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INDEPENDENT AUDITORS® REPORT
TO THE MEMBERS OF TATA MOTORS FINANCE LIMITED

Report on the Standalone Financial Statements

We have audited the accompanying standalone financial statements of TATA MOTORS FINANCE LIMITED (“the
Company™), which comprise the Balance Sheet as at 31" March, 2016, the Statement of Profit and Loss and the Cash
Flow Statement for the year then ended. and a summary of the significant accounting policies and other explanatory

information.

Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Companies
Act, 2013 (“the Act™) with respect to the preparation of these standalone financial statements that give a
true and fair view of the financial position, financial performance and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the Accounting Standards

prescribed under section 133 of the Act. as applicable.

This responsibility also includes maintenance of adequate accounting records in accordance with the provisions of the
Act for safeguarding the assets of the Company and for preventing and detecting frauds and other irregularities:
sclection and application of appropriate accounting policies; making judgments and estimates that are reasonable and
prudent: and design, implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records. relevant to the preparation and
presentation of the financial statements that give a true and fair view and are free from material misstatement,

whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these standalone financial statements based on our audit.
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We have taken into account the provisions of the Act. the accounting and auditing standards and matters which
are required to be included in the audit report under the provisions of the Act and the Rules made thereunder and

the Order under section 143 (11) of the Act.

We conducted our audit of the standalone financial statements in accordance with the Standards on Auditing specified
under Section 143(10) of the Act. Those Standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the financial statements are {ree from material

misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements. whether due to fraud or error. In making
those risk assessments, the auditor considers internal financial control relevant to the Company’s preparation of the
financial statements that give a true and fair view in order to design audit procedures that are appropriate in the
circumstances. An audit also includes evaluating the appropriateness of the accounting policies used and the
reasonableness of the accounting estimates made by the Company’s Directors, as well as evaluating the overall

presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion

on the standalone financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
standalone financial statements give the information required by the Act in the manner so required and give a true and
fair view in conformity with the accounting principles generally accepted in India. of the state of afTairs of the Company

as at 31" March. 2016, and its profit and its cash flows for the vear ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by Section 143 (3) of the Act, we report that:
a) We have sought and obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purposes of our audit.
b) In our opinion. proper books of account as required by law have been kept by the Company so far as it appears
from our examination of those books.
¢) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt with by this Report
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d)

are in agreement with the books of account.

In our opinion, the aforesaid standalone financial statements comply with the Accounting Standards prescribed

under section 133 of the Act. as applicable.

On the basis of the written representations received from the directors as on 31" March. 2016 taken on

record by the Board of Directors. none of the directors is disqualificd as on 317 March, 2016 from

being appointed as a director in terms of Section 164 (2) of the Act.

With respect to the adequacy of the internal financial controls over financial reporting of the Company and the

operating effectiveness of such controls, refer to our separate Report in “Annexure A™, Our report expresses an

unmodified opinion on the adequacy and operating effectiveness of the Company’s internal financial controls

over financial reporting.

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the

Companies (Audit and Auditors) Rules, 2014. in our opinion and to the best of our information and according

to the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial position in its financial

statements— Refer Note 9 and Note 31 to the financial statements:

ii. The Company has made provision, as required under the applicable law or accounting standards,
for material foreseeable losses, if any, on long-term contracts;

iii. There were no amounts which were required to be transferred. to the Investor Education and

Protection Fund by the Company.

2. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order™) issued by the Central
Government in terms of Section 143(11) of the Act, we give in “Annexure B™ a statement on the matters

specified in paragraphs 3 and 4 of the Order.

Place:
Date:

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants
(Firm's Registration No. 117366 W/W-100018)

J

I—-—"----.--

V. Srikumar
(Partner)
(Membership No. 84494)

it

(4 May. 2016
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ANNEXURE “A” TO THE INDEPENDENT AUDITOR'S REPORT
(Referred to in paragraph 1 (f) under *Report on Other Legal and Regulatory Requirements’ of our report of even
date)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of Sub-section 3 of
Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of TATA MOTOR FINANCE LIMITED (“the
Company™) as of March 31, 2016 in conjunction with our audit of the standalone financial statements of the Company for
the vear ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls based on the
internal control over financial reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by the
Institute of Chartered Accountants of India. These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to company’s policies, the safeguarding of its assets, the prevention and detection of frauds
and errors, the accuracy and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013,

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting based on
our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting (the “Guidance Note™) issued by the Institute of Chartered Accountants of India and the Standards on
Auditing prescribed under Section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal
financial controls. Those Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls over financial reporting
was established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial controls
system over financial reporting and their operating effectiveness. Our audit of internal financial controls over financial
reporting included obtaining an understanding of internal financial controls over financial reporting. assessing the risk that
a material weakness exists, and testing and evaluating the design and operating effectiveness of internal control based on
the assessed risk. The procedures selected depend on the auditor’s judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion
on the Company’s internal financial controls system over financial reporting.
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Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable assurance
regarding the reliability of financial reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles. A company's internal financial control over financial reporting
includes those policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately
and fairly reflect the transactions and dispositions of the assets of the company: (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company: and (3) provide reasonable assurance regarding prevention or
timely detection of unauthorised acquisition. use. or disposition of the company's assets that could have a material effect on
the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility of
collusion or improper management override of controls, material misstatements due to error or fraud may occur and not be
detected. Also, projections of any evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate,

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the Company has, in all
material respects, an adequate internal financial controls system over financial reporting and such internal financial
controls over financial reporting were operating effectively as at March 31, 2016, based on the internal control over
financial reporting criteria established by the Company considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India.

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants
(Firm*s Registration No. 117366 W/W-100018)

A
VSRIKUMAR
(Partner)
{Membership No. 84494)
Place: -
Date: {4 av. 2016
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ANNEXURE B TO THE INDEPENDENT AUDITOR’S REPORT
(Referred to in paragraph 2 under *Report on Other Legal and Regulatory Requirements’ section of our report of even

date)

(i)

(ii)

(iif)

(iv)

(v)

(vi)

(vil)

(a) The Company has maintained proper records showing full particulars, including quantitative details
and situation of fixed assets.

(b)  Some of the fixed assets were physically verified during the year by the Management in accordance
with a programme of verification. which in our opinion provides for physical verification of all the
fixed assets at reasonable intervals. According to the information and explanations given to us no
material discrepancies were noticed on such verification.

(c) With respect to immovable properties of land and buildings that are freehold. according to the
information and explanations given to us and the records examined by us and based on the
examination of the registered sale deed / transfer deed / conveyance deed provided to us, we report
that. the title deeds of such immovable properties are held in the name of the Company as at the
balance sheel date.

The Company does not have any inventory and hence reporting under clause (ii) of the CARO 2016 is not
applicable.

The Company has not granted any loans. secured or unsecured, to companies, firms. Limited Liability
Partnerships or other parties covered in the register maintained under section 189 of the Companies Act.
2013.

The Company has not granted any loans, made investments or provide guarantees and hence reporting under
clause (iv) of the CARO 2016 is not applicable.

According to the information and explanations given to us, the Company has not accepted any deposit during
the year.
Having regard to the nature of the Company’s business / activities. reporting under clause (vi) CARO 2016 is

not applicable.

According to the information and explanations given to us. in respect of statutory dues:
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W,

(a)  The Company has been generally regular in depositing undisputed statutory dues. including Provident
Fund, Income-tax. Sales Tax. Service Tax. Value Added Tax. cess and other material statutory dues
applicable to it 1o the appropriate authorities. As informed to us. the provisions of Investor Education
and Protection Fund. Employees™ State Insurance, Customs Duty and Excise Duty were not applicable
to the Company during the vear.

(b)  There were no undisputed amounts payable in respect of Provident Fund. Income-tax. Sales Tax.
Service Tax. Value Added Tax. cess and other material statutory dues in arrears as at March 31. 2016
for a period of more than six months from the date they became payable.

(c) Details of dues of Income-tax, Sales Tax. Service Tax, and Value Added Tax which have not been
deposited as on March 31, 2016 on account of disputes are given below:

Name of Statute Natureof | Forum where Period to Amount Net of
Dues Dispute is which the Involved Amount
Pending Amount (In Rs. paid under
Relates Lakhs) protest (In
Rs. Lakhs)

Income Tax Act, Income Tax Commissioner of | F.Y.2011-12 & 22.85.14 8.71.53
1961 Income Tax FY 2012-13

(Appeals)
Andhra Pradesh Sales Tax High Court FY 2007-08 to 10.05.28 6.70.19
Value Added Tax 2012-13
Act. 2005
West Bengal Sales Tax Supreme Court FY 2007-08 to 3.64.93 Nil
Value Added Tax 2011-12
Act, 2003
The Madhya Entry Tax Appellate F.Y.2010-11 1.00.34 64.97
Pradesh Value Authority,
Added Tax Commercial Tax
Act,2006 Bhopal
Uttarakhand Value | Sales Tax Commercial Tax FY 2008-09 & 12.19 8.13
Added Tax Act, Penalty Tribunal, 2010-11
20035 Dehradun

(Uttarakhand)

(Appeal)
The Uttar Pradesh | Sales Tax Commercial Tax FF.Y.2007-08 & 9.00 Nil
Value Added Tax Tribunal, 2008-09
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Act.2008 ' Lucknow (Appeal) T H

S— !
Jharkhand Value Sales tax Commercial Tax FY 2010-11 3.51 5.51 |
Added Tax Tribunal
Act.2006 Jharkhand &

Ranchi (Appeal)
(viii)  In our opinion and according to the information and explanations given to us. the Company has not defaulted

(ix)

(x)

(xi)

(xii)

(xiii)

(xiv)

in the repayment of loans or borrowings to financial institutions, banks and government and dues to debenture
holders.

The Company has not raised moneys by way of initial public offer or further public offer (including debt
instruments). Further in respect of moneys borrowed through term loans. in our opinion and according to the
information and explanations given 1o us. the Company has utilized the money for the purposes for which
they were borrowed, other than temporary deployment pending application of proceeds.

To the best of our knowledge and according to the information and explanations given to us, no material fraud
by the Company and no material fraud on the Company by its officers or employees has been noticed or
reported during the year.

In our opinion and according to the information and explanations given to us, the Company has paid /
provided managerial remuneration in accordance with the requisite approvals mandated by the provisions
of section 197 read with Schedule V to the Companies Act, 2013.

The Company is not a Nidhi Company and hence reporting under clause (xii) of the CARO 2016 Order is not
applicable.

In our opinion and according to the information and explanations given to us the Company is in compliance
with Section 188 and 177 of the Companies Act, 2013, where applicable, for all transactions with the
related parties and the details of related party transactions have been disclosed in the financial statements
etc. as required by the applicable accounting standards.

According to the information and explanations given to us. during the year under review the Company has
made private placement of 4,34.00,000 Cumulative, Non-Participating Compulsorily Convertible Preference
Shares (*CCPS™) bearing a face value of Rs.100/-.

In respect of the above issue, we further report that:
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a) the requirement of Section 42 of the Companies Act, 2013, as applicable, have been complied with:
and

b} the amounts raised have been applied by the Company during the year for the purposes for which the
funds were raised. other than temporary deployment pending application.

(xv)  In our opinion and according to the information and explanations given to us. during the vear the Company
has not entered into any non-cash transactions with its directors or persons connected with him and hence
provisions of section 192 of the Companies Act. 2013 are not applicable.

(xvi)  The Company is required to be registered under section 45-1 of the Reserve Bank of India Act. 1934 and it has
obtained the registration.

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants
(Firm’s Registration No. 117366 W/W-100018)

;

(Partner)
(Membership No. 84494)

Place: %17@.“/
Date: (4May’ 2016



TATA MOTORS FINANCE LIMITED (CIN - U858923MH2006PLC162503)

Halance Sheet as at March 31, 2015

{Rs. in Lakhs]

Particulars Notes | As atMarch 31, 2016 | As at March 31, 2015
I EQUITY AND LIABILITIES
{1) Sharcholders’ Funds
{a) Share Capital 3 1753,02.08 1318,02.08
{5} Reserves and Surplus 4 1846,96 03 1857,24.12
3599,98.11 3176,25.20
(2) Nen-Current Liabilities
(2) Long-term bommowings 5 B345,42.54 B872,29.07
(b} Other Long term liabiliies 5 407,29.98 551,25.28
(c) Long term provisions T 42,0443 83,64 .05
6794,76.95 8507,18.41
{3) Current Liabilities
{a) Shon-term borrowings ] £408,45.77 1677,68.40
{b) Trade payables 9 137,92.44 132,54.39
{e) Other Current Habllilies 10 4596,15.28 366,52 .46
{d) Shor-term provisions 7 70,80.45 §5,81.03
10213,33.91 5442,56.28
Total 20608,08.97 18126,00.88
- spsies
Il. ASSETS
(1) Non-current assets
(a) Fixed assels
(i) Tangible assels 1" #0,56.31 96,25.30
(7)) Inlangible assets 12 3,52.45 5,96.84
(iii} Capital work-in-progress 42.81 23.75
(b} Non-current investiments 13 1916,52.51 1519,67.85
{c) Deferred tax assels (nel) 158 399,50.00 408,19.26
{d) Finance receivables 18 9517,56.52 7829,78.88
(e) Long lerm lcans and advances ir 422,74.67 25527110
(N Other non-current assels 18 15,82.44 111.32.77
12356,67.72 10326,71.58
(2) Current assets
{a) Currentinvestmenis 14 443,15.86 215,13.82
(0] Trade receivables 20 65,39.82 45.77.16
{c) Cash and cash equivalent 21 649,60.29, 1520,52.82
(d) Finance receivables 16 B593.55.57 5504,46.46
(&) Short term loans and advances 19 493,04 06 424.25.12
() Other current assels 18 €.65.65 29,13.93
B8251,41.25 7799,29.31 |
Tatal 20608,08.97 18126,00.89
See ing notes f ing part of the fi ial stat, L
In terms of our report allached

For DELOITTE HASKINS & SELLS LLP
Chanered Accountanls :

V. Srikumar
Pariner

Place:

Jp.nn
Date: May™19, 2816

For and on behalf of the Board of Direclors
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NASSE JEE
Chairman
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a
T{; RAMAKRISHNAN
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nidl Officer
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Dath:  May 19, 2018
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Managing Director
(DIN - D0273588)
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VINAY_LAMANNISwer—"""
Company Secretary



TATA MOTORS FINANCE LIMITED (CIN - US5923MH2008PLC162503)

Statement of Profit aﬁd Loss for the year ended March 31, 2016 g
1 {Rs. in Lakhs)

April 01, 2015 to March 31,

Particulars Notes 2016 April 01, 2014 to March 31, 2015
I.  Revenue from cperations 22 2252.51.02 2611,86.81

I Otherincame 23 285,73.00 136,58 42
1ll. Total Revenue (I + I1) 2538,24.02 2748,45.03

IV. Expenses:

Employee benefits expense 24 164,46.54 187,89.38
Finance costs 26 1252,55.99 1758,84.13
Depreciation and amortisation expense 11,12 24,16.53 23,8832
Other expenses 25 966,14.94 1573,14.12
Total expenses ¥ 2407,34.00 5 3543,85.93
V. Profit/ (Loss) before exceptional and
extraordinary items and tax {li-IV) b o (19 « (e,
VI. Exceptional items " - 742,82.74
VIl. Profit / (Loss) before extraordi its
koo o) IR S - 131,90.02 (52,68.18)
{p) Trade payables
VIll.Extraordinary tems B A
IX. Profit before tax (VII - Vil 131,90.02 {52,68.16)
X. Taxexpense 15A 36,27.82 (233,34 62)
XL Net Profit for the year from continuing operations ol
{1X -X) 95,62.20 180,66.46
Xil. Earnings per equity share (of Rs. 10/- each)
Basic (in Rs.) 28 0.72 1.38
Diluted (in Rs.) 0.72 1.38
See accompanying notes forming part of the financial statements
In terms of our report attached For and on behaif of the Board of Direclors
&
i M { "‘f"l
/‘u_:_/"/ A,/':ﬂvfé ‘f./&l{-/:{ -
For DELOITTE HASKINS & SELLS LLP NASSER.M&NJEE =H. N. §I_UGR"'
Chartered Accountants ] Chakmlln:. @ =00 Birettor
: (DIN - 00010180) {DIN - 00074905)
L_.—-—-——'—-'—-—-’ ar * _,./‘/
V, Srikumar C. RAMAKRISHNAN SHYAM MANL- ~
Partner Director Managing Directar
{DIN 4 00200786) (DIN - 00273588)
\ .. ﬁ:-
A B
Bl —Q'r %
M Dy ¥
Place: ""j Ry SAMRA] :f];‘h VINAY LAVANNIS——
Date: May 18, 2016 Chief Fin: ncidl Officer Company Secretary
4

Placgy: Mumbai
Date: May 19, 2016



TATA MOTORS FINANCE LIMITED {CIN - Us5823MH2008PLC162503)

Cash Flow Statement for the year ended March 31, 2018 R in Lakhis
April 01, 2015 to March | April 01, 2014 to March
Particulars 31, 2018 31,2015
A. CASH FLOW USED IN OPERATING ACTIVITY
Net Profit! (loss) Before Tax for the year 134,90.02 152,68.18)
Adjustments for:
Interest income ‘(1924,83.44) (2021,34.45)
Interest income on long leam lrade invesiments, bank deposits, elc. {45,73.10) {51.33.11)
: i G
E;::::-nsnu charges, amortisalien on Zero Coupen Bonds and D charges on N P
Deprecialion and isation exp 24,16.53 23,88.32
Net gains on sale/ redemnplion of Investments (12.04.38) {37.35.19)
Share issus expense - 10.00
Interest expense and olher borrowing costs 956,08.43 1426,19.20
Write off / Loss on sale of fixed assets (net) 38,73 1,36.92
Provision for employee benefit schemes 1,01.80 74830
Provisien for Indirect tax {49,20.85) 18,3005
Provision for doubltful finance receivables and finance receivables writlen off 5212411 1591,62.89
Provision for credit loss on securitisation & (17.00.85)
Provision in respect of liability for servicing diract assigned receivabies — (9.01}
Provisions on Standard Assets 11,45.00 3.00.00
Provisian for doublful loans and advances and securily deposils 108 26168
Surplus on slump sale pursuant io Business transfer - (74,282.74)
Operating cash flow before working capital changes and discounting charges {85,39.28) 4856088
Movements in working capital:
Olher assets 25,72.68° B452.48
Short term advances (76,54,25) (128,2542)
Finance Receivables {3227.05.68) (603.22.25)
Long term advances (64,48,92) (2,857 68)
Trade Receivaties (19,62.66) (548,16.85}
Trade payables 5,38.05 189172
Other current fiabilities {164,57.96) 4328208
Senior Pass Through Cerlificates - assignment receivabies {293 ,66.56) -
Other Long term liabilities (143,85.31) (44.05.17)
Margin Money/ Cash Collateral with banks® B3,86.53 3553.32
(3874,93.98) (780,39.82)
Current taxes paid (net) o (103,41.42) (149,49.87)
Di ing charges on ial papers and Zero coupan bonds paid (295,02.78) (383,11.96)
.
Interest expenze (858,75.87) (1450,61.82)
Interest income 1363,10.54 2035.74.51
Net Cash used in operating activities [3355,42.89) (242,28 08)
B, CASH FLOW [USED IN) / FROM INVESTING ACTIVITY
Purchase of fixed assels (including capital k-in-progr and capital ad: ) (6,73.73) (78.51)
Proceeds from sale of fixed assets 4534 43.59
Realisation from long term Senior Pass Through Certificates 35,5265 {87,92.30)
Purchase of current invesimenls (20712,40.81) (47283,83.15)
Proceeds from sale / redemption of current investments 20821,90.83 474898 67 49
ion of trade investments (Note 2) 12280 54523
Purchase of rade Investments (Note 2) : {3.68.35),
Consideration paid for acquisition of subsidiary {405,41.15) (150,116.95)
Inlerest income on long term trade investments, bank deposits, elc, 48.84.93 5,038.41
Consideration received on sale of business - 5350,00.00
Expenses paid on sale of Business - (14.06.45) |
Met cash flow (used in)/ fram investing activity . (215,59.24) 4994,49 51
(C, CASHFLOW FROM J (USED IN] FINANCING ACTIVITIES
Share issue expenses {5.75.40) (40,00
Issue of share capital (including securities premium thereen) 434,00.00 -
Increase in cash credit (net} . 3542524 258,22 36
Proceeds / repayments from short term borowings less than 3 months 1469,73.70 (432,53.51)
Proceeds from short term berrowings 3 months and abave 41B5,88.17 19646843
Repayment of short term borrowings 3 menths and above (2347,92.10) (2449,22,92)
Proceeds from long term borrowings 3038,00.00 2404,30.00
Repayment of long term borrowings {4380,48.35) (5719,43.25)
Dividend Paid (including Cerporate Dividend Tax) (47 62.62) (45,25.41)
Netcash fram / {used in) financing activities 2701,08.62 [4018,34.24)
Netincrease / (decrease) in cash and cash eguivalents (870,82.53) T33,87.18
—a L AL btk

" Mol freely available for use by the Company. -




TATAMOTORS FINANCE LIMITED {CIN - UB5923MH2006PLC162503)

Cash Flow Statement for the year endad March 31, 2016
(Rs. In Lakhs)
|Particulars April M:'12,°z’us1 1: March | April 01:,1;:021041 tso March
Cash and eash equival as at the beginning of the year 1020,52.82 286,65.63
Cash and cash equivalents as at the end of the year 149,60.2% 1020,52.82
Net increase / [decrease) in cash and cash equivalents (870,92.53), 733,87.19
Moles:

1. Finance cosls has been considered as arising from operating activities in view of the nature of the Company's business.
2. Previous year figures includes effect of non-cash ransaction on accaunt of gain an redemption of leng-term investment.

3, Previous year figures have been regrouped, wh Y.
In terms of our report attached For and on behalf of the Board of Directors
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TATA MOTORS FINANCE LIMITED

(CIN - UB5923MH2006PLC162503) :
Notes forming part of the financial statements for the year ended March 31, 2016

Significant accounting policies

Note 1 — CORPORATE INFORMATION

The Company is registered as a Non-Banking Financial (Non deposit accepting or holding)
Company with the Reserve Bank of India with effect from August 09, 2006. The Company is a
subsidiary of Tata Motors Limited (TML). .

Note 2 — SIGNIFICANT ACCOUNTING POLICIES
A. Basis for preparation of financial statements

The financial statements have been prepared in accordance with the Generally Accepted
Accounting Principles in India (Indian GAAP), to comply with the Accounting Standards
specified under section 133 of Companies Act, 2013, read with rule 7 of the Companies -
(Accounts) Rules, 2014 and the relevant provision of Companies Act, 2013 (‘the 2013
Act’)/Companies Act, 1856 (“the 1956 Act’) as applicable. The financial statements have been
prepared on accrual basis under the historical cost convention. Further, the Company follows
the directions issued by the Reserve Bank of India (RBI) for Non- Banking Financial Companies
(NBFC). The accounting policies adopted in the preparation of the financial statements are
consistent with those followed in the previous year except as stated in note 2 (p).

B. Use of estimates
The preparation of financial statements requires management to make estimates and
assumptions that are considered in the reported amounts of assets, liabilities and disclosures of

contingent liabilities and reported amounts of revenue and expenses. Actual results may differ
from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Any revision to
accounting .estimates is recognised prospectively.

C. Revenue recognition
1. Income on finance receivables and loans

Intereét income is recognised in the statement of profit and loss on an accrual basis, except in
the case of non-performing assets (NPA), where it is recognised upon realisation as per RBI
norms. '

Late payment chargés are accounted on receipt basis on account of uncertainty of ultimate
collection.

2. Income from securitisation transactions
i) Revenue recognition consequent to revised securitisation guidelines
The RBI on August 21, 2012 had, issued revised guidelines on securitisation of standard assets.

The Company has applied these guidelines to the securitisation transactions effected post
August 21, 2012. In accordance with the guidelines, the amount of profit received in cash is
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recorded as a liability on individual transaction basis and is amortised in the statement of profit
and loss based on a formula given in the aforesaid guidelines.

In case of securitisation transactions where the Company retains the contractual right to receive
some of the interest amount due on the transferred assets, the present value of such interest

receivable from the Special Purpose Vehicle (SPV) is capitalised as an Interest Only Strip (110
Strip). The corresponding gain is recognised in the statement of profit and loss, when the 1/O

~ Strip is redeemed in cash. -

ii) In respect of securitisation transaction effected prior to August 21, 2012

Profits on assignment through SPV (net of expenses such- as Direct Selling Agents
(DSA)/dealer commission, securitisation expenses, liability for servicing assigned receivables
and gross of income such as interest subsidy, etc.) are amortised over the balance life of the
securities issued/fto be issued to the investor, in the ratio of interest that would have been
earned on the securitised receivables over such balance period. ‘

Legal and incidental expenses are charged to the statement of profit and loss in the year in
which the securitisation is effected. :

3. Income from inve_stments

Dividend income is accounted on accrual basis when the right to receive is established.
Interest income on paés-throug‘;'h-certificates and debentures is accounted on accrual basis._'
4, I[ncome from service charges

Income from service charges is recognised as per contractual terms on an accrual basis.

5. Compensation towards interest loss

Compensation towards interest loss receivable from parent company is accrued and recognised
as per the contractual terms when such loss occurs.

6. Utilisation of delinquency support

The Company accounts upfront the delinquency support (subvention amount) received in the
statement of profit and loss. [also refer note 2 (P) (1)].

D. Provision for standard/non-performing assefs

The Company classifies its finance receivable and loans into performing and NPAs in
accordance with RBI guidelines. The Company provides an allowance for finance receivables
and loans based on the prudential norms issued by the RBI relating to income recognition, asset
classification and non-performing assets. In addition to the provisioning as per the RBI norms,
provision is also made for the losses anticipated, if any.

The Company makes a provision on all outstanding standard assets as per the hrudential
norms/guidelines issued by the RBI.
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E. Fixed assets and depreciation

Fixed assets are stated at cost of acquisition less depreciation, whir_:h corr}prises qf_purchase
price and other directly attributable costs of bringing the assets to their working condition for the

intended use.

Depreciation and amortisation is provided on the straight-line method over the useful‘ life of the
fixed assets as prescribed in the schedule Il to the Companies Act, 2013 except in case of
vehicles and certain class of office equipments.

i. Capital assets located in the leasehold premises are depreciated over the estimated useful
life or five years, whichever is lower.
ii. Software of a cost in excess of Rs. 0.25 Lacs is amortised over a period of 5 years or over
their estimated useful life, whichever is lower.
iii. Assets costing less than Rs. 50,00/- are expensed off at the time of purchase.

F. Invesiments

Long term investments are stated at cost less provision for diminution, if any. Provision for
diminution is made to recognise a decline, other than temporary, in the value of such
investments. Current investments are stated at lower of cost and fair value.

G. Commission to agents

Commission for sourcing of contracts through dealers is amortised over the term of the contract
in the ratio of interest earned. Sourcing commission including target based commission for
contracts sourced through networks other than dealers is amortised equally over the term if the
contract. Further, commission on collection is charged to the statement of profit and loss when
incurred.

H. Employee benefits
1. Defined contribution plans

Contributions to the Company's defined contribution plans, as described below, are charged to
the statement of profit and loss.

i) Provident fund

The employees are entitled to receive benefits under provident fund, where both, the employees
and the Company, make monthly contributions at a specified percentage of the covered
employees’ basic salary. The contribution is paid to the fund managed by the Tata Motors
Limited (parent company), except that the employer’'s contribution towards pension fund is paid
to the Regional Provident Fund office. The Company is generally liable for annual contribution
and any shortfall to the extent of Company's share in the fund managed by parent company,
based on the Government specified minimum rates of return and recognises such contributions
and shortfall, if any, as an expense in the year incurred.

ii) Superannuation



TATA MOTORS FINANCE LIMITED

(CIN - U65923MH2006PLC162503)
Notes forming part of the financial statements for the year ended March 31, 2016

Contribution to the superannuation fund is made at 15% of basic salary for the employees who
have opted to the scheme, managed by the parent company and is charged to the statement of
profit and loss.

2. Defined henefit plans

Provision for the Company’s defined benefit plans, as described below, are actuarially
deterrined using the projected unit credit method, based on an independent actuarial valuation
at the end of the year. Actuarial valuation of defined benefit plans is determined based on
certain assumptions regarding rate of interest, salary growth, mortality and staff attrition.
Actuarial gains and losses are charged to the statement of profit and loss.

i) Gratuity

Contributions are made towards gratuity, covering eligible employees, which provides for a lump
sum payment of an amount equivalent to 15 to 30 days salary at the time of resignation or
retirement, payable for each completed year of service. Vesting occurs upon completion of five
years of service. The actuarially determined liability is compared with the fair value of plan
assets and the shortfall or excess is accounted for as a liability or an asset respectively.

ii) Compensated absences

Provision is made for encashment of leave or leave with pay subject to certain rules. The
employees are entitled to accumulate leave subject to certain limits, for future encashment. The
liability is provided based on the number of days of unutilised ieave at each balance sheet date.
iii) Post retirement medicare scheme

Under this scheme, the employees are provided medical benefits after retirement, subject to
certain limits. :

iv) Bhavishya Kalyan Yojana (BKY)

The benefits of the plan are provided to eligible employees based on their entitlement on death
or permanent disablement, while in service.

. Leases

i) Assets taken on operating lease

Leases, where the lessor effectively retains substantially all the risks and rewards incidental to
ownership of the leased assets are classified as operating leases. Operating lease rent paid is
recognised as an expense in the statement of profit and loss on the straight line basis over the
lease term.

ii) Assets given on operating lease

Assets given on operating lease are included in fixed assets. Lease income is recognised in the
statement of profit & loss on a straight line basis over the lease term. Costs including
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depreciation are recognised as an expense in the statement of profit and loss. [pitial direct costs
such as insurance cost etc. are recognised immediately in the statement of profit and loss.

J. Earnings per share

Basic earnings per share is calculated by dividing the net profit or loss for the year attriputab!e
to equity shareholders by the weighted average number of equity shares outstanqing during the

year.

Diluted earnings per share reflect the potential dilution that could occur if contracts to issue
equity shares were exercised or converted during the year. Diluted earnings per equity share is
calculated using the weighted average number of equity shares and dilutive potential equity
shares during the year, except where the results are anti-dilutive.

K. Taxation

Current tax is the amount of tax payable on the taxable income for the year, as determined in
accordance with the applicable tax rates and the provisions of the Income-tax Act, 1961 and
other applicable tax laws. '

Deferred tax is recognised on timing differences, being the differences between taxable income
and accounting income that originate in one period and are capable of reversal in one or more
subsequent periods. Deferred tax assets and liabilities are measured using the tax rates and tax
laws enacted or substantively enacted as at the reporting date. Deferred tax liabilities are
recognised for all timing differences. Deferred tax assets are recognised for timing differences of
items other than unabsorbed depreciation and carry forward losses only to the extent to that
reasonable certainty exists that sufficient future taxable income will be available against which
these can be realised. However, if there is unabsorbed depreciation and carry forward of losses
and items relating to capital losses, deferred tax assets are recognised only if there is virtual
certainty supported by convincing evidence that there will be sufficient future taxable income
available to realise the assets. Deferred tax assets are reviewed at each balance sheet date for
their realisability.

Current and deferred taxes relating to items directly recognised in reserves are recognised in
reserves and not in the statement of profit and loss.

Minimum Alternative tax (MAT) credit is recognised as an asset only when and to the extent
there is convincing evidence that the Company will pay normal income tax during the specified
period. In the year in which the MAT credit becomes eligible to be recognised as an asset in
accordance with the recommendations contained in guidance note issued by the Institute of
Chartered Accountants of India, the said asset is created by way of a credit to the statement of
profit and loss and shown as MAT credit entitlement. The Company reviews the same at each
balance sheet date and writes down the carrying amount of MAT credit entitlement to the extent
there is no longer convincing evidence to the effect that the company will pay normal income tax
during the specified period. .

L. Provisions, contingent liability and contingent assets

Provisions are recognised in accounts in respect of present probable obligations arising out of
past events, the amount of which can be reliably estimated.
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Contingent liabilities are disclosed in respect of possible obligations that arise from the past
events but their existence is confirmed only by the occurrence or non-occurrence of one or more
uncertain future events not wholly within the control of the Company.

Contingent assets are neither recognised, nor disclosed in the financial statements.

M. Delinquency support

Delinquency support receivable from parent company, being compensation - towards
provision/write off of finance receivable, is credited to the Statement of Profit and Loss as per
the contractual terms when the provision / write off charge on the underlying portfolio of
contracts is recognised.

M. Share issue expenses
Share issue expenses are adjusted from securities premium account.
O. Discount and premium on issue/redemption of debenture

Discount on issue of debentures and premium payable on redemption of debentures is
amortised on straight line basis over the period of the instruments and is adjusted from
securities premium account. :

P. Changes in accounting policy
1. Delinquency support

During the year, the Company has reviewed and changed its accounting policy for utilisation of
delinquency support. The Management is of the opinion that the change would reflect a more
appropriate presentation of the financial statements. As per the new policy, the Company
accounts upfront the . delinquency support received (subvention amount) in the statement of
profit and loss, which was hitherto accounted on portfolio of contract basis taking into account
the estimates of expected future losses. Had the Company followed its earlier policy the profit
after tax for the year and the reserves as on March 31, 2016 would have been lower by Rs.
73,15.40 lacs.

2. Discount and premium on issue/redemption of debenture

During the year, the Company has reviewed and changed its accounting policy for amortising
discount on issuance and providing the premium payable on redemption of debentures. As per’
the new policy, as permitted under sub-section (2) of section 52 of Companies Act, 2013, the
Company utilises the balance in Securities Premium Account to provide for the premium
payable on redemption of debentures and to amortise the discount on issue of debentures. The
Company hitherto amortized discount on issuance and premium on redemption of debentures in
its statement of profit & loss. The Management is of the opinion that the change would reflect a
more appropriate presentation of the financial statements. Had the Company followed its earlier
policy, the profit after tax for the year would have been lower by Rs. 52,01.79 lacs.
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Note "3"

Share Capital

{Rs. in Lakhs)

As at March 31, 2016 As at March 31, 2015
Particulars Number Amount Mumber Amount
Authorised
Equity Shares of Rs,10 each with voting rights 2,000,000,000 QOUg,gg.gg 20?2333322 22223222
hares of Rs.100 each (redeemabie; 75,000,000 750,00, 000, ,00.
Freference share : ( ) 2,075,000,000 2750,00.00 | 2,075,000,000 2750,00.00
Issued, Subscribed and Fully Paid up
Equity Shares of Rs.10 each 1,318,020,771 1318,02.08 1,319,020,771 1319,02.08
Cumulative, Non-Participating Compulsorily Convertible Preference 43,400,000 43,400.00 B
Share (CCPS) of Rs 100 each
Total 1,362,420,771 1753,02.08 1,319,020,771 1319,02.08
a) Reconciliation of the shares outstanding at the beginning and at the end of the reporting year
. (Rs. in Lakhs)
. As at March 31, 2016 As at March 31, 2015
Equity Shares Number Amount Number Amount
Shares outstanding at the beginning of the year 1,319,020,771 1319,02.08 1,289,347 181 1289,34.72
Shares Issued during the year - - 29,673,580 29,67.36
Shares outstanding at the end of the year 1,319,020,771 1319,02.08 1,319,020,771 1319,02.08

As at March 31, 2016 and March 31, 2015 all the Equity Shares were held by Tata Molors Ltd.(ThL), the holding company and its nominees.

" . As at March 31, 2016 As at March 31, 2015
Cumulative, Non-Participating CCPS Namber Amount Number Amount
Shares outstanding at the beginning of the year - - - -
Shares Issued during the year 43,400,000 434,00.00 - -
Shares outstanding at the end of the year 43,400,000 434,00.00 - -

None of {the Cumulative non-participating CCPS as at March 31, 2016 were held by TML, their subsidiaries and associates,

b) Details of shares held by each shareholder holding more than 5% of Shares:
As at March 31, 2016 As at March 31, 2015

a [y i ) inai

Name Number of /i::th;:i:i ;ﬂ Number of ﬁtl{:: th;:l':% f'n
shares held shares held
shares shares

Equity Share with voting rights
Tata Motors Lid and its nominees 1,319,020,771 100.00 1,319,020,771 100.00
Cumulative, Non-Participating CCPS
HDFC Standard Life Insurance Company Limited 13,000,000 28.85 - -
Apurva Goswamy 2,200,000 5.07 - -

¢) Terms / rights attached to equity shares:

The Company has issued only one class of équily shares having a par value
per share. The holders of equity shares are also entitied for the divi

General Meeting, In the event of liquidation of the Company,
Company, after distribution of all preferential amounts, The
shareholders,

Terms / rights attached to preference shares:

During the year the Company has issued 4,34,00,000 privately placed
(CCPS) bearing a face value of Rs 100 each aggregating to Rs 434,00

of Rs. 10 per share, Each holder of equity share is entitled to one vote
dend as proposed by the Board of Direclors and approved in the Annual
the holders of equily shares will be entitied to receive remaining assels of the
distribution will be in proportion to the number of equity shares held by the

« cumulative, non-participating Compulsorily Convértible Freference Shares
100,000, at par. The holders of the CCPS are entitied for dividend @ 3% on

a yearly basis, in preference to the equity shareholders of the Comany,
provision for depreciation. The CCPS shall
7 years from the CCPS closing date. The
the CCPS shall be disregarded.

subject to applicable law, availability of profits of the Company, after
fully and mandatorily be converted into equity shares of the Company on the date falling at the expiry of
Conversion ratio of the CCPS shall be 2.15: 1. Fractional equity shares, if any, arising on conversion of
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Note "4"

Reserves & Surplus

(Rs, in Lakhs)

As at March 31, | As at March 31,

Particulars 2016 2015
a. Securities Premium Account
Balance as per the last financial statements 1180,87.92 1110,65.28
Add: Premium on shares issued during the year - 70,32.64
Less : CCPS issues expenses 5,75.40 -
Less: Amortisation of premium on redemption and Discount on issue
of debentures (Gross Rs 79,54.79 lakhs, net of tax of Rs 27,53.00 52,01.79 -
Lakhs) (Refer Note 2(P)(2)}
Ciosing Balance 1123,20.73 1180,97.92
b. Special Reserve*
Balance as per the last financial statements 211,91.69 | 175,78.40
Add: Transfer from surplus in the statement of Profit and Loss 1,912.44 36,13.29
Closing Balance 231,04.12 211,91.69
¢. Surplus in the statement of profit and loss
Balance as per the last financial statements 464,34.51 368,44.34
Add: Net Profit for the year 95,62.20 180,66.48
Less: Transfer to Special Reserve 19,12.44 36,13.29
Less: Depreciation on account of transition to Schedule Il of the
Companies Act, 2013 on tangible fixed asets with Nil remaining : 4 00.38
useful life {Net of deferred tax of Rs Nil - : P.Y. Rs 51,68 Lakhs) T

- {Less: Proposed equity dividend 39,57.07 39,57.06
Less: Proposed preference dividend 44.93 .
Less: Tax on dividend 8,14.10 8,05.56
Net surpius in the Statement of Profit and Loss 492,71.18 464,34.51
Total 1846,96.03 1857,24.12

“Transfer to Special reserve

As per Section 45-IC of Reserve Bank of India Act, 1934 every nen-banking financial company shall create a

reserve fund and transfer therein a sum not less than twenty per cent of its net profit every year as disclosed

in the Statement of profit and ioss and before any dividend is declared. No appropriation of any sum from the

reserve fund shall be made by the non-banking financial company except for the purpase as may be

specified by the Reserve Bank of India from time to time and every such appropriation shall be reported to

the Reserve Bank of India within twenty-one days from the date of such withdrawal,

Note: The Board of Direclors, at its meeting held on May 18, 2016 recommended a dividend of Rs 0.230/- per
share on equity share capital and pro rata dividend on CCPS @ 3%, which will be subject to approval of the

share holders in their ensuing Annual General meeting.
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Mote "5"

s
Long term Borro\fﬁng {Rs. in Lakhs)

Particulars As at March 31, 2018 As at March 31, 2015

(i} Debentures
(a) Privately placed non convertible debenlures {Secured) (Net of unamortised
discount on issue Rs, Nil lakhs; March 31, 2015 Rs.11,76.96 jJaknhs 1610.22.54 1793,34.07
and gross of accrated value of premium on redemption of Rs. §8,92.54 lakhs; March .
31, 2015 Rs. 31,96.00 lakhs)

(b Privately Placed Subordinated Unsecured Redeemable, Non-Convertible- 1134,90.00 1134,80.00

Debentures .
(©) privately Placed Subordinated Unsecured Non-Convertible Perpetual Debentures 375,30.00 _ 375,30.00
3120,42.54 3303,54.07

(ily Term loans from banks

(a) Secured : 1500,00.00 ~ 217500.00
{b) Unsecured ’ 17250000 | - 3393,75.00
' 3225,00.00 ' 5568,75.00
Total ' " 63454254 8872,29.07

1. Nature and extent of Security created and maintained for Secured NGDs (Privately placed) listed on WD segment of NSE as per SEBI (Listing

Obligatiens and Di ¢ Reg 1ts) Regulations 2015

(A} Nature:
Privately placed non-convertiole secured debenlures are fully secured by first pari passu charge by way of registered morigage on:

iy Company's residential flat and

i} a) All receivables of the Company arising out of loan, lease and hire purchase transactions.
b) All other book debls, trade advances forming part of movable prapery of the Company.
) Any other security a5 identified by the Company and acceptable to the debenture trustee.

1 {B}Extent: .
The minimum security of 100 % for the NCDs outstanding has been maintained for these Secured NCDs

2. Mature of Security for Secured Bank Term Loans :
Secured Term Loans from banks are secured by a pari-passu charge in favour of the security trustee on:

a) Al receivables of the Company arising out of loan, lease and hire purchase transactions

B} All other book debts ' . )

¢) Receivables from senior and junior pass through certificates in which Company has invested

d) such other current assets as may be identified by the Company from time to time and accepled by the security trustee.

Terms of repayment for Term Loans
Term Loan from Banks have different maturity pattern. Tenure of such loans ranges between 1 1o 5 years. Majority of the term loans are borrowed at a floating rate
of interest linked to bank's base rate plus spread wilh quarterly / half-yearly / yearly reset oplion. On the reset date the Company has an option to repay the loans.
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Note "6"
Other long term liabilities

(Rs. in Lakhs)
Particulars As at March 31, 2016 As at March 31, 2015
Income received in advance 6,83.00 1,95.31
Unrealised Gain on Loan Transfer Transactions 4.00 2,55.34
Delinguency support (Mote 2(P){1)) 145,80.38
Deposits {not covered in Section 2(31) of Companies Act, 2013) 62.98 94,26
Other liabilities 400,00.00 400,00.00
Total 407,29.98 551,25.29
Mote "7
Provisions

(Rs. in Lakhs)
Particulars As at March 31, 2016 As at March 31, 2015

A) Long Term Provisions

Provision for employee henefits 11,83.15 11,24.49
Provision for Indirect tax related Contingencies 1,93.63 51,1448
Contingent provisions against standard assets 28,27.85 21,25.08
Total 42,04.43 83,64.05
B) Short Term Provisions

Provision for employee benefits 39.10 27.80
Provision for income lax, net of advances 1,82.32 1,87.01
Contingent provisions against standard assets 20,45,93 16,03,50
Provision for proposed equity dividend 39,57.07 39,57.08
Provision for proposed preference dividend 41.93 -
Provision for tax an proposed dividend 8,14.10 8,05.56
Total ' 70,80.45 65,81.03

Movement of provisions (Long Term and Short Term)

a. Provision for Indirect taxes related Contingencies

(Rs. in Lakhs)

As at March 31, 2015

Particulars As at March 31, 2016
Opening Balance 51,14.48 31,84.42
Add: (Reversal) / Provision (49,20.85) 19,71.10
Less; Utilisation - 41,04
{Closing Balance 1,93.63 51,14.48
The expected settlement period depends on relevant judgement of autharities in similar matters.
b. Provision in respect of liability for servicing direct assigned receivables
{Rs. in Lakhs)

Particulars As at March 31, 2018 As at March 31, 2015
Opening Balance B 9.0

- 9.01

Less: Utilisation
Closing Balance

¢. Provision for expected loss on future direct assigned / securitised receivables

(Rs. in Lakhs)

As at March 31, 2016

As at March 31, 2015

Particulars

Opening Balance 8,40.03

Add: Provision for the period - 0.28

Less: Ulilizations during the period . 1,64.75
- 675.56

Less: Other adjustments
Closing Balance
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Terms of repayment of debentures outstanding as at March 31, 2016

- A. Privately placed Non Convertilﬁte Debentures (including Zero Coupon Debentures) - Face value
of Rs. 10 Lakhs each (Redeemable at par) except otherwise stated

Particulars . (Rs. In lakhs) Redemption Date
10.25% Non Convertible Debentures- "Z" FY 2013-14 18,20.00 4-Apr-16
TMFL Zero Coupon Debentures "U" FY 2013-14" 22,75.90 18-Apr-16
TMFL Zero Coupon Debentures - "0O" FY 2012-13 84,80.00 28-Apr-16
10.21% Non Convertible Debentures-"N" FY 2013-14 50,00.00 3-May-16
TMFL Zero Coupon Debentures "AB" FY 2013-14* 24,63.07 7-May-16
9.60% Non Convertible Debentures-"C" FY 2013-14 75,00.00 9-May-16
TMFL Zero Coupon Debentures - "C" FY 2013-14 4,00.00 10-May-16
10.23% MNon Convertible Debentures-"AE" FY 2013-14 20,00.00 16-May-16
TMFL Zero Coupon Debentures "Q" FY 2013-14* 10,45.94 25-May-18
9.60% Non Convertible Debentures-"H" FY 2013-14 50,00.00 30-May-16
9.40% Non Convertible Debentures-"l" FY 2013-14 250,00.00 31-May-16
TMFL Zero Coupon Debentures - "F" FY 2013-14* 28,20.81 2-Jun-16
9.40% Non Convertible Debentures-"J" FY 2013-14 270,00.00 5-Jun-16
TMFL Zero Coupon Debentures "S" FY 2013-14" 8,35.34 7-Jun-16
9.40% Non Converlible Debentures-"K" FY 2013-14 200,00.00 10-Jun-16
TMFL Zero Coupon Debentures "G" FY 2013-14 45,30.00 28-Jun-16
TMFL Zero Coupon Debentures "I" FY 2013-14 6,50.43 20-Oct-16
TMFL Zero Coupon Debentures "H" FY 2013-14* 21,32.65 20-Jan-17
TMFL Zero Coupon Debentures "K" FY 2013-14* 24,03.68 27-Jan-17
10.25% Non Convertible Debentures-"W" FY 2013-14 8,00.00 23-Feb-17
TMFL Zero Coupon Debentures "R" FY 2013-14% 8,87.38 2-Mar-17 -
10.25% Non Convertible Debeniures-"Y" FY 2013-14 44,00.00 20-Mar-17
10.25% Non Convertible Debentures-"AD" FY 2013-14 50,00.00 20-Mar-17
TMFL Zero Coupon Debentures "Q" FY 2013-14* 4,06.55 6-Apr-17
TMFL Zero Coupon Debentures "T" FY 2013-14* 9,88.79 13-Apr-17
TMFL Zero Coupon Debentures "J" FY 2013-14* 63,00.70 25-Jul-17
TMFL Zero Coupon Debentures "P" FY 2013-14" 56,16.30 17-Aug-17
10.25% Non Convertible Debentures-"M" FY 2013-14 20,00.00 10-Jan-19
TMFL Zero Coupon Debentures "AC" FY 2013-14" 21,08.27 27-Feb-19
10.25% Non Convertible Debentures-"V" FY 2013-14 15,00.00 5-Mar-19
10.25% Non Convertible Debentures-"AF" FY 2013-14 5,00.00 19-Mar-19
10,25% Non Convertible Debentures-"X" FY 2013-14 20,00.00 20-Mar-19
9.85% Non Convertible Debentures-"A" FY 2014-15 55,00.00 10-Oct-19
9.80% Non Convertible Debentures-"B" FY 2014-15 85,00.00 10-Oct-17
9.77% Non Convertible Debentures-"C" FY 2014-15 79,00.00 26-Feb-18
9.85% Non Convertible Debentures-"D" FY 2014-15 100,00.00 17-Oct-19
TMFL Zero Coupon Debentures "A" FY 2015-16* 124,05.58 9-Mar-18
TMFL Zero Coupon Debentures "B" FY 20156-16" 42,99.23 8-Oct-18
TMFL Zero Coupon Debentures "C" FY 2015-16" 170,22.17 28-Mar-17
TMFL Zero Coupon Debentures "D" FY 2015-16* 145,01.97 25-Sep-18
TMFL Zero Coupon Debentures "E" FY 2015-18" 130,10.51 15-Oct-18
TMFL Zero Coupon Debentures "F" FY 2015-16* 29,67.55 28-Sep-17
TMFL Zero Coupon Debentures "G" FY 2015-16” 425,99.18 22-Dec-17
TMFL Zero Coupon Debentures "H" FY 2015-16* 6,76.02 6-May-19
9.10% Non Converlible Debentures "I" FY 2015-16 150,00.00 20-Nov-17

. 19.10% Non Convertible Debentures "J" FY 2015-16 10,00.00 19-Nov-19
TMFL Zero Coupon Debentures "K" FY 2015-16" 18,21.51

26-Nov-18




TATA NMOTORS FINANCE LIMITED (CIN - U65223MH2006PLC162503)
Notes forming part of the Financial Statements for the year ended March 31, 2016

TMFL Zero Coupon Debentures "L" FY 2015-167 46,93.99 11-Apr-19

9.25% Non Convertible Debentures "M" FY 2015-16 40,00.00 17-Dec-20

9.25% Non Convertible Debentures "N" FY 2015-16 85,00.00 17-Dec-18
3280,71.32

Less: Unamortised Discount allowed on issue 1,47.32

Less: Unamortised Premium on redemption 196,52.39

Total 3082,71.61

Less: Current portion of Long Term borrowings 1472,49.07

Total 1610,22.54

* These NCDs are zero coupon NCDs issued at par value and redeemable at premium and the figures
stated above are gross of premium on redemption.

B. Privately placed Subordinated Non Convertible Unsecured Redeemable Debentures
Face value of Rs. 10 Lakhs each (Redeemable at par)

Particulars Rs. (In lakhs) Redemption Date
10.46% TMFL — Tier Il Debentures —C  FY 2012-13 28,00.00 28-Dec-22
9.85% TMFL — Tier Il Debentures — B FY 2013-14 100,00.00 24-May-23
10.15% TMFL — Tier Il Debentures — A FY 2013-14 55,10.00 |  28-May-23
10.60% TMFL — Tier Il Debentures - A FY 2014-15 25,00.00 12-Sep-24
10.35% TMFL — Tier Il Debentures ~B  FY 2014-15 60,00.00 26-Sep-24
9.70% TMFL — Tier Il Debentures — C FY 2014-15 150,00.00 19-Dec-24
Face value of Rs. 5 Lakhs each (Redeemable at par)
10.90% TMFL — Tier Il Debentures — A FY 2009-10 200,00.00 20-Jan-20
10.75% TMFL — Tier Il Debentures - B FY 2008-10 88,95.00 25-Mar-20
10.70% TMFL — Tier Il Debentures — C  FY 2009-10 100,00.00 10-Apr-20
10.70% TMFL = Tier |l Debentures — D FY 2009-10 111,00.00 28-Apr-20
11.00% TMFL -~ Tier Il Debentures — A FY 2011-12 75,30.00 17-Sep-21
11.00% TMFL — Tier ll Debentures— B FY 2011-12 69,15.00 2-Mar-22
11.00% TMFL — Tier Il Debentures - C  FY 2011-12 10,00.00 26-Mar-22
11.00% TMFL — Tier Il Debentures — A FY 2012-13 37,40.00 22-May-22
10.65% TMFL = Tier Il Debentures— B FY 2012-13 25,00.00 3-Aug-22
1134,90.00

C. Privately placed Subordinated Unsecured Non Convertible Perpetual Debentures

Particulars Rs. (in Lakhs) Face Value (Rs.)
11.35% TMFL Perpetual "A"  FY 2010-11 150,00.00 5 Lakhs
11.50% TMFL Perpetual "A"  FY 2012-13 26,90.00 5 Lakhs
11.25% TMFL Perpetual "B" FY 2012-13 73,10.00 5 Lakhs
11.03% TMFL Perpetual "A" FY 2013-14 52,70.00 10 Lakhs
11.33% TMFL Perpetual "B"  FY 2013-14 22,30.00 10 Lakhs
11.10% TMFL Perpetual "A"  FY 2014-15 50,30.00 10 Lakhs
375,30.00

Terms of Redemption:
Redemption period is not applicable as the NCDs are perpetual. The Company has a call option which can

be exercised, after the prior approval of the Reserve Bank of India, at the expiry of 10 years from the date
of allotment and at the end of every month thereafter. In case of non-exercise of the option at the expiry of

10 years from the date of allotment, coupon rate will be increased by 50 bps.




TATA MOTORS FINANCE LIMITED (CIN - US5923MH2006PL C162503)

Notes ferming part of the Financlal Statements for the year ended March 31, 2018

Note “6”

Short term borrowings

(Rs. in Lakhs)

Particulars

As at March 31, 2016

As at March 31, 2015

(i} Loans repayable on demand

From Banks R
~Cash Credil (Secured) 1376,33.61 1024,08.37
1378,33.61 1024,08,37
@) Inter Corporate Deposits (Unsecured)
-from ofher than related parties - 60,00,00
{iiiy Commercial Papers (Unsecured) L
{net of unamortised discounting charges Rs. 89,87 B4 Lakhs ranging from 6.97% to -
9.60%; March 31, 2015 Rs, 13,79.87 Lakhs ranging from 8.17% lo 9.60%)
{Maximum omount outstanding R, 4865,00.00 Lakhs; March 31, 2015; Re. 48,2540 4030,12.18 593,60,03
Lakhs) -
Total 5408,45.77 1677,68,40
Nature of Security for Cash Credit and Working Capital Demand Loan as on March 31, 2016
Cash credit, working capita! demand loans and Secured loans are fully secured by a pari-passu charge in favour of the securily trustee on:
) All receivatles of the Company arising ou! of loan, lease and hire purchase transactions
B) All ether book debls
¢} Receivables from sdnior and junlor pass through certificales in which Company has Invested
) such other cutrent assets as may be |dentified by the Company from time (o time and accepted by he secuity lruslee.
MNote "9"
Trade payables
(Rs. in Lakhs)
Parliculars As at March 31, 2016 As at March 31, 2015
Dues ta Micro, Small and Medium enterprises * - -
Dues to Others # 137,92.44 132,54.39
137,52.44 132,54,39

Total

* Infarmation In respect of micro enterprises and smali enterprises to whom the Company awes dues, which are cuistanding as at the balance sheet date and disclosed
above as defined under Micro, Small and Medium Enterprises Development Act, 2006 has been dolermined to the extent such parties have been identified on the basis

of information available with tha Company. This has been refied upon by the auditors.

# Includes provision of Rs 59,57 lakhs (Rs 65,53 as of March 31, 2015) on account of pending litigation.

Note "10"

Gther Current liabilities

(Rs. in Lakhs)

Particulars

As at March 31, 2016

As at March 31, 2015

Current malurities of long-lerm diebt:

Privately placed d) (Nel of discount on

issue of Rs.1,47.32 lakhs; March 31, 2015 Rs‘.4,17.25 Iakhs and gross of sccreted value of 1472,48.07 B78,87.72
premium on redemplion of Rs. 35,3638 lakhs) March 31, 2015 Rs.Nil)
Term lnans from banks
~Secured 750,00.00 1915,00,00
~Unsecured 2018,75.00 250,00.00
4241,24.07 30436772
Interest accrued but not due on bormowings 216,39.44 220,06.98
Income raceived in advance 82512 358128
Unrealised Gain on Loan Transfer Transactions 10837 | 24,01,89
Payable to investors of essigned / securitised receivables T.48.4T 50,04.79
Current dues of leng term employee benefits 44314 417.20
Statulory dues 13.86.18 §75.03
Other Liabliities (includes Deliquency Support of Rs Nil; March 31, 2015 Rs 17,59.85 Lakns) 102,34.45 180.87.56
Tetal 45%6,15.25 I5EE,52.46

Nature of Security for Secured Borrowings outstanding as on Maf‘th 31, 2016

1. Mature and extent of Security created and maintained for Secured NCOs (Privately placed) listed on WDM segment of NSE as per SEBI (Listing Obligations

and Bisel e ant N 2015

1(4) Nature .
Privately placed ible secured

i} Company's residential flal and .

i) a) All receivables of the Company arising out of loan, l2ase and hire purchase transaclions
b) Afl cther book debls, trade advances forming parn of movabie propeny of the Gompany
) Any ather security as id d by the C y and plable to the debenture trustes

1 (8)Extent:

ate fully secured by first pari passu charge by way of regislered morgage on:

The minimum security of 100 % for the NCDs outslanding has been maintained for these Secured NCDs

2. Nature of Security for Secured Bank Term Loans ¢

Secured Term Loans from banks are secured by a pari-pessu charge in favour of the secirity trustee on:

a} All receivables of the Company arising out of loan, lease and hire purchase transactions
b} All ether book debls

«©) Receivables from senior and Junior pass through cedificales in which Company has invested,

d} Such other current assets as may be identified by the Company fram fime to time and accepted by the security trustee,
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TATA MOTORS FINANCE LIMITED (CIN - UB5823MH2006PLCT162503)

Notles forming part of the Financial Statements for the year ended March 31, 2016

Mote ™37

Non current Investments (Unqueted} (at cost uhless otherwise stated)

[Rs. in Lakhs)

Particulars

As at March 31, 2016

As at March 31, 2015

Trade investments

n
- Fortune Gars Pvi, Ltd -14% (Unit 1 as of March 31, 2018; Unit 1 as of March 31, 2015) Non Convertible
Debentures of Rs, 300 lakhs each

. Pandit Automotive Pyt Ltd -14% {Unit 1 as of March 31, 2016; Unit 1 as of March 31, 2015) MNon
Convertible Debentures of Rs, 400 lakhs edeh .

- Ebeny Motors -14% (Unil 1 as of March 31, 2016; Unit 1 as of March 31, 2015} Neon Convertible
Debentures of Rs, 350 iakhs each

- Mohandas Motors -14% (Unit 1 as of March 31, 2018; Unit 1 as of March 31, 2015) Nen Converiible
[rebenturas of Rs. 400 lakhs each)

Other investments

Ninvestment in Senior Pass Through Cedlificates (ungquoted)

i b Lin idiary Comp {unquoted)

15,00,00,000 Equily shares {as at March 31,201 5: 15,00,00,000) shares of Rs 100 each fully paid up in Tata
Motars Finance Solutions Limited,

75,00,000 Equily shares (as al March 31,2015: NIL } shares of Re 100 each fully paid up in Sheba Properties
Limited

Total

2.02.87)
2,70.49
2,36.69

2,70.00

14.36

1606,58.10

2,54.62
3,30.48
2,97.05

3,40.00

6,19.75

1501,16.95

1916,52.51

1519,67.685

Note 14"

Current Investments {at cost unless otherwise stated)

(Rs. in Lakhs)

Particulars

As at March 31, 2016

As at March 31, 2013

Investment in Debentures

Investments in debentures (Unquoted)

- Jayem' Automative Limited Nil {as of March 31, 2015: o 1,49.49
16,418,000 -14%) Optionally Convertible Debentures of Rs. 100/ each)

- Forlune Cars Pyl Ltd -14% (Unit 1 as of March 31, 2016; Unit 1 as of March 31, 2015) MNen Convertible 51.74 45,39
Debentures of Rs, 300 lakhs each

- Pandit Automotive Pyt. Lid -14% (Unit 1 as of March 31, 2016 Unit 1 as of March 31,2015) Non 68,99 60,52
Converiible Debentures of Rs, 400 lakhs each
- Ebony Molors -14% (Unit 1 as of March 31, 2016; Unit 1 as of March 31,2015} Non Convertible Debentures 60.36 52.85
of Rs, 350 lakhs each .
- dohandas Motors -14% (Unit 1 as of March 31, 2016; Unit 1 as of March 31,2015) Non Convertible 70.00 50.00)|
Debentures of Rs. 400 lakhs each .
Investmeant in trust securities
Senior Pass Through Cerlificates (Unguoted) 440,84.77 1784547
Investment in Mutual Funds (at Cost or fair value which is lower) (L d

Entity Scheme .

Tala Mulual Fund Money Markel Fund Plan A-Growlh - 95,00.00
Total 443,15.86 275,13.82

Is (MNote 13 and 14) is Rs. 2359,88.39 Lakhs (as at March 31, 2

The aggregaie amount of unqusted i

m—
15 Rs. 1794,81.67 Lakhs).




Note "15A"

Tax Expense
April 01, 2015 to March | April 01, 2014 to

Partievtats 24, 2016 March 31, 2015
Current tax 18,45.47 ©8,13.90
Less : WAT credit avalied (18,4547}
Excuss provision for tax relating 1o prior year 557

35,2225

35,27.62

MNote "15B"
Deferred Tax Assets net}
hajor components ef deferred tax ng on account of timing differences Rs. in Lakhs)
) {Chirge) |
particulars Ae at March 31, 2015 (Charge} i Creditfer | oo | Asatmarch 31,2016
the yesr reserves
.l‘ssnts
Provision for doubliul finance Tecelvabins, aiher loans and advances and standard assels.
413,02,80 3,22.75 - 416,25.55
f  benefit on payment besis 22042 29,40 - " 24982
Disallowances uls 438 of the Income Tax Act. 4772 16,71.59) - 45.62
Deptecation 33,2855 341.82 - 6.70.47
Others 7a.07 22.07 - 1.01.14
Total 436,48.05 [2,55.45) - 425,92.50
Liabilities
DSAMealer C claimed on basis (28,28.75) 8618 - {27.42.60)
(26,28.78) 26.19 - (27,4250}
Not deferred tax assets | {liabitities) 408,19.26 (8,69.26) - 199,50.00
pravious year 318,92.15 88,7542 51.68 406, 15.25




TATA MOTORS FINANCE LIMITED

Notes forming part of the Financial Statements for the year ended March 31, 2016

Note "168"

Finance Receivables

{Rs. in Lakhs)

Particulars

As at March 31, 2016

As at March 31, 2015

A) Finance Receivables - Non Current
Vehicle Loans (#)

- Other than Related Parties

-Secured, considered good 9517,56.53 ' 7929,78.69
-Considered Doubtful - 106,84.03 140,38.11
Less; Provision for Doubtful Loans. 106,84.03 140,38.11
9517,56,53 7929,78.69
Total 9517,56.53 7929,78.69
B} Finance Receivables - Current
Vehicle Loans (#)
- To Related Parties (Secured, considered good) (Note 30) 13.89 2,61.97
- To Others .
-Secured, considered good 6593 41.68 5501,84.49
-Considered Doubtful 647,85.73 664,79.26
Less: Provision for Doubtful Loans 647,85.73 684,79.26
Total 6593,55.57 5504,46.46

# Vehicle loans are secured against hypothecation of the underlying vehicle.

Note 17"

Long Term Loans and Advances

{Rs. in Lalhs)

Particulars

As at March 31, 2016

‘As at March 31, 2015

Unsecured, considered good

Capital Advances 16.31 48,82
Security Deposits 8,58.39 8,48.98
Other Loans and advances
- Loans to employees 0.59 0.79
- Prepaid expenses 23,8577 29,86.84
- Advance payment of income {ax, net of provisions 292,03.84 188,72.68
- Taxes paid under protest 3,54.95 -
- Loans to Others 6,95.36 -
Secured Considered good
- Loans to Others B87,51.46 27,69.01
Total 422,74.67 255,27.10




TATA MOTORS FINANCE LIMITED (CIN - U65923MH2006PLC162503)

Notes forming part of the Financial Statements for the year ended March 31, 2016

Note “18"
Other Assets

) (Rs. in Lak%
Particulars As at March 31, 2016 As at March 31,2015

A) Other Non Current Assets

Unsecured, considered good

Margin Money/ Cash collateral with banks (Note 21) 15,24.00 99,10.63
Interest only Strip 4.00 2,55.34
Interest acerued but not due on Bank deposits, Margin Money/ Cash Collateral with banks 54.44 9,66.80
Total 15,82.44 111,32.77
B) Other Current Assets
Unsecured, considered good
Interest only Strip 1,08.37 24,01.89
Interest accrued but not due on Bank deposits, Margin Money/ Cash Collateral with banks 1,‘:"5‘1 1 2,41.40
Interest accrued on Investments 1,83.94 47.58
Stamp papers 1,85.23 2,23.05
Total 6,65.65 o .2913.93
Note 19"
Short Term Loans and Advances
{Rs. in Lakhs
Particulars As at March 31, 2016 As at March 31, 2015
Unsecured, considered good unless otherwise stated
Security Deposits
-Consjdered good 2,02.56 1,13.92
-Doubtful 37.79 3747
2,40.35 1,51.09
Less: Provision for Doubtful Security Deposits 3779 37T
2,02.56 1,13.92
Prepaid expenses 47,0424 45,0400
Loans | advances to employees 54 58 87.44
Loans / advances to others
.To Related Parties (Note 34) 8,25.09 9,36.22
- To Others - Considered good 293 65.42 279,85.89
- Doubtful 4,28.20 29.41
Less: Provision for doubtiui loans ' 4.28.20 28.41
301,90.51 289,22,11
Other advances
-To Related Parties (Note 34) 2,48.86 |. .
- To Others - Considered good 113,55.02 £3,04.02
- Doubtful ) 8,74.94 4,89.05
Less: Provision for doubtful advances 8,74.94 4,99.05
116,03.88 83,04.02
Secured, considered good 25,48.29 4,93.63
Total 493,04.06 424,25.12




TATA MOTORS FINANCE LIMITED {CIN - U65923MH2006PL0162503]
Notes forming part of the Financial Statements for the year ended March 31, 2018

Note "20"

Trade Receivables

Particulars As at March 31, 2018

Receivables on account of service charges, incentives and others. (Unsecured, considered
good)
erom Related Parties (Note 34)
Due for iess than & months
From Others (Due for less than & months)

As at March 31, 2015

44,24.71
1,52.45

Note "21"

Gash and cash equivalents
(Rs. in Lakhs}

Particulars As at March 31, 2018 As at March 31, 2015
Cash and cash equivalents (as per AS 3 Cash Flow Statements)

Cash on hand : 36,17.52 32,52.02
Cheques/drafts on hand 52,72.81 39,7517
Balances with banks - Current accounts 60,69.96 78,2583
Deposits with Banks - ’ 870,00.00
Total - Cash and cash equivalents (as per AS 3 Cash Flow Statements) (A) 149,60,29 1020,52.82
Other .Bank Balances

_pargin Money/ Cash Collateral with banks 15,24.00 99,10.63
-Deposits with banks 500,00.00 500,00.00
Total - Other Bank Balances (B} 515,24.00 599,10.63
Less: Margin Money/ Cash Coliateral with banks havihg residual maturity of mere than 12

months (Note 18) (C) 15,24.00 99,10.63
Total Cash and cash esulvalents A+B-C) 649.60.29 1520!5232




TATA MOTORS FINANCE LIMITED (CIN - U55923MHZDDSPLC1 52503)

Notes ferming part of the Financial statements for the year ended march 31, 2018

Note 22"

Revenue from operations
Rs. in Lakhs’

101, 2015 to March April 01, 2014 to wmarch 31,
31, 2016 2015

1977,57.82

Apri

interest income from Finance Receivables 1855,12.59

42,3141 28,30.92

4808,44.00 | 2005,88.74

Interest from other loans (Secured and Unsecured)

71,05.87 24,84.58 |
115,89.14

441.63

Net Income on assignment / securitised raceivables
Loan Processing fees and other closure Eeccwe‘ry charges 108,93.05
18,94.22
7.50.22
4,06.92
3,94.55
113,74.75

25,8743

|mlerest income on Pass Through Certificates investment
11,34.08

32,30.01

421,03
£8,36.77
24,8063

505,97.87
2611,86.61

interest income Gn Margin Money / Gash Collateral with banks
Gompensation towards interest 1oss
Service charges

Suppont services income

2252,51.02

Note "23"

Other Income

[Rs, in Lakhs)

particulars April 01, 2015 to March April 01, 2014 to March 31,
31, 2016 2015

Interest income:

- on long lerm investments - 1,96.83
47,1627
11,88.83
555

- on bank deposits {gross)

Met gain on sale of curtent investments

Gain on redemption of Long term investments

Recovery of bank charges (net of bank charges incurrad and service tax thereon
of Rs. 7,20.47 lakhs; previous year Re.13,03.53 lakhs).

8,21.47

Provision write back for direct assigned ! securitised receivables -

Batances written back - Delinquency Support (Note 2(P}{1)) 163,39.95
Provision written back (MNote T{a) 46,47 .63
3,85.47

Miscellaneous Receipts
Total




Noles forming part of the Financial Statements for the year ended March 31, 2016

Note "24"
Employee benefits Expenses

(Rs. in Lakhs)

April 01, 2015 to March_S‘I.

April 01, 2014 to March 31, 2015

Particulars 2016
Salaries 136,42.53 156,54.58
Contributions to employee benefit funds 12,05.52 15,27.29
Staff welfare expenses * 15,98.09 13.1?.49
Total - 164,46.54 187,99.36
Note “25"
Other expenses
{Rs. in Lakhs)
Particulars April 01, zo;as:; Mareh 31, 1 pril 01, 2014 to March 31, 2015
Electricity 8,13.80 7.62.58
Rent (net of recoveries) 18,76,88 18,23.45
Repairs lo office premises 1.53.22 1.45.10
Insurance 58.05 61.25
Rates and laxes 78.22 72683
Incentive / cammission 90,13.59 108,03.11
Infermation Technology / consultancy expense . 56,07.37 54,21.57
Service providers Fees 101,37.03 124,10.42
Payment o Auditers {Note {i)) 1,05.55 6423
Provisions and Write Offs:
z;;\;s;;m for doubtful loans and advances 77531 26168
-Provisien for doubtful Finance Receivables {50,47.60) 780,99 66
Less: Delinquency support 18,69.98 (31,57.52) (407,11.56) 373,88.10
e e e, | o
Less:.Delinquency support {48,98,10) 522,73.61 (108,77.83) 703,78.50
Total 498,91.30 1080,26.28
Provisions on Standard Assets 11.45.00 3.00.00
Provision an consumer dispules 50,97 65.54
Loss on sale of assets (nat) 38.73 1,36.92
Support services charges 40,47.83 38,92.91
Corporale Social Responsibility expense # 61.98 -
Ofher expenses 135,25.82 132,27.13
Total 966,14.94 1573,14.12

# Gross amount required to be spent by the Company during the year was Rs.2,09.97 Lakhs. Amount spent during the year Rs.
61.98 lakhs is lowards various schemes of Corperate Social Responsibility (CSR) as prescribed under Section 135 of the
Companies Act, 2013, No amount has been spent on construction / acquisition of an asset of the Company.




Notes forming part of the Financial Statements for the year ended March 31, 2016

(i), Auditors’ remuneration {excluding service tax)

Aprii 01, 2015 t0 mMarch 31,
2016

April 01, 2014 1o March 31, 2015
45.00

Particulars

As Audilors - Statutery audit

Tax audit
For other Services
Reimbursement of out of packet expenses

Total

Mote 26"
Finance Costs L.
[RS. in Lakhs
];ruculnrs Apri 01, 20;31': Mareh 3%, { o001 01, 2014 to March 34, 2015
Interest expens o583 56,37 1421,58.06
Oiscounting charges on Commercial Paper 205,47.56 332,74.83
Other bomrowing costs 2,62.08 . 46014
Total 1252,55.99 1758,94.13
Note "27"
Exp in foreign {en accrual basis) .
Rs. in Lakhs
particulars Aprit 0%, 2";:1‘: #Mareh 3 | 5ot 04, 2014 to March 31, 2015
Traveling 4657 4.57
Professional fees - 1.57
Total 45.57 6.14




TATA MOTORS FINANCE LIMITED
(CIN - UB5923MH2006PLC162503)
Notes forming part of the financial statements for the year ended March 31, 2016

Notes forming part of the financial statements

28. Earnings per share

Basic and diluted earnings per equity share are computed in accordance with AS 20 — Earnings
per share. Basic earnings per equity share are computed by dividing net profit after tax by the
weighted average number of equity shares outstanding during the year. The diluted earnings per
equity share is computed using the weighted average number of equity shares and weighted
average number of dilutive potential equity shares outstanding during the year.

The following table sets forth, for the periods indicated, the computation of earnings per share.

Rs. in lakhs, except per share data

Particulars Year ended | Year ended
March 31, 2016 | March 31, 2015

Basic

Weighted average no. of equity shares outstanding 1,319,020,771 1,313,655,136
Net profit attributable to equity share holders 89511.73 180,66.46
Basic earnings per share (Rs.) 0.72 1.38
Diluted L
Weighted average no. of equity shares outstanding 1,319,020,771 1,313,655,136
Net profit 95,11.73 180.66.46
Diluted earnings per share (Rs.) 0.72 1.38
Face value per share (Rs.) 10.00 10.00

The effect of compulsorily convertible preference shares (CCPS) is anti-dilutive. Hence, CCPSs
are ignored in calculation of diluted earnings per share.

29. Segment

The Company has been operating only in one segment vis, financial activities and the operations
being only in India, the disclosure requirements of Accounting Standard-17 Segment Reporting
are not applicable.

30. Operating lease

a. Assets taken on lease

The Company has entered into cancellable operating lease arrangements for commercial
properties. Total lease payment recognised in the statement of profit and loss for the year ended
March 31, 2016 was Rs. 17,34.04 lakhs (March 31, 2015: Rs. 16,22.38 lakhs).

b. Assets given on lease

The Company has entered into non-cancellable operating lease arrangements for passenger
vehicles. Maturity pattern of future minimum lease receivable is given below.

Rs. In lakhs
Particulars At March At March
31, 2016 31, 2015
| Not later than one year 1,87.66 2,74.17




TATA MOTORS FINANCE LIMITED
(CIN - UB5923MH2006PLC162503)

Notes forming part of the financial statements for the year ended March 31, 2016

Particulars At At
March March
_ 31, 2016 31, 2015
later than one year and not later than five years 1,69.13 1,84.61
Total 3,56.79 4,58.78
31. Contingent liabilities and commitments

a. Commitments

i. Estimated amount of contracts remaining to be executed on capital account and not provided

for Rs. 3,07.10 lakhs (at March 31, 2015: Rs. 51.58 lakhs).
i. Loan commitment towards vehicle financing Rs. 1,21.18 lakhs (at March 31, 2015: Rs.

2,83.94 lakhs).

b. Contingent liabilities to the extent not provided for
a) Claims against the Company not acknowledged as debts:
Rs. in lakhs
Particulars At March At March
31, 2016 31, 2015
In respect of income tax matters 32.01 15.27
In respect of value added tax and entry tax matters 11,25.01 38.42
In respect of consumer disputes _ 5,39.69 4,79.45
In respect of bonus under Payment of Bonus 26.15 -
Amendment) Act, 2015
Total . 17,22.86 5,33.14
b) Other money for which the company is contingently liable:
' Rs. in lakhs
Particulars At March At March
31, 2016 31, 2015
Cash collateral with banks in respect of finance receivables
assigned/securitised 15,24.00 99,10.63
In respect of guarantees given by banks for liability against
receivables assigned by way of securitisation 28,30.00 240,89.37
In respect of subordinated overdues on securitisation
transactions 0.10 92.59
In respect of guarantees given by banks for liability against '
insurance portal business ' 5,00.00 5,00.00
32. Employee benefits
Rs. in lakhs
Particulars Gratuity Compensated Post Bhavishya
absence employment kalyan
medicare Yojana
scheme
Components of expense recognised in the statement of profit and loss '
Current service cost | 5,17.07 | 1,20.46 | 22.22 | 77.05




TATA MOTORS FINANCE LIMITED
(CIN - UB5923MH2006PLC162503)

Notes forming part of the financial statements for the year ended March 31, 2016

Particulars Gratuity | Compensated Post Bhavishya
absence employment kalyan
medicare Yojana
scheme
3,81.41 82.26 18.21 57.33
Interest cost 2,34.43 46.55 12.05 23.37
2,10.66 37.80 11.76 22.35
Expected return on plan assets (2,17.74) - - -
(1,95.71) - - -
Actuarial losses/(gains) (30.69) 76.54 (23.54) (57.66)
_ -4,30.00 2,79.02 (7.19) (30.45)
Total expense recognised in 5,03.07 2,43.55 10.73 42.76
the statement of profit and loss 8,26.36 3,99.08 22.78 4923
Actual benefit payments and contribution
Actual benefit payments (1,20.42) (1,70.18) - -
(1,20.45) (1,81.60) - -
Actual contributions (4,17.20) (1,70.18) - -
- (1,81.60) - -

Net asset/(liability) recognised in the balance sheet at respective year ends and

experience adjustments

Present value of defined benefit obligation

-March 31, 2016 (36,50.63) (7,25.98) (1,61.38) (3,34.89)
March 31, 2015 (29,90.60) (6,67.00) (1,50.65) (2,92.13)
March 31, 2014 (23,50.06) (5,01.67) (1,27.87) (2,42.90)
March 31, 2013 (24,85.57) (65,92.70) (1,25.81) (2,35.03)
March 31, 2012 (17,10.08) (4,35.02) (99.88) (1,85.29)
Fair value of plan assets
March 31, 2016 32,01.49
March 31, 2015 25,73.41
March 31, 2014 25,06.63 N.A. N.A. N.A.
March 31, 2013 17,47.49
March 31, 2012 9,25.61
Net asset/(liability) recognised in balance sheet
March 31, 2016 (4,49.14) (7,25.98) (1,61.38) (3,34.89)
March 31, 2015 (6,54.79) (6,67.00) (1,50.85) (2,92.13)
March 31, 2014 1,56.56 (5,01.67) (1,27.87) (2,42.90)
March 31, 2013 (7,48.08) (5,92.70) - (1,25.81) (2,35.03)
March 31, 2012 (7,84.47) (4,35.02) (99.88) (1,85.29)
Experience adjustments arising on
a. Plan liabilities [gain/{loss)]
March 31, 2016 82.87 76.54 (10.27) (57.66)
March 31, 2015 (69.11) 1,65.41 (40.13) (51.19)
March 31, 2014 60.85 30.16 (30.74) (25.56)
March 31, 2013 6.21 (2,04.11) 12.56 25.04
March 31, 2012 (3,33.66) 22.69 56.00 18.96
b. Plan assets [gain/(loss)]
March 31, 2016 | -] N.A. ] N.A. | 'NA.




TATA MOTORS FINANCE LIMITED
(CIN - U65923MH2006PLC162503)

Notes forming part of the financial statements for the year ended March 31, 2016

Particulars Gratuity Compensated Post Bhavishya
' absence employment kalyan
medicare Yojana
scheme
Indian Assured Lives Mortality (2006-08)(modified) ultimate
The major categories of plan assets as percentage of total plan assets
Government bonds 45.23% CNA
38.64% o
Infrastructure bonds 34.70% NA
29.31% o
Corporate bonds 16.77% NA
11.20% o
Others 3.30%
20.85% NA
Net assets/(liabilities) — current and non-current
Current 4,49.14 36.45 0.24 2.41
4,17.19 25.37 0.26 2.07
Non-current - 6,89.53 1,61.14 3,32.48
- 6,41.63 1,50.39 2,90.06
Total 4,49.14 7,25.98 1,61.38 3,34.89
4,17.19 6,67.00 1,50.65 2,92.13

Effect of one percentage point change in assumed medical inflation rate

One percentage point
increase in medical
inflation rate

One percentage point
decrease in medical
inflation rate

Revised defined benefit obligation 2,00.78 1,30.80
. 1,87.85 1,21.81
Revised service cost 35.30 21.03
26.13 16.33
Revised interest cost 54.18 33.17
43.24 27.37
Notes
1. Defined contribution plans — The Company’s -comribution to defined contribution plan

aggregating Rs. 7,02.46 lakhs for the year ended March 31, 2016 (March 31, 2015: Rs.
7,00.93 lakhs) has been recognised in the statement of profit and loss.

The assumption of future salary increases, considered in actuarial valuation, take account of
inflation, seniority, promotion and other relevant factors, such as supply and demand in the
employment market. .

The plan assets in respect of gratuity represent funds are managed by the insurers. The
company expects to contribute Rs. 4,49.14 lakhs in next financial year. (March 31, 2015: Rs.
4,17.19 lakhs) towards gratuity fund.

Discount rate is based on government bond yields as at the year end.
Figures in italics pertain to previous year.



TATA MOTORS FINANCE LIMITED
(CIN - U65923MH2006PLC162503)
Notes forming part of the financial statements for the year ended March 31, 2016

33. Acquisition of Sheba Properties Limited ' \
The Board of Directors, at its meeting held on February 19, 2016 had approved to acquire 100%

stake in Sheba Properties Limited (Sheba), registered as a Non-Banking Finance (Nqn-Depqsit
Accepting or Holding) Company with the RBl. Consequently, the company has acquired entire
equity shares of Sheba from TATA Motors Limited, for a total cash consideration of Rs.
405,37.00 lakhs. The transaction was completed on March 31, 2016.

34. Related party transactions

1. Related parties and their relationship

a. Holding Company

Tata Motors Limited

b. Subsidiaries

Tata Motors Finance Solutions Private Limited (Formerly known as Rajasthan Leasing Private
Limited)

Sheba Properties Limited (w.e.f. March 31, 2016)

c. Fellow subsidiaries (with whom there are transactions)
Concorde Motors (India) Limited

Tata Technologies Limited

Tata Motors Insurance Broking and Advisory Services Limited
d. Key managerial personnel

Mr. Shyam Mani — Managing Director

2. Transactions and balances

a. Holding company

- Rs. in lakhs
Sr. | Particulars Year ended Year ended
No. March 31, March 31,
2016 2015
1 | Subscription towards equity share capital and securities
premium - 100,00.00
2 | Acquisition of a subsidiary 405,37.00 -
3 | Dividend paid 39,57.06 38.68.04
4 | Service charges —income 4,27.25 441,46
5 | Rent — expenditure 35.41 17.72
6 | Delinguency support 34,15.04 | 1261,47.11
7 | Claim rights
- towards interest compensation - 109,06.60
- towards principal and others - 290,93.40
8 | Incentive received ' 27,37.39 4,27.85




TATA MOTORS FINANCE LIMITED
(CIN - U5923MH2006PLC162503)
Notes forming part of the financial statements for the year ended March 31, 2016

Sr. | Particulars Year ended Year ended
No. March 31, March 31,
. 2016 2015
9 | Lease charges received 80.62 33.50
10 | Information technology support service charges 2,87.16 -
11 | Security deposit given for leasehold premises 4.18 -
12 | Purchase of fixed assets 37.93 -

Net payable to Tata Motors Limited at March 31, 2016 was Rs. 337,51.50 lakhs (March 31, 2015:
Rs. 355,74.29 lakhs).

b. Subsidiary company - TATA Motors Finance Solutions Private Limited

Rs. in lakhs
Sr. | Particulars Year ended Year ended
No. March 31, March 31,
2016 2015
1 | Subscription made towards equity share capital and - 1500,00.00
securities premium

2 | Transfer of business on slump sale basis - 6350,00.00

3 | Service providers fees - Income 20,48.00 -

4 | Interest cost reimbursed 6,86.00 -

5 | Reimbursement of refurbishment expenses 1,63.83 -

6 | Reimbursement of other expenses 2,76.94 60.0

Net receivable from Tata Motors Finance Solutions Private Limited at March 31, 2016 was Rs.
3,24.186 lakhs (March 31, 2015: Rs. 60.00 lakhs).

c. Fellow subsidiaries

Rs. in lakhs
Sr. Particulars Year ended Year ended
No. March 31, March 31,
2016 2015
Concorde Motors (India) Limited
1 Commission — expenditure (includes unamortised 3,44.37 2,23.70
commission)
2 Vehicle loan given 73.05 3,40.85
3 Vehicle loan principal repayments 3,59.64 78.88
4 Interest Income on vehicle loan 14,22 15.15
5 Channel financing 181,60.28 113,66.63
B Channel financing principal repayments 182,71.41 104,30.42
7 Interest income on channel financing 1,12.37 36.81
8 Lease charges received 1,48.73 208.24
9 Insurance commission received 2,67.81 150.51
Tata Technologies Limited
1 Information technology support service charges 1,82.77 -
2 Interest on long term debenture -unsecured rated non-
convertible debenture TIER |l 55.00 55.00
3 Vehicle loan principal repayments received - - 0.25




TATA MOTORS FINANCE LIMITED
(CIN - U65923MH2006PLC162503)
Notes forming part of the financial statements for the year ended March 31, 2016

Sr. Particulars Year ended | Year ended
No. March 31, March 31,
2016 2015

4 | Lease charges received 1,38.17 1,23.38
Tata Motors Insurance Broking and Advisory Services Limited
1 [ Reimbursement of expenses | - 4.03
Closing balances

Rs. in lakhs

Sr. Particulars At March 31, | At March 31,
No. 2016 2015

1 Concorde Motors (India) Limited — net receivable 7,81.55 11,30.50

2 Tata Technologies Limited — net payable 6,86.14

5,29.23

d. Key Managerial Personnel

Remuneration to Mr. Shyam Mani for the year ended March 31, 2016 was Rs. 2,04.55 lakhs
(March 31, 2015: Rs. 196.94 lakhs). Remuneration excludes provision for encashable leave
and gratuity as separate actuarial valuation is not available.

35. Maturity pattern

Rs. in lakhs
Particulars Deposits Advances | Investments Borrowings Market

(note 4) (note 1) from borrowings

banks/financial | (note 2 and-

institutions 3)

Up to 30/31 - 1541,68.97 21,99.00 12,50.00 1075,75.90
days 870,00.00 1301,18.67 100,17.84 - 211,20.00
1 to 2 months - 475,66.91 25.93 6,25.00 1434,09.01
- 371,91.58 110,11,34 56,25.00 421,20.00

2 to 3 months - 473,67.72 330,86.89 93,75.00 1349,85.65
- 366,43.46 3,38.36 56,25.00 378,90.00

3 to 6 months - 1401,72.11 87,02.84 1156,25.00 1020,00.00
- 1083,49.12 47,49.06 2562,50.00 288,10.00

6 months to 1 515,24.00 2685,70.78 3,01.21 2878,33.61 733,06.31
year 500,00.00 2062,15.03 13,97.20 2624,08.37 240,84,97
1 to 3 years - 7914,20.30 6,26.14 1043,75.00 1529,24 .46
) 99,10.63 6132,96.29 11,57.27 4731,25.00 1619,67.34

3 to 5 years - 2390,11.55 3,68.28 2181,25.00 908,64.99
' - 2915,94.39 6,93.62 837,50.00 525,01.27

Over 5 years - 409,17.34 1906,58.10 - 860,25.00
: - 349,79.35 1501,16.95 - 1221,25.00

Total 515,24.00 | 17291,95.68 2359,68.39 7372,08.61 8910,91.32
1469,10.63 | 14583,87.89 1794,81.64 8757,83.37 | 4916,18.58

Notes

1. Advances are gross of provision for non-performing assets.



TATAMOTORS FINANCE LIMITED
(CIN - U65923MH2006PLC162503)
Notes forming part of the financial statements for the year ended March 31, 2016

2. includes commercial paper and secured zero coupon debentures issued a't discqunt, which
are considered gross of unamortised discounting charges and unamortised discount on
issue, respectively.

3. Includes premium payable on redemption of zero coupon debentures.
4. Represents fixed deposits with banks.
5. Amounts in italics pertain to previous year.

36.

Disclosure of loan and advances given to parent company, associates etc. as required

by SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015

There were no loans and advances in the nature of loan given to parent company, associates
etc. (as certified by the management).

37. Capital to Risk Assets Ratio (CRAR)

The ratios calculated in accordance with the Reserve Bank of India guidelines are as under:

Rs. in lakhs
Sr. Particulars At March 31, At March 31,
No : 2016 2015
1 CRAR (%) 16.07% 16.49%
2 CRAR = Tier | (%) 10.14% 11.57%
3 CRAR —Tier Il (%) 5.93% 4.92%
4 Amount of subordinated debt raised as Tier-l| - 235,00.00
capital during the year
5 Amount raised by issue of Perpetual Debt - 50,30.00
Instruments during the year
38. Real estate sector
The company does not have exposure to the real estate sector.
39. Perpetual debt Instruments
Rs. in lakhs
Sr. | Particulars Yearended | Yearended
No. March 31, 2016 | March 31, 2015
1 Funds raised through perpetual debt instruments - 50,30.00
2 Amount outstanding at the end of year 375,30.00 375,30.00
3 Percentage of amount of perpetual debt instrument 20.83% 20.15%
| of the amount of Tier | Capital (note 1)
4 Financial year in which interest on perpetual debt
instruments is not paid on account of 'Lock-in N.A. N.A.
Clause
Notes

1. Before adjusting securitisation exposure.




TATA MOTORS FINANCE LIMITED
(CIN - UB5923MH2006PLC162503)

Notes forming part of the financial statements for the year ended March 31, 2016

40. Disclosure on securitisation/direct assignment of standard assets

Securitisation of standard assets effected in line with the revised guidelines issued by
RBI, dated August 21, 2012

Others

Rs. in lakhs
Sr. Particulars At March At March
No. _ . 31, 2016 31, 2015
1 No. of special purpose vehicles (SPVs) sponsored
by the Company for securitisation transactions 1 11
2 | Total amount of securitised assets as per books of
the SVPs sponsored by the Company (as certified
by the SPV's auditors) - 42,16.83 654,69.85
3 | Total amount of exposures retained by the
company to comply with Minimum Retention
Requirement (MRR) as on the date of balance
sheet
a. Off-balance sheet exposures
- First loss - -
Others - -
b. On-balance sheet exposures _
First loss 15,24.00 99,10.63
Others 2,07.89 37,60.54
4 | Amount of exposures to securitisation transactions
other than MRR
a. Off-balance sheet exposures
i) Exposures to own securitisations
First loss - -
QOthers 28,30.00 240,89.37
i) Exposures to third party securitisations
First loss - -
Others - -
. On-balance sheet exposures
i) Exposures to own securitisations
First loss - -
Others 1,16.89 28,16.76
iy Exposures to third party securitisations
First loss - -

The above information is based on information submitted by the SPVs, which is duly submitted
by the SPV's auditors. '

41. Restructured advances

The Company has not done any restructuring under CDR mechanism and SME debt
restructuring mechanism.




TATA MOTORS FINANCE LIMITED
(CIN - U65923MH2008PLC162503)
Notes forming part of the financial statements for the year ended March 31, 2016

A. Disclosure for movement in restructuring done under ‘others mechanism'’ for the year ended
March 31, 2016 is given below.

Rs. in lakhs
Sr. | Particulars Others
No. Standard Sub- Doubtful Loss Total
standard )

1 Restructured accounts at April 1, 2015 :

No. of borrowers - 462 13 - 475

Qutstanding - 80,97.78 3,565.45 - 84,53.23

Provision - 10,87.87 3,03.77 - 13,91.64
2 Fresh restructuring during the year

No. of borrowers - 135 44 - 179

Qutstanding - 18,84.09 5,40.75 - 24,24.84

Provision - 41212 3,86.16 - 7,98.28
3 Upgradations to restructured standard category during the year ]

No. of borrowers - (67) (1) - (68)

Qutstanding - (7,57.02) (9.38) - (7,66.40)

Provision - (1,04.21) (9.40) - (1,13.61)
4 Restructured standard advances which cease to attract higher provisioning

and/or additional risk weight at March 31, 2016 and hence need not be shown as

restructured standard advances at April 1, 2016

No. of borrowers - - - - -

Outstanding - - - - -

Provision - - - - -
5 Downgradations of restructured advances during the year

No. of borrowers - (97) 97 - -

Outstanding - | (13,85.49) 10,79.68 - (3,15.81)

Provision - {(1,89.59) 8,30.94 - 6,41.35
6 Write offs of restructured accounts during the year

No. of borrowers - (58) (1) - (57)

QOutstanding - (7,16.72) (0.76) - (7,17.48)

Provision - (76.85) (0.69) - (77.54)
7 Recovery from restructured accounts during the year

No. of borrowers - (147) (3) - (150)

Outstanding - | (27,98.57) (1,83.24) -1 (29,81.81)

Provision - (2,43.45) (1,79.64) - (4,23.09)
8 Sale of restructured accounts during the year

No. of borrowers - - - - -

Outstanding - - - - -

Provision - - - - -
9 Restructured accounts at March 31, 2016 .

No. of borrowers - 230 149 - 379

Outstanding - 43,14.07 17,82.50 - 60,96.57

Provision . 8,85.89 13,31.14 - 22,17.03

Provision on restructured advances includes provision on diminution
Rs. 2,69.14 lakhs.

in fair value amounting to




TATA MOTORS FINANCE LIMITED
(CIN - U85923MH2008PLC162503)

Notes forming part of the financial statements for the year ended March 31, 2016

B. Disclosure for movement in restructuring done under ‘others mechanism’ for the year ended
March 31, 2015 is given below.

Rs. in lakhs
Sr. | Particulars ' Others
No. Standard Sub- Doubtful Loss Total
) standard

1 Restructured accounts at April 1, 2014

No. of borrowers - 253 1 - 254

Qutstanding - 10,26.44 0.00 - 10,26.44

Provision - 1,17.70 0.00 - 1,17.70
2 Fresh restructuring during the year '

No. of borrowers - 325 7 - 332

Qutstanding -1 .74,74.52 2,93.71 - 77,68.23

Provision - 10,36.49 2,62.71 - 12,99.20
3 Upgradations to restructured standard category during the year

No. of borrowers - - - - -

Outstanding - - - - -

Provision - - - - -
4 Restructured standard advances which cease to attract higher provisioning

and/or additional risk weight at March 31, 2015 and hence need not be shown as

restructured standard advances at April 1, 2015

No. of Borrowers “ - - - - -

Outstanding - - - - -

Provision - - - - -
5 Downgradations of restructured advances during the year

No. of Borrowers ' - (10) 10 - -

Qutstanding - (74.51) 80.14 - . 5.63

Provision - (25.37) 54.69 - 29.32
6 Write offs of restructured accounts during the year

No. of Borrowers - (10) - - (10) | -

Outstanding - (79.38) - - (79.38)

Provision - (7.38) - - (7.36)
7 Recovery from restructured accounts during the year

No. of Borrowers - (51) (1) - (52)

Outstanding - (63.29) (0.00) - (63.29)

Provision - (6.14). (0.00) - (6.14)
8 | Sale of restructured accounts during the year

No. of Borrowers - (53) (4) - (57)

Qutstanding - (1,85.99) (18.40) - (2,04.39)

Provision - (27.46) (13.64) - (41.10)
9 Restructured accounts at March 31, 2015

No. of Borrowers - 462 13 - 475

Outstanding - 80,97.78 3,55.45 - 84,53.23

Provision - 10,87.87 3,03.77 - 13,91.64

Provision on restructured advances includes provisicn on diminution in fair value amounting to
Rs. 3,72.00 lakhs. '
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42. Provisions and contingencies

.March 3;1, 2016

Rs. in lakhs

Sr. | Particulars Year ended March 31, Year ended March 31
No. . _ 2016 2015
1 Provision for doubtful loan and :

advances 7,75.31 261.88
2 Provision for doubtful finance -

receivables (50,47.60) 780,99.66

Less; Delinquency support 18,89.98 | (31,57.62) | (407,11.56) 373,88.10
3 Finance receivable written-off 810,54.33

(net of. recoveries of Rs.

18,14.82 lakhs (March 31,

2015: Rs. 20,12.68 lakhs) 571,71.71 .

Less: Delinquency support (48,98.10) | 522,73.61 | (106,77.83) 703,76.50
4 Provision on standard assets 11,45.00 3,00.00
5 Provision for diminution in value '

of investment - -
6 Provision for consumer

disputes 58.97 65.54
7 ‘Provision made towards

income tax (Tax Expehse) 36,27.82 (233,34.62)

43. Investments
Rs. in lakhs

Sr. Particulars At March At March
No. 31, 2016 31, 2015
Value of investments
Gross value of investments
a) In India 2359,68.39 | 1794,81.66
b) Qutside India - -
Provision for depreciation
a) In India - -
b) Qutside India - -
Net value of investments
a) In India 2359,68.39 | 1794,81.66
b) Qutside India - -
Movement of provisions held towards depreciation of investments
1 Opening balance - 41.10
2 Add: Provision made during the year - -
3 Less: Write-off/write-back of excess provision during the

year - 41,10
4 Closing balance - -




TATA MOTORS FINANCE LIMITED
(CIN - U65923MH2006PLC162503)
Notes forming part of the financial statements for the year ended March 31, 2016

44, Ratings assigned by credit rating agencies and migrations of ratings during the year

Instrument CRISIL ICRA
At March 31, At March 31, At March 31, At March 31,
2016 2015 2016 2015
Secured non- CRISIL CRISIL N.A. N.A.
convertible AA/Stable AA/Stable
debentures
(NCDs) :
Unsecured CRISIL CRISIL ICRA AA/Stable | ICRA AA/Stable
subordinated Tier AA/Stable AA/Stable
I NCDs _ '
Unsecured CRISIL CRISIL ICRA A+/Stable | ICRA A+/Stable
subordinated A+/Stable A+/Stable
perpetual NCDs '
Long term bank CRISIL CRISIL ICRA AA/Stable | ICRA AA/Stable
facilities AA/Stable AA/Stable
Short term  bank CRISIL A1+ CRISIL A1+ ICRA A1+ ICRA A1+
facilities
Commercial N.A. N.A. ICRA A1+ ICRA A1+
papers
45, Details of financing of parent company’s products :
. Rs. in lakhs
Particulars For the year ended March | For the year ended March
31, 2016 31, 2015
Nos. Amount Nos. Amount
Commercial vehicle 75,970 | 7485,11.37 74,344 | 5818,03.16
Passenger vehicle 33,185 | 1349,94.72 38,444 1497,53.92
46. Concentration of advances
Particulars At March | At March 31,
31, 2016 2015
Total exposure on 20 largest borrowers/customers 469,78.01 227,88.97
Percentage of exposures to twenty largest borrowars to total .
exposure of the NBFC on borrowers 2.69% 1.56%
47. Concentration of exposures
Rs. in lakhs
Particulars At March | At March 31,
31, 2016 2015
Total exposure on 20 largest borrowers/customers 842,56.68 227,88.97
Percentage of exposures to twenty largest borrowerslcustomers
to total exposure of the NBFC on borrowers/customers 4.70% 1.56%




TATA MOTORS FINANCE LIMITED
(CIN - U65923MH2006PLC162503)
Notes forming part of the financial statements for the year ended March 31, 2016

48. Concentration of NPAs

- Rs. in lakhs
Particulars At March | At March 31,
. 31, 2016 2015
Total exposure to top four NPAs 28,85.68 24 77.54
49. Sector-wise NPAs
Sr. | Sector At  March | At March 31,
No. 31, 2016 2015
1 Agricultural and allied activities - -
2 MSME . - -
3 Corporate borrowers - -
4 Services = -
5 Unsecured personal loans - -
6 Auto loan 9.81% 15.84%
7 Other personal loan - -
50. Details of non-performing financial assets sold
Rs. in lakhs
Sr. Particulars Year ended | Year ended
No. March 31, March 31,
2016 2015
1 No. of account sold - 110,706
2 Aggregate outstanding (gross of interest income and - 3561,87.74
other charges reversal)
3 Aggregate consideration received - note 1
Notes

1. Transferred to subsidiary company as part of slump sale basis, without values being
assigned to individual assets and liabilities.

51. Movement of NPAs

Rs. in lakhs
Sr. | Particulars At March 31, | At  March
No. 2016 31, 2015
1 Net NPAs to net advances (%) 571% 10.87%
2. Movement of gross NPAs
a) Opening balance 2304,13.98 | 3000,85.68
b) Addition during the year 688,01.63 | 3345,11.60
C) Reduction during the year (1279,84.28) | (4041,83.30)
d) Closing balance 1712,31.33 | 2304,13.98
3. Movement of net NPAs
a) Opening balance 1498,67.20 | 2049,15.83
b) Addition during the year 221,17.81 | 2330,63.27
C) | Reduction during the year (766,51.64) | (2881,11.90)
d) Closing balance 953,33.37 | 1498,67.20

4. Movement of provision for NPAs (excluding provision on standard assets)




TATA MOTORS FINANCE LIMITED
(CIN - UB5923MH2006PLC162503)
Notes forming part of the financial statements for the year ended March 31, 2016

Sr. | Particulars At March At March
No. 31, 2016 31, 2015
b Opening balance : 805,46.78 951,69.85
b) Addition during the year 466,83.83 | 1014,48.32
C) | Reduction during the year _ (613,32.65) | (1160,71.39)
d) Closing balance 758,97.96 805,46.78
52. Customer complaints
Sr. | Particulars Year ended | Year ended
No. . March 31, March 31,
2016 2015
1 No. of complaints pending at the beginning of the year 43 109
2 No. of complaints received during the year 2,548 14,285
3 No. of complaints redressed during the year . 2,563 14,351
4 No. of complaints pending at the end of the year 26 43
53. Frauds

As required by Reserve Bank of India circular No RBI/2011-12/424 DNBS.PD.CC. No. 256
/03.10.042 / 2011-12 dated March 02, 2012 on monitoring of frauds, the Company has reported
fraud amounting to Rs. 56.61 lakhs during the year ended March 31 2016 (during the year
ended March 31, 2015: Rs. 66.23 lakhs) vide form FMR 1.

54. Comparative figures

Previous year's amounts have been re-grouped/re-classified wherever necessary to correspond
with the current year's classification/disclosure. Current year's information with respect to
statement of profit and loss account and corresponding notes are not comparable with previous
year's information due to sale of certain businesses on slump sale basis as on March 31, 2015.
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Tata Motors Finance Limited

king financial Company

Schedule to the Balance Sheet as at March 31, 2016 of a non-deposit taking non-b

(Disclasure as per Annexure 1 of Non-Banking Financial (Non-Depoesit Accepling or Holding) Companies Prudential Norms (Reserve Bank) Direclions, 2015)

(Rs. In lakhs)
Particulars
Liabilities side: Amount Amgunt
: - outstanding overdue
{1)|Loans and advar iled by the non-banking financial Company inclusive of interest accrued
thereon but not paid:
(a) Debentures  : Secured (Note-1) 3082,71.61 -
: Unsecured 1510,20.00 -
(other than falling within the meaning of public depasits)
(b) Deferred Credits -
() Term Loans 5993,75.00
{d) Inter-corporale leans and borrowings - -
{g) Commercial Papers {Note-2) 4030,12.16
U] Other Loans
- Working capital demand loan - -
- Cash Credit .
- From banks 1378,33.61 -
- Frem others
Assets side: Amount
. Outstanding
(2)|Break-up of Loans and Advances including bills receivables [other than those included in {4) below]:
{a) Secured 112,99.75
(b} Unsecured 306,18.71
(3}|Break up of Leased Assets and stock on hire and other assets towards AFC activities
0] Lease assels including lease renlals under sundry debtors
(@) Financial lease -
(b) Operating lease 74585
i) Stock on hire including hire charges under sundry debtors :
(a) Assels on hire -
(b} Repossessed Assels -
(it} Other loans counting towards AFC acliviies
{a) Loans where assets have been repossessed 145,22.73
{b) Leans other than (a) above (refer note 1 & note 2 below) 16720,59.12
(4}{ Break-up of Investments:
Current Investments:
1 Quoled :
0] Shares ; (&} Equity -
(b) Preference -
(i) Debentures and Bonds -
(i) Units of mutual funds -
(iv) Government Securities -
(v) Others -
2 Unqueled:
(i) Shares : (a) Equity -
(b) Preference -
(ii} Debentures and Bonds 2,51.09
(i) Units of mutual funds -
(iw) Government Securities -
V) Others
Investment in Senior Pass Through Cerlificales 440,64.77
Long Term Investments:
1 Quoted ;
(i) Shares : {a) Equity {Investmant in subsidiary) -
ib) Preference -
(i} Debenlures and Bonds -
(iiiy Units of mutual funds
{iv) Government Securities -
vy Others -




2 Unguoted:
(i) Shares : (a) Equity (Investment in subsidiaries)
(b) Preference
{0y Debentures and Bonds
(it Units of mutual funds
{iv) Govemment Securities
(v} Others
Investment in Senior Pass Through Certificales

190,658.10

9,80.06

1436

(5)|Borrower group-wise classification of assets financed as in (2) and (3) above :

Amount net of provisions
Category Secured Unsecured Total

1 Related Parties
{a) Subsidiaries
{b) Companies in the same group 759.74 8,25.09 15,84.82
{c) Other related parties

2 QOther than Related Parties R 16978,67.72 2979362 17276,61.34
Total 16986,27.46 306,18.71 17292,46,17

@

)|Investor group-wise classification of all investments {current and long term) in shares and securities
(both quoted and unquoted):

{

Category : {Market Valuef Break Book Value {Netof Provision)
up or fair value or
NAV

1 Related Parties
(a) Subsidiaries 1908,58.10 1906,58.10
() Companies in the same group - -
{c) Other related parties - .
2 Other than Related Parties
Quoted
Investment in Equity Shares - -

Unquoted
Investment in NCDs 12,3115 12,3115
Investment in Senior Pass Through Cedificates 440,79.13 440,79.13
Investment in Units of Mutual fund . ' - -

Total 2359,68.38 2359,68.38
}|Other information :

=

{

Particulars

(0] Gross Non-Perfarming Assels
(a) Related parties -
{b) Other than related parties 1712,31.33

(i} Net Non-Performing Assels
(a) Related parties -
(b) Other than raiated parties 963,33.37

(i) Agsets acquirad in satisfaction of debt 1

Nate 1: Includes Zero coupon debentures of Rs. 134,10.00 lakhs and Zero coupon debentures redeembale on premium of Rs. 1447,41.32 net of unamortised
discount on issue of Rs. 1,47.32 lakhs and gross of accredited value of premium on redemption of Rs. 97,03.90 lakhs respeciively.
Note 2: Commercial Paper of Rs. 4030,12.16 lakhs are net of unamortised discounting charges amounling to Rs. 89,87.84 lakhs.
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