
receivables
Spark44 Singapore 97,650.00 97,650.00
Spark44 Ltd 6,216,747.16 3,920,095.63
Other
payables
Spark44 Ltd 12,988,444.96 10,157,145.92
SPARK44 (JV)
LIMITED 466,454.93 466,454.93
Spark44 Singapore 81,464.82 162,616.67
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7

Commitments and contingencies
7.1  Significant commitments
The Company had no significant commitments required to be disclosed as at March 31, 2020.

7.2 Contingencies
The Company had no major contingencies required to be disclosed as at March 31, 2020.

Post-balance-sheet events
The Company had no major post-balance-sheet non-adjusted events required to be disclosed by the
Company as at April 30, 2020.

Notes to other significant events
The Company had no other significant events required to be disclosed as at March 31, 2020.

Spark44 Shanghai Limited

April 30, 2020
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