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INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF TATA MOTORS FINANCE LIMITLED

Report on the Standalone Financinl Statements

We have audited the accompanying standalone (inancial statements of TATA MOTORS FINANCE
LIMITED (*the Company™), which comprise the Balance Sheet as at 31 March, 2017, the Statement ol
Profit und Loss and the Cash Flow Statement for the year then ended, and a summary of the significant
accounting policics and other explanatory information.

Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Dircctors is responsible for the matiers stated in Scetion 134(3) of the
Companies  Act, 2013 (“thc Act™) with respect 1o the preparation of these  standalone
financial statements that give a true and fair view of the [inuncial position, financial performance
and cash flows of the Company in accordance with the accounting principles generally accepted
in India, including the Accounting Standards prescribed under section 133 of the Act.

This responsibility also ineludes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting frauds
and other irrcpularitics; selection and application of appropriate accounting policies: making
judgments and estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the standalonc
{inuncial statements that give a true and fair view and are {ree from material misstatement. whether
due o fraud or error.

Auditor’s Responsibility
Qur responsibility is to express an opinion on these standalone financial statements based on our audit.

In conducting our audit, we have taken into account the provisions of the Act, the accounting and
auditing standards and matters which are required to be included in the audit report under the
provisions of the Act and the Rules made thereunder.

We conducted our audit of the standalone financial statements in accordance with the Standards on
Auditing spectfied under Scetion 143(10) of the Act. 'Those Stundards require that we comply with cthical
requirements and plan and perform the audit to obtain reasonable assurance about whether the standalone
linuncial statements are [ree from material misstatement.

An audit involves performing procedures to obtain audit cvidence about the amounts and the
disclosures in the standalone financial statements. The procedures selected depend on the auditor”s
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judgment, including the assessment of the risks of material misstatement ot the standalone financial
statements, whether duc to fraud or crror. In making those risk assessments, the auditor considers
internal financial control relevant to the Company’s preparation of the standalone financial statements
that give a true and fair view n order to design audit procedures that are appropriate in the
cireumstances. An audit also in¢ludes cvaluating the appropriatencss of the accounting policies
used and the rcasonableness of the accounting estimales made by the Company’s Dircctors, as well as
cvaluating the overall presentation of the standalone financial statements,

We believe that the audit evidence oblained by us is sufficient and appropriate to provide a basis for our
audil opinion on the standalone financial statements,

Opinion

In our opinion and 1o the best of our information and according to the explanations given to us, the
aforcsaid standalone financial statements give the information required by the Act in the manner 40
reguired and give a true and fuir view in conformity with the accounting principles generally accepted in
India, of the state of affairs of the Company as at 31* March, 2017, and its profit and its cash flows for the
year ended on that date.

Report on Other Legal and Regulatory Requirements

1. Asrequired by Scetion 143 (3) ot the Act, based on our audit we report, to the extent applicable that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and hehel were neeessary for the purposes of our audit.

b) Tn our opinion, proper books of account ax required by law have been kept by the Company so far
as it appears from our cxamination of those books.

c) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt with by
this Report are in agreement with the books of account.

d) In our opinion, the aforesaid standalone financial statements comply with the Accounting
Standards prescribed under section 133 of the Act.

¢) On the basis of the written representations reccived from the directors as on 31% March, 2017
taken on record by the Board of Dircctors, none of the directors is disqualified as on
31% March, 2017 from being appointed as a dircctor in terms of Scetion 164 (2) of the Act.

) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our scparate Report in
“Anncxurc A”. Our report expresses an unmaodified opinion on the adeguacy and operating
ellectivencss of the Company's internal financial controls over {inancial reporting.

g) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and to
the best of our information and according to the explanations given (o us:

i.  The Company has disclosed the impact of pending Iitipations on its hnancial position
its standalone inancial statorments;

by



Deloitte
Haskins & SellsLLP

ii.  ‘The Company has made provision, as required under the applicuble law or
accounting standards, for material foresceable losses, if any, on  long-term
conlracts

iii.  There has been no delay in transferring amounts, required to be transferred. to the
Investor Education and Protection Fund by the Company.

iv.  The Company has provided requisite disclosures in the standalone {inuncial statements
as regards its holding and dealings in Specificd Bank Notes as defined in the Notification
$.0. 3407(Li) dated the 8" November, 2016 of the Ministry of Finance, during the period
from 8% November 2016 to 30" December 2016. Based on audit procedures performed
and the representations provided to us by the manapement we report that the
disclosures are in accordance with the books ol aceount maintained by the Company and
as produced 1o us

2. As reguired by the Companies (Auditor’s Report) Order, 2016 (“the Order™) issued by the
Central Government in terms ol Scetion 143(11) of the Act. we give in “Annexure B a
statement on the matiers specified in paragraphs 3 and 4 of the Order.

For DELOITTE HASKINS ANDSELLS LLY
Chartered Accountants
(Firm's Registration No. 117366W/W-100018)

V. SRIKUMAR
(Partner)
(Mcmbership No. 84494)
Place:  Hdawtrn
Date: May 19, 2017
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ANNEXURE “A” TO THE INDEPENDENT AUDITOR'S REPORT

{Referred to in paragraph 1 (f) under ‘Report on Other Legal and Regulatory Requirements’
section of our report of even datce)

Report on the Internal Financial Controls Over Financial Reporting under Clause (1) of Sub-
section 3 of Section 143 of the Companies Act, 2013 (“the Act™)

We have audited the internal financial controls over fmancial reporting of TATA MOTORS
FINANCE LIMITED (“the Company™) as of March 31, 2017 in conjunction with our audit of the
standalone financial statements of the Company for the year ended on that date,

Manapgement’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaiming internal financial controls
based on the internal control over financial reporting criteria cstablished by the Company considering
the ¢ssential components of internal control stated in the Guidance Note on Audit of Tnternal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India. Thesc
responsibilities include the destgn, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and cfficient conduet of its business,
including adherence to company’s policies, the safepuarding of its assels, the prevention and detection
of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013,

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit, We conducted our audit in accordance with the Guidanee Note on Audil of
Internal Financial Controls Over Financial Reporting (the “Guidanec Notc™) 1ssued by the Institute of
Chartered Accountants of Tndia and the Standards on Auditing prescribed under Section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal {inancial controls, Those Standards
and the Guidance Note require that we comply with cthical requirements and plan and perform the audit
to obtain reasonable assurance about whether adequate internal {inancial controls over financial
reporting was established and maintained and if such controls operated elfectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
linancial controls system over financial reporling and their operating effectivencss. Our audit of internal
linuncial controls over financial reporting included obtaining an understanding of intemal financial
controls over {inancial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures seleeted depend on the auditor's judgement, including the asscssment of the risks of material
misstatement of the financial siatements, whether due to fraud ar error.

We belicve that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting.

Mecaning of Internal Financial Controls Over Financial Reporting

A company's internal financial cantrol over financial reporting is a process designed to provide
rcasonable assurance regarding the reliability of financial reporting and (he preparation of financial
statements for external purposes in accordance with pencrally aceepted accounting principles. A
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company's internal financial control over financial reporting includes those policies and procedures that
pertain {o the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of finaneial statements in accordance with
penerally accepled accounting principles, and that reecipts and cxpenditures of the company arc being
made only in accordance with authorisations of management and dircctors of the company; and (3)
provide rcasonable assurance regarding prevention or timely detection of unauthorised acquisition, usc,
or disposition of the company's assets that could have o matenal effect on the financial stalements,

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Beeause of the inherent limitations of mternal hnancial controls over [inancial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or {rand may occur and not be detected. Also, projections of any cvaluation of the internal
financial controls over {inancial reporting to future periods are subject to the risk that the internal
finuncial control over finaneial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the cxplanations pgiven to us, the
Company has, in all material respects, an adequate internal financial controls system over financial
reporting and such internal [inancial controls over financial reporting were operating ellectively as at
March 31, 2017, bused on the internal control over (inancial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on Audit
of Tnlermnal Fimaneial Controls Over Financial Reporting issued by the Institute of Chartered Accountants
of India.

For DELOYTTE HASKINS AND SELLS LLI’
Chartered Accountants
(Firm's Repistration No 1 17366W/W-100018)

V.SRIKUMAR
{Parincr)
{Membership No,84494)

Place: Leceirm:

Date: May 19, 2017
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ANNEXURE B TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 2 under “Report on Other Lepal and Repulatory Requirements” section of our
report of even dale)

(i)

(i)

(iii)

(iv)

(v)

(vi)

(vii)

() The Company has maintained proper records showing full particulars, including
quantitative details and siteation ol fixed assets.

(b)  Some of the Nxed assets were physically verified during the year by the Management in
accordance with a programme of verification, which in our opinion provides for physical
verification of all the fixed assets at reasonable intervals. According to the information
and explanations given to us no material dis¢repancies were noticed on such verilication,

(¢)  With respect to immaovable properties of land and buildings that arc frechold, according to
the information and explanations given to us and the records examined by us and based on
the examination of the repistered sale deed / transfer deed / conveyance deed provided to
us, we report that, the title deeds of such immovable properties are held in the name of the
Company as at the balance sheet date.

The Company does not have any inventory and hence reporting under clause (ii) of the CARO
2016 is not applicable.

The Company has not granted any loans, secured or unsecured, to Companies, firms, Limited
Liabilitics Partnership or other partics covered in the registered maintained under section 189 of
the Company Act, 2013 and henee reporting under clause (iii) of the CARO 2016 is not
applicable.

In our opinion and according to the information and explanations given to us, the provisions of
section 185 of the Act are not applicable to the Company. The Company has complied with the
provistons of sub-section (1) ol Scetion 186 ol the Companies Act, 2013, us applicable, The
Company is engaged in the business of financing of companics, accordingly nothing contained in
scction 186, except sub-section (1), shall apply.

According to the information and explanations given to us, the Company has nol accepled any
deposit during the year and there were no unclaimed deposit during the year.

Having regard to the nature of the Company’s business / activities, reporling under cliause (vi)
CARO 2016 is not applicable.

According to the information and cxplanations given to us, in respeet ol statutory ducs:
(a) The Company has been generally regular in depositing undisputed statutory ducs, including

Provident Fund, {ncome-tax, Sales Tax, Service Tax, Valee Added Tax, cess and other
material statutory dues applicable to it to the appropriate authoritics. As inlormed 10 us, the
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provisions of Investor Education and Protection Fund, Employees™ State Insurance,
Customs Duty and Excise Duty were not applicable to the Company during the year,

(b) There were no undisputed amounts payable in respect of Provident Fund, Income-tax, Sules
Tax, Service Tax, Value Added Tax, cess and other material statutory dues in arrears as at
March 31, 2017 for a peried of more than six months from the date they hecame payable,

{c) Dectails of ducs of Income-tax, Sales Tax, Service Tax, and Value Added Tax which have
not been deposited as on March 31, 2017 on account of disputes are given below:

Name of Naulure of Forum where Pertod to which | Amount Net of amount
the Statute | the Duoes dispute is pendiong | Amount Relates | Involved (Rs. paid under
in Laksh) protest (In Rs.
Laukhs)
Income Income Tax  ; Commissioner of [y 2012-13 324.40 324.406
Tax Act, Ingome Tax
1961 {Appeals)
{viii) In our opinion and according to the information and explanations given 1o us, the Company has

(ix)

(x)

(x1)

(xi1)

(xiii)

not defaulted in the repayment of loans or borrowings o financial institutions, banks and
government and dues to debenture holders.  The Company has not taken any loans or borrowings
trom povernment.

The Company has not raised moncys by way ol initial public offer or [urther public offer
(including debt instruments). Further, in respect of moneys borrowed through term loans, in our
opinion and accordingly to information and cxplanation given o us, the Compuny has utilized
the moncy {or the purpose for which they were borrowed, other than temporary deployment
pending application of proceeds,

To the best of our knowledge and according to the information and explanations miven to us, no
material {raud by the Compuny and no material fraud on the Company by its oflicers or
employees has been noticed or reporied during the year,

[n our opinion and according to the information and explanations given to us, the Company has
paid / provided managerial remuneration in accordance with the requisite approvals mandated by
the provisions of section 197 read with Schedule V to the Companies Act, 2013,

The Company is not 4 Nidhi Company and hence reporting under clause {(xi1) of the CARO 2016
Order is not applicable.

In our opinion and according to the information and explanations given to us the Company is in
compliance with Scetion 188 and 177 of the Companies Act, 2013, where applicable, for all
transactions with the related parties and the details of related parly transactions have been
disclosed in the financial statements ete. as required by the applicable accounting standards.

b
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(xiv) During the year, the Company has not made any preferential allotment or private placement of
shares or Tully or partly convertible debentures and hence reporting under clause (xiv) of CARO
2016 is not applicable 1o the Company.

(xv)  In our opinion and aceording to the information and explanations given to us, during the year the
Company has not entered into any non-cash transactions with its dircctors or persons connected
with him and hence provisions of section 192 of the Companics Act, 2013 are nol applicable.

(xvi) The Company is required 10 be repistered under scetion 45-IA of the Reserve Bank of India Act,
1934 and it has obtained the registration.

For DELOITTE HASKINS & SELLS LLYP
Chartered Accountants
(Firm*s Registrution No. 117366 W/W-100018)

o

V. SRIKUMAR
(Partner)
(Membership No., 84494)
Place: MLM.-LCM !

Date: May 19, 2017



vATA MOTORY FINANCE LIMITED
{CiN « UBEI2:MAZNDEPLC102603)

Dalanca Shett as ot March 31, 2017

(Re. In Lakha)
As at March An af March
Earllculars Hotos 39, 2017 34, 2018
{. EQUITY AMD LIASILITIES
1) Shoreholders’ funde
fa) Shure cepite) 1 1753,12.00 1763,02 UR
(L) Raspwves and surchis 4 11a2,30.00 1840,88,04
1615,40.14 35090012
{2} Nan=Suwrrent Linbiiltios
{u) Longoarm barrawlngs § 765,02.084 (7145,42.53
(1} Other Long-lerm llabiitiad [} 1.8G AnT 19,04
&) Long-term provislons T 27,058 42 04,43
745,21.08 H754,75.94
{3) Gurrent Lishifitton
{a} Snorarm borrowings B 1188,60 54 5400,45.77
) Traoe payobies 9
{i} Total Quistanding dues of picro, small end modium enie Jrians . .
1) Tolal Qutatending duaa of croditors olher than above 35,2214 137,82.44
(e} Othar eutronl Nabiitles 1o AI4.%8 A598,15,23
{d} Sourtlerm pravislans 7 231,446 Ti,B0.45
1230,40.72 10213,23.01
Totol G611,41.41 o, 20UDR DA.BT
L ASLETS
11} Hop-dwront snosls
{a) Fivhc GLakle
" Tonylslo aneets 11 AT 52,17 no,50,. M
(1) Inlsngible mywuis 12 - 34245
(li} Gapltal work-In-pregrasa at.2d 42,81
{b} Mon-curran! imvestnionte 13 4030.56.10 1810,52.51
{¢) Dafeirod tax ahsaly {nol) 168 - aAG,50,00
{d) Flangu razalvabisd 16 - 491,50 53
(e} Longdomm loans and mdvances 17 101,4%,00 A2 7407
I Qthar par-curtunt stdaka it . 14,6244
5086,94.03 12264,87,72
12) Gurrent Assola
(o) Cofrent investmeala 14 100,50 00 4431538
(e} Trado recalvables n 1.40.504 a2
(=) Cash and ualt oquivalnnl 1 54, 55,84 640,60.20
{o) Flnanca meclvablos 14 . 1553,55.57
{0} Short-term loens and advancos 10 209.38.50 £B3,10.04
{ft Chercugent nazals hl:} - 8.50.47
426,45.88 8281,41.2%
‘Totnl 5511,41.41 20605,08,87
S0 actompanying hutes foMMing pu of the Tinanclal slatomits (4 1o o6l
i {edm of our reper! altachad
For DELOITTE AASKINS & BELLS LLP Fo bohalf of the Raord of Divactea _/
Charterad Accountantn - AW #.M
A i

@'
’__-_______.—-"

VY, S
Parinar

Praca: tMrM -

Data; May 19, 2017

G, RAMAKRISHNAN
Qlrecior Managing MHrectar
{RIN - tOO200TE) - 00773508)

2
“:" j fsy
ANAND BANG i M
Chiof Financin! Gifigur Commimy Soerotary
Pinca: Mumbal

Daoto: May 19, 2017



TATA MOTORS FINANCE LIMITED
(CIN - URERZIMMHIODBRLC1 82503}

Statemont of profit and loas for tho year anded Narch 31, 2017
{Rw. In Lakha)

T
For tho youor anded Far the yoar ondod
Particulara Notou March 31, 2017 March 31, 2016
. Rovanua (rom aparations 22 1820,43,38 2252,51.02
N, Other Incoma 22 B80,16,14 280,73.00
1l Totel Ravenuo {1+ 11} 1900 61,53 2539, 24.02
IV, Expensos:
1, Employea benaflts axpanse 24 154,894,345 184,50.30
2. Flnanca costs 26 1071,24.12 1252,55.09
3. Dapmclation and amorileation exponse 11,12 18,35 B4 24,1083
4, Dihar expensss ' 25 1320,70.71 #00,02,16
Total expenacs i 2565 25.02 2407,34.00
V., Prafit bafore axceptional and extraordinary itams
and tax (HLV) (664,61 45} 121.90.02
VI, Excapliona tems 36 1178,50.88 -
VIL. Profit belore sxtraordinary Items and tax
A vy £12,95.39 131,90.02
(V+VI)
Vill. Extraowdinary itema . .
1X, Proflt before tax (VI - VIIE) 513,88.39 121,00.02
X, Tax axpanag 16A 4G0,12.80 38,2782
Xl Nat profit for the year {IX -X) 4,782 .59 95,02.20
XIl, Enrnings por aqulty share {of Ra, 10/- gach)
Boale {in R} 2 0.25 0.72
Dilvted {In R4.) 0.28 D.72
S00 accompanying notes forming part of the financial statomants {1 to £5)
In lprme of our repart altachad For half of the B 4
p A plf of the Board of Cfr, cﬂw.} ,.o_’,{_:n::'{:‘#_‘_..a
For DELOITTE HASKING & SELLS LLP HASdE JEE ki
Charterad Accountants Chalrma,

{OIN Afo010180)

CQ.,\uJ '

V. Srkumar— " RAMAKRISHNAN
FPanner Diroclor Mpnaging Diractor
{DIM - D002007G) {DIN - 00273508)

- ) 3
M e Y o oy
ANAND DANG VINAY LAVANNIS .«

Chiof Financlol Officer Company-SotTalary

Placa: Mm'

Care: May 19, 2017

Place; Mumbal
Jalo' May 18, 2017
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TATA MOTORS FINANGE LIMITED (SN - Ue5925MH2000PLS1BI603}

Cakh Flow Statement far the year anded Marsh 31, 2017

{Rn, ih Lakhs}

For the year anded
March 31, 2017

Bor the year ¢nded
March 31, 2018

I ——
A CARH ELOW FROM QOPERATING ACTIVITY

Nat Prafit bators tax for the pared 813,480 131.00.02
:I\::\:::?::;;:M' {1870,41.097) {1024.68, 44}
Inlaresl Income an lang lerm rads investmants, bank depotits, olc. (38,7113 (40.72.10)
Disgounting chargas on Commarcial Papst 30141.13 ZH0.47.50
Dapratiation and smodisalon axpenss 18,3504 24,1052
nat guina on eAles redemplion of Invasiments (8,80.25) {12.04.36)
Divigend frum subsicinry (7.80.00) -
Infareat axpanee wad glher bomowing casly 700,82.89 {15A,08,43
Losa / (Proflt) on sale of Mxad eseets [nel) 136.00 38.73
Provision for employes banent schemas (7,508,749} 101,80
Provisien for Indiregl tax 109,93.04 (49,20.15)
Provislos lar doubtiul inenca receivables and financa facalvabing wriitah uff 074,00.24 A3,
Lurpluk on Bump sale pursussl 1o Dusiness iransfad {117.450.04) -
Provislgns an stantard sssste 10,0860 11,4300
Provitian fo7 doubtiul lowris and advences (o10.31} 7.3
Ciperating cash Now bators working vapllel changes and disteuniing chargas [215,38.97) {85,39.28)
Mpvamsnts In working caphtat:
[« iU TIY ] (Bd2,72,78) 25.12.04
Short tarm sdvancas 3,82.00 {70,64,25)
Flnancs recalvebles {510,8T.19) (3227 05 00)
wLEng lanm advancas [29.06.11) {04.40.02)
‘Trade rogevables 32,54,70 {19,42,68)
Trade paysblos (823042} 530,05
Oiher cument llabllites 58,04 40 (104,07 01)
Sentor Fass Through Coplficalne - Asslgrmant ecabrablos . {293,668.08)
Gihar Long torm llabliitlos (300,48,42) {143,95.01)
Murgla Money/ Cash Collatare! with banka® (54,21 40} 83,00.03
(1484,32.03} (3874,92.34)
Currenl tuxas pald {nat) 190,17.88 1102,41,42)
Discounting charges! Premium en commaercisl papare and Zara coupon bonds paid (192,82.47) (205,02.78}
Injateul BXpanEE {708,48,230) (AR8,75,07)
inferost Incomo 1881 76.18 1803,10.854
Net Cash uswd vy oparaling activities {088,788} (3366, 42.60})
. GASH FLOW EROM INVESTING ACTIVITY
Purchaka of fxad saasts ncluding caplial work-In-propress end caplsl bivances) {7,31.60) (8.73.7:0)
Procasds from adle of fxed ssaots 122.07 45.34
Roallyabon from Senlar Pass Thiough Certficales 440,04.77
Roallsatlon from lorg lamn Banlor Pass Through Certifleams 1434 34,4208
Purchase of cutmanl Invesimants {18038,20.40) {20712,40,01)
Pmcasds fman estaredemption of cumant invastments 15047,08,2% 200318203
{Purchasa)/Redemplion of daboniures - Non-cumant (T.a12.21) 122 80
Purchasa of dabaniure - curment 251,00 -
Pividand trom subaldlery 1,80,00 "
[ntarwal ineoma o 1ong temm tmde lnvastmanie, bank daposia, aig, - 4,8084.93
Investmant In subsldianes (293,200.00}
Canaltaralion recelved on yale of buslinass 302,100.00 {405,47,15)
Nat gouh flaw From Investing activity J4,370.08 {218,58.24)
. 2ASH FLOW FROM FINANCING ACTIVITIES
Glvkrw lsaus sxponses (57.01) {B78.40)
Insus of shass caplal (ncluding socuritios premium thoreon) - 434,00,00
Incrasea { {Decressw) in Cakh cradll (nal) (1303,88,08) 254,25.24
Froceeds / mpaymants fram short tamm borowinga lass than 3 manihe 440,20 80 1486,73.70
Frocesds from shart 1arm bomowings 3 manthe and sbove 3470,13.20 4103,08.%7
Rapaymait of short (i bomewings 3 monthe and above (a15t,00.40) [2347.02,10)
Pragasds from long term bondwings 4738.00.00 3030,00,00
Rapaymont of long lamm bomowinga [3427,70.92) {4380,48.30)
tiivkiend Paid {inluding Corporate Dividend Tax) (34,84,27) (47,8202
Nat cawh from fnancing activides A5S AO.09 7gT,0e82
1at Inorames / (dwareans) In cash and cash aquivalents 11,0113 [870.82.52

* Nl frwaly avallable for use by the Company.

.



TATA MOTORS FINANCE LIMITED (CIN - LIBES2AMHIO00RL C16250Y)
Cash Flow 3tatament for the year snded Margh 31, Z17

{Ra. In L"”EH
Eor the ysar anded For the yaar anded
Particulant Margh 31, 2017 sarch 11, 2018
Canh and cash squlvalants as at ihe baginniag of tha period 149,80,20 1020,62.02
Cashand cash squivalanis Included on busindas acqulsiion 10,802.50
Cauh and cash squlvdienis as at the end of the parlod B4,50.04 145,800,209
Net lncresas f (decresse) In cash and gush squlvelents 11,8113 (n7D,92,63)

Nolas;
1, FINANCS casts has bawn considared ae araing fram oparating activitias in view of the nelura of the Company's Lusinass.

2, Pravious your figuras have baen regroupnd, wharsvar nacossnry.

In terma of our ropert atthchad

For DELOITTE HASKING & SELLS LLP
Chanered Accountants Chalfrma,

{DIN
(_A—J aw
W, Brkumar G, RAMAKRISHNAN
Pariner Dirngtar
({DIN - D002007)

mhall of tha Board of Qire lﬂrl
f jl T

H-H "'TNDR

v R "mm‘?

- o MNQ by
Dale: May 19, 2017 Chief Financlal Gfficer Company-BecrvThiry
e

Placa; Mumbal
Dain; May 18, 2017




TATA MOTORS FINANCE LIMITED

{CIN - UB5923MH2006PLC162503)
Natas forming part of the financial statemaents for the year ended March 31, 2017

Significant accounting policies

Note 1 - CORPORATE INFORMATION

The Company Is a subsidlary of Tata Motors Limited (TML) and is registered as a Non-Banking
Financial (Non-deposit Accepting or Holding) Company with the Reserve Bank of India with

effect from August 09, 2008.
Note 2 — SIGNIFICANT ACCOUNTING POLICIES

A. Basis for preparation of financlal statements

The financial statements have been prepared In accordance with the Generally Accepted
Accounting Principles in India (Indian GAAF), to comply with the Accounting Standards
specified under section 133 of Companias Act, 2013. The financial statements have been
prepared on accrual basls under the historical cost convention. Further, the Company follows
the directions Issued by the Reserve Bank of India (RBI) for Non- Banking Financial Companies
(NBFC). The accounting policies adopted in the preparation of the financial statements are
consistent with those followed In the previous year,

B. Use of estimates

The preparation of financial statements requires management to make estimates and
assumptions that are considered In the reported amounts of assets, lfabllities and disclosures of
contingent liabilities and reported amounts of revenue and expenses. Actual results may differ
from these estimates,

Estimates and underlying assumptions are reviewed on an ongoing basis. Any revision to
accounting astimates Is recoghised prospectively.

C. Revenue recognition
1. Income on finance recelvables and loans

Interest Income Is recognised in the statement cf profi and loss on an accrual basis, except In
the case of non-performing assets (NPA), where it Is recognised upon reallsation as per RBI
norms,

Late payment charges are accounted on receipt basis on account of uncertainty of ultimate
collection,

2. Income from securltisation transactions

In accordance with the guidelines Issued by the RBI on August 21, 2012, the amount of profit
raceived in cash Is recorded as a liability on individual transaction basis and Is amortised In the
statement of profit and loss based on a formula given in the aforesald guidelines.

In case of securitisation transactions where the Company retains the contractual right to receive
some of the interest amount due on the transferred assets, the present value of such Ir}terest
receivable from the Speeial Purpose Vehicla (SPV) is capitalised as an Interest Only Strip (/O



TATA MOTORS FINANCE LIMITED

(CIN - UB5923MH2008PLC162503)
Notes forming part of the financial statements for the year ended March 31, 2017

Strip). The corresponding gain is recognised in the statement of profit and loss when the VO Strip
is redeemed in cash.

Legal and incidental expenses are charged to the statement of profit and loss in the year in which
the securitisation Is effected,

3. Income from investments

Bividend income s accounted on acerual basis when the right to receive is established.

Interest income on pass-through-certificates and debentures is accounted on accrual basis.

4. income from sorvice charges
income from service charges is recognised as per contractual terms on an accrual basis.
5. Compensation towards interest loss

Compensation towards interest loss receivable from parent company Is accrued and recognised
as per the contractual terms when such 053 occurs.

6. Utllisation of delinquency support

The Company accounts upfront the delinquency support (subvention amount) received in the
statement of profit and loss.

D. Provision for standard/non-performing assets

The Company classifies its finance receivable and loans into performing and NPAs in accordance
with RBI guidelines, The Company provides an allowance for finance receivables and loans based
on the prudential norms issued by the RBI relating to Income recognition, asset classification and
non-performing assets. The Company has early adopted prudential norm for asset classification
and provisioning based on 3 months overdue criteria which is effective from financial year ending
March 31, 2018. In addition to the provisioning as per the RBI norms, provision Is also made for

the losses anticipated, if any.

The Company makes a provision on all outstanding standard assets as per the prudential norms
issued by the RBI as applicable or early implemented by the Company. The Company has early
adopted the provision rate of 0.40 percent for standard asset provisioning which is effective from

financial year ending March 31, 2018.
E. Fixed assets and depreclation

Fixed assets are stated at cost of acquisition less depreciation, which comprises of purchase price
and other directly attributable costs of bringing the assets to their working condition for the

intended use.

Depreciation and amortisation is provided on the straight-line method over the useful life of the
fixed assets as prescribed in the schedule I to the Companies Act, 2013 except in case of vehicles

and certain class of office equipments.

k&



TATA MOTORS FINANCE LIMITED

{CIN - UB5923MH2006PLC162503)
Notes forming part of the financial statements for the year ended March 31, 2017

Capital assets located in the leasehold premises are depreciated over the estimated useful

life or five years, whichever is lower,
ii. Software of a cost in excess of Rs, 0.25 Lacs is amortised over a period of 5 years or over

their estimated usefu! life, whichever is lower.
ii. Assets costing less than Rs. 5000/- are expensed off at the time of purchase.

i

F. Investments

Long term investments are stated at cost less provision for diminution, If any, Provision for
diminution is made to recognise a decline, other than temporary, in the value of such
investments. Current investments are stated at lowaer of cost and fair value.

G, Commission to agents

Commission for sourcing of cantracts through dealers is amortised over the term of the contract
In the ratio of interest earmed, Sourcing commission including target based commission for
contracts sourced through networks other than dealers Is amortised equally over the term of the
contract, Further, commission on collection Is charged to the statement of profit and loss when

incurred,
H, Employee bencfits

1. Defined contributlon plans

Contributions to the Company's defined contribution plans, as described below, are charged to
the statement of profit and loss,

1) Provident fund

The employees are entitled to receive benefits under provident fund. where both, the employees
and the Company, make monthly contributions at a specified percentage of the covered
employees' basic salary. The contribution is paid to the fund managed by Tata Motors Limited
(parent company), except that the employer's contribution towards pension fund is pald to the
Regional Provident Fund office. The Company is generally liable for annual contribution and any
shortfall to the extent of Company's share In the fund managed by parent company, based on
the Government specified minimum rates of return and recognises such contributions and

shortfall, if any, as an expense in the year incurred,
i} Superannuatlon

Contribution to the superannuation fund is made at 15% of baslic salary for the employees who
have opted to the scheme, managed by the parent company and is charged to the statement of
profit and loss.

2. Defined benefit plans
Provision for the Company's defined benefit plans, as described below, are actuarially

determined using the projected unit credit method, hased on an independent actuarlal valuation
at the end of the yoar. Actuarial valuation of defined benefit plans Is determined based on

1

/s



TATA MOTORS FINANCE LIMITED

{CIN - Ug5923MH2006PLC162503)
Notes forming part of the financlal statements for the year ended March 31, 2017

certain assumptions regarding rate of interest, salary growth, mortality and staff attrition.
Actuarial gains and losses are charged to the statement of profit and [oss.

i}y Gratulty

Contributions are made towards gratuity, covering eligible employees, which provides for a lump
sum payment of an amount equivalent to 15 to 30 days salary at the time of resignation or
retirement, payable for each completed year of service. Vesting occurs upon completion of five
years of service. The actuarially determined liability is compared with the fair value of plan
assets and the shortfall or excess is accounted for as a liability or an asset respectively,

ii) Compensated absences

Provision is made for encashment of leave or leave with pay subject to certain rules. The
employees are entltled to accumulate leave subject to certaln limits, for future encashment. The
liability is provided based on the number of days of unutilised leave at each balance sheet date.

I. Lepases
I) Assects taken on operating lease

Leases, where the lassor effectively retains substantially all the risks and rawards incidental to
ownershlp of the leased assets are classified as operating leases. Operating lease rent pald is
recognised as an expense in the statement of profit and loss on the straight line basis over the

lease term.
il) Assots given on operating lease

Assets given on operating lease are included In fixed assets. Lease Income is recognised in the
statement of profit & loss on a straight line basis over the lease term. Costs Including
depreciation are recognlsed as an expense in the statement of profit and loss.

J. Earnlngs por sharo

Basic earnings per share is calculated by dividing the net profit or loss for the year attributable
to equity shareholders by the weighted average number of equity sharas outstanding during the

year,

Diluted earnings per share reflect the potentlal dilution that could occur If contracts to Issue
equity shares were exercised or converted durlng the year. Diluted earnings per equity share is
calculated using the weighted average number of equity shares and dilutive potential equity
shares during the year, except where the results are anti-dilutive.

K. Taxation

Current tax is the amount of tax payable on the taxable income for the year, as determined in
accordance with the applicable tax rates and the provisions of the Income-tax Act, 1961 and

other applicable tax laws.

&



TATA MOTORS FINANCE LIMITED

(CIN - UB5923MH2006PLC162503)
Notas forming part of the financial staternents for tha year onded March 31, 2017

Deferred tax is recognised on timing differences, being the differences between taxable income
and accounting income that originate in one period and are capable of reversal in one or more
subsequent periods, Deferred tax assets and liabilittes are measured using the tax rates and tax
laws enacted or substantively enacted as at the reporting date. Deferred tax liablitias are
recognised for all timing differences. Deferred tax assets are recognised for timing differences of
items other than unabsorbed depreciation and carry forward losses only to the extent to that
reasonable certainty exists that sufficlent future taxable income will be avallable against which
these can be realised. However, if there is unabsorbed depreciation and carry forward of losses
and itemns relating to capital losses, deferred tax assets are recognised only if there Is virtual
certainty supported by convincing evidence that there will be sufficlent future taxable income
avallable to realise the assets. Deferred tax assets are reviewed at each balance sheet date for

their realisability.

Current and deferred taxes relating to items directly recognised in reserves are recognised in
reservas and not In the statement of profit and loss,

Minimum Alternative tax (MAT) credit is recognised as an asset only when and to the extent
there is convincing evidence that the Company will pay normal income tax during the specified
period. In the year In which the MAT credit becomes eligible to be recognised as an asset in
accordance with the recommendations contained in guidance note issued by the Institute of
Chartered Accountants of India, the said asset is created by way of a credit to the statement of
profit and loss and shown as MAT credit entittement. The Company reviews the same at each
balance sheet date and writes down the carrying amount of MAT credit entitiement to the extent
there is no longer convincing evidence to the effect that the company will pay normal Income tax
during the specified period.

L. Provisions, contingent [labllity and contingent assets

Provisions are recognised In accounts in respect of present probable obligations arising out of
past events, the amount of which can be reliably estimated.

Contingent llabllities are disclosed in respect of possible obligations that arise from the past
events but their existence Is confirmed only by the ocgurrence or non-occurrence of one or more
uncertain future events not wholly within the control of the Company.

Contingent assets are naither recognised, nor disclosed in the financlal statements.

M. Delinquency support

Dellnquency support receivable from parent company, being compensation towards
provisionfwrite off of finance receivable, is credited to the Statement of Profit and Loss as per

the contractual terms when the provision / write off charge on the underlying porifolio of
contracts Is recognised.

N. Sharo Issue expenses

Share issue expenses are adjusted from securities premium account.

b
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TATA MOTORS FINANCE LIMITED

(CIN - UB5923MH2006PLC162503)
Notes forming part of the financial statements for the year ended March 31, 2017

0. Discount and premlium on Issuefrademption of debenture

Discount on fssue of debentures and premium payable on redemption of debentures is
amortised on stralght line basis over the period of the Instruments and is adjusted from
securities premium account, Expenses incurred on issue of debentures are adjusted from
securities premium account,

7



TATA MOTORS FINANCE LIMITED
{CIN - UB5E23MMH200GPLE162503)

Notes forming part of the Financlal Staternenta for the year endued March M, 2017

Note "3

Bhare Coplial

(Ra. 0 Laknn}‘

As at March 11, 2017 As at March 31, 2016

Particulare Number Amount Mumbor Amount
Authorlsed
Egqulty Sharas of Re,10 each with voting nghls (Refar nota aa, 15) 1, 500,000,000 1500,00.00 2,000,000,000 2000,00.00
Preferance ahares of Rs,100 esach 75,000 000 750,00.00 75 000,008 7560,00.00

1,575 000,000 2250,00.00 2,0758,000,000 1750,00.00
Equity Shares of Ra, 10 sach 1,218,020,771 131¢,02.08 1,318,020,771 1319,02.08
Cumulative, Nan-Participating Compuiaorlly Convertibla Praforance |

43 400,000 434,00.00 43,400,000 A34,00.00

Bhore (CCPS) of Ra, 100 soch ! --,...I
Total 1,162,420.771 17E3.02.08 | 1,362,420,771 1753,02,08 |

a) Reconclllation of the shares outstanding ot the beginning and

ay the eng of tha roporting vear

{R&. In Lokha}

Aw at March 31, 2017

Aza ol March 31, 2010

Etjulty Sharas

Numbar Amount Numbasr Amaunt
Shores outslunding at the beglnning of tho yoar 1,319,020,771 1318,02.08 1,318,020,771 1318,02,08
Sharas lssuad during ihe yoar - - - .
Sharas sutstanding st the end of the year 1,319,020, 771 1315,02.08 1,319,020,771 1315,02.008

An 8t March 31, 2017 snd March 31, 2010 all the Equity Shares wara nald by Tatp Malors Limitad, tha tolding company end it nomineos.

Cumulative, Nen-Participating COPS As al March MM, 2047 An at March 31 7014
Number Amount Numbar Amount
Shares outsianding at the beginning of the yoar 43,400,000 434,00.00 - |
Shares Issued during the veer - - 43 400,000 424 00,00
Sharas outstanding at tho ond of tho year 43,400,000 434 00,00 43,400,000 434,00.00

None of the Cumulative non-parlicipating CCPS a3 al March 31, 2017 ond as at March 31, 2018 were hold by Tale Motors Limited, their

subaldiariea and associotos.

h) Datafls of shares hald by aach shareholdor holding more than 6% of Shares:
As at March 31, 2017 As at March )1, 2016
Namp -
R i e ET
sharoe hald
. " sharoe sharos hald shargs
Equity Share with veting rights
Tata Motors Limitad 1,319,020,771 100,00 1,3719,020,771 100.00
Cumulative, Non-Farticipating CCRS
HOFC Stendard Lite Insurance Company Limlied 13,000,000 26,85 13,000,000 20.85
Apurva Goswamy 2,200,000 5407 2,200,060 5.07

C) Tarmuaicights attachad to aqulty shares:

Tha Compeny has lasusd only one clags of equily shares having 3 per value of ks, 10 par share, Each holder of egulty share |3 onlitied to onu

vote por share, The holaers of equity sharas ars alss entitlsd far the dividend ee proponod by the Bourd of Directors and approvad In tha Annuat

Ganeral Meating, In the event of liquldation of tho Compnny, the holders of equlty shares will be enttled to recalve rormalning easats of the

E:ur?:::lz. efter distribution of all preferanial amounts, The distibutlon will e in proporion to the number of equlty sharas hald by the
mra,

d) Termairighte attachod ta prefarence sharos:

During FY 2015-18, the Company had lssusd 4,34,00,000 privataly placad, cumulatlve, non-participeling compulsarlly convertible prefarance
sharaa (CCPS) bearing a facs valup of Ra. 100 asch aggrogaling to Rs. 434,00 lakhs at per. The holders of the GGPS ara entitiad for dividend @
3% on a yoarly baals, In preferonce 10 the equity eharsholders of tha Gompeny, subject to applicatila [aw, avallablilty of profits of tha Campar.y,
after provislon for depreclatlon, Tha GCPS shall lully and mandetorly be convertad Inta aquity sharas of tha Company on tho dala falling of the
explry of T yaars from {he CCPS allatmant date, Tha Converalon ratiy of the GGPS shall ba 2,15 1, Fractional odquity sharos, If any, erising on
canverston of the CCPS shall be disragarded,

Iy
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TATA MOTORS FINANCE LIMITED
(CIN - U&882AMH2006PLE 62503)

Notes forming part of the Financlet Statemants far the yoar ended March 3, 2017

Note “'a*

Rezarves & Surplus

{RE. In Lakhs)

Particulars As at March 31, | Az et Margh 1,
2017 2016

#. Securilios Promlum Accaunt

Balanca as paf tha last inanclal statamanta 1123,20.73 1180,07,02

w033, Dabaniure/Share Issus expansas (Grosa Ra, 57.81 lokha, net

of tax of Ra, 20,00 Lakha ; March 31, 2018 Groaa Ra, 5,75.40 Lakha, ar.m 578,40

nat of ok of Ra. NIl

Lasa, Amanisation of premlum on redemptlon and discount an igsup

of debaenturag (Groes Re. 191,04,36 lakhs, not of tax of Re, 68,42,70 r -

Lukha ; Morch 31, 2016 Gross Ra, 79,54.70 Lakha, nel of lax of Ra. 125.51.50 52,0178

27,52.99 Lakhs) {Rafar Nate 2(0))

Closlng Balance 997,31.33 1123,20.73

b. Spaclal Resorve® .

Balonce as per the last financlal statamants 231,04.13 211,001,890

Add: Tronsfor from aurplua In the stetement of Proflt and Loaa 058,52 10.12.44

Closlng Balanga 240,60.65 231,04.13

5. Surpius in thae statamant of profit and loss

Dalanca aa par the iast financial stalements 482,71,18 484 24 52

Agdd: Net Proft for tha yaar A7.02 450 95,0220

Lasa: Transfer to Spoclal Rasarva 9,50,52 19,12.44

Less: Proposad dividang . 36, 57.07

Leasa: Intartm proforanca share dividend 08,5117 41,03

Lese. Tax on dividand - B 14,10

Nat aurpius In the Statemant of Profit and Loss 524 46,08 452,71.18

Total 1762,38.06 1848,98.04

“Tranafar (o 3peclal renarve

A3 par So¢lon 45-IC of Reserva Bank of Indlo Act, 1924 ovary non-banklng financlal company ahall create
o rosnrve fund end tranafer thereln B sum not (eas than twonty per cent of s nat profit every yaar as
disclosed In the Statamant of profit and leas and before any dividand s declared, No approprlation of any
sum fram the ressrve fund shall be made by the non-banking financtal company axgept for the purposa as
inay ba gpeclified by the Reserve Bank of Indla from tima to tima and avery such sppropriatlon ahall be
roporiad 1o the Reserve Bank of Indla within twenly-ona days from the date of such withdrawal.

Note: The Boord of Diractoss, at its meeting hold an Oclabar 28, 2016 recommandad pro-rate dividend on

CCPS {0 3%. Tha dividand has been pald.

~




TATA MOTORS FINANCE LIMITED
{CIN - U5923MH2006PLC162503)

Notes forming part of tho Financlal Statemonts for tho yoar ended March 31, 2017

Nota 5"
Long-tarm Borrowings
{Rs. In Lakhs)

As at March 31, | As at March 231,
Particulars 2017 2016

{y Debentures
{@) Privately placed Non-convertible debentures (Secured) (gross of
accreted value of pramium on redemption of Ra. Mil; March 31, - 1610,22.53
2016 Rs, 58,92,54 lakhs)
(b) Privately placed Non-convertible debentures (Unsecured, unlisted)

(groas of accreted value of premium on redemption of Rs. 765,02.64 -
15,02.64 Lakhs; March 31, 2016 Rs, Nl
(¢) Privately placed suberdinated unsecured redeemable, Nen- } 1134 90.00
convertible debentures AR
(dy Privately placed subordinated unsecured Non-convertible . 375,30.00
perpetual debentures
765,02.64 3120,42.53
{I}y Term loans fram banks
(a) Secured - 1500,00.00
{b) Unsecured . 1725,00.00
- 3225,00.00
Total 765,02.64 6345,42.53

b,




TATA MOTORS FINANCE LIMITED
(CIN - U65923MH2006P1.C162503)

Notes forming part of the Financlal Statements for the yoar andod March 31, 2017

Note "6"
Other long-term [abllitles

{Rs. In Lakhs

As at March 31, As at March 31,

Particulars 2017 2016
Income recelved In advance - 6,63.00
Unrealised galn on loan transfer transactions - 4.00
Deposits (not covered in Section 2(31) of Companies Act, 2013) 1.86 52,98
Other liabilities - 400,00.00
Total 1.86 407,29.98
Noto "7"
Provislons

{Rs. in Lakhs)
Particulars An atzh:):‘;:h 3, | As atzngz;rsch 31,
A) Long-term provislons
Provision for employee benefits 9.068 11,8315
Provislon for Indirect tax related contingencles . 1,83.63
Contingent provisions agalnst standard assots 17.99 28,27.65
Total 27,05 42,04.43
B) Short-term provislons
Frovisian for employee benefits 0.26 39.10
Provision for Income tax, net of advances 82.44 1,82.32
Contingent provisions against standard assels 1,39.94 20,45,83
Provision for proposed dividend - 38,57.07
Provision for proposed prefarence dividend - 41.93
Provizlon for tax on dividend - 48,1410
Total ‘ 231.86 70,80.45

Movamant of provislons {long-term and short-torm)

a, Provision for Indiroct taxes related contingencios

(Rs. In Lakhs)

As at March 31,

As at March 31,

Particulars 2017 2016
Opening Balance 1,93.63 51,14.48
Add; Provision/(Reversal) 108,03.06 (49,20.85)
Less: Utilisation ) )
Lnés: Transfer on account of scheme of arrangement {111,86.68) -
Closing Balance — e - 9383 |

The expected setttement period depends on relevant Judgement of authoritles In similar matlers.

W
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TATA MOTORS FINANCE LIMITED
(CIN - UESPZIMH2006PLC162503)

Notos forming part of the Financlal Statoments for the poriod onded March 31, 2017

Tarma of repaymaent of bonds/debenturss sutstanding as at March 11, 2017

A, Privatoly Placod Unsocured, Unlisted Nan-Convortible Dobentures (lncluding Zere Coupeon
Dobaenturos) - Face value of Ra. 10 Lakhs each {Isaupd st par, Redeamable at premlum on maturity)

axcopt othorwlso statod

P a LT CUTD PR e e T gL s, WAt E e i ' o +.:{Razin'takhs) [ RodemptionDate

B.60% TMFL Zaro Coupon Debenturas "E" FY 2015 ‘IT 121,324,756 May 12, 2020

B.85% TMFL Zare Coupon Dabontures "C" FY 2016417 230 78.58 Aprll 15, 2020

B.85% TMFL Zero Coupon Debentures "B" FY 2016-17 08.44.08 Mareh 26, 2020

8.60% TMFL Zarg Coupon Debanturgs "D" FY 2016-17 1592,08.03 January 24 2020

8.85% TMFL Zaro Coupon Dabanturas "A" FY 2016-17 322,42.28 January 10, 2020
974,908,682

Less Unamortised premium on redemption 209,05.08

Total 765,02.64

Thasa NCDs aro In tha nelure of Unsecured, Unliated Zero Coupon NCDs ssued at par value and redesmabla

at premlum and the figuras statad above are gross of premium on redamption,




TATA MOTORS FINANGE LIMITED
{CIN - UGSDZAMHZ006PLC18250))

Notes forming part of tha Financlal Statomants for the year anded March 31, 2017

Nota "6™
Short-torm borrawings
{R=. In Lakhs)
Ag at March 31, | As at March 31,
Partlculars 2017 2016
(® Loans rapayabls on damand
From Banka
-Cozh credlt (sacured) - 1378,33.81
- 1378,21.61
(I Commerclel papers {unsecurad)
I (nat of vnamortisad discounting chargas Ra, 11,10 48 Lakhs ranging fram BG,085% o
7.88%; March 31, 20110 R, 09,8784 Lakhs ranging from €,87% lo 9.80%) 1188.80.54 40001218
(Maxtmurm amount sulatanding Ra, 1600,00.00 Lakta; March 31, 2018: Rs, 4865,00.00 o e
lL.Akhg)
Total 1188,80.54 5408,48.77
Nots "g"

Trada payablog

{Ra, It Lakhs)

As at March 31,

As &l March 31,

Piartigularm

2017 2016
Dues to Micro, Small and Madium antarmprises * - -
Duas to Othera # 35,32.14 137.92.44
Taotal 352214 137,92.44

* Informatian In respect of micro entarprisas and small pnlerprises to whom tho Company owos dues, which aro outalanding as at tha
balance zheet doto and disclossd abava as dafingd undar Micro, Small and Medlum Enterprisez Davelopment Act, 2000 has been
dalarmined to the extent such pariles have boon Identified on the basls of Informaotlon avallabio with tho Gompany. This haa baan rollad

upon by the auditors.

# Includes provislon of Rs 72,35 lakhs (s 56.97 Lakhs as of Maorch 31, 2018) on nceount of panding Htigation,

Nota “10"
‘Qther curront Habllittos

{Rs. In Lakhs)

Total

Partlculars Aa at March 31, | As at March 3,
2017 2016
Curment maturities of long-tarm dehi;
Privately placed non-cnnvnnllbln dabonturas {(secumd) (net of unamortised discount on lasun
of Ra. NI March 31, 2016 Ra.1,47.32 lakhe and gross of accreted valuo of promium gn
radamption of Ra. Nil; March 31, 2018 Ra. 38,11,30 lakha) {Relar note 5) - 1472,48.07
Term loans fram banks (Rafar nota 5)
-Socurod - 750,00.00
-LInsacurad - 2018,75.00
" 4241,24.07
Intarast acoruod but not duae on borrowinga - 218,29.44
Incu'ma racaivad In advanca - B,25.13
Linrgelisad gain on loan tranafer transactions - - 1.dﬂ.37
Payabla {8 Investors of eesignod / securitlsad racelvables - 7,48,47
Current dues of long-term smployee benefits - 4,40,14
Statutory dues 08.14 13,8818
Othar lleblithos (Cue 10 rolntad parly - Ra, 3,20.04 lakhs; March 2010 - NIl (Ralar nals 33) 226.04 102,24.45
425.18 4598,15.25

b
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TATA MOTORS FIHANCE LIMITED
{CIM - UE5923H2DEFLC162507)

Motes forming part of the Financial Statements far the year ended March 21, 2017

MNote “41™
Tangible Assets
{Rs. in Eakhs)
Gross Block Depreciation Met Block
QOpening Additions | Defetions |Transfer on) Chrsing balance Cpening Deprezistion| Deleions {Transfar onfClosing balance| As a1 March 34
Particulars _um_u.nnm as at account of| as at March M, | balance as at for the acccunt  off as at March M, 01T '
April1, 2016 scheme of T Aprit 1, 2018 year schema  of 17
arrangement anangemenl
Cffce Premises! Residentzal
L i 1 -
s 2,53 62 0.09 7284 39.80.77 27377 £3.88 - 1136 32629 35,5443
40,53.62 - - - 48,5362 2.18.55 6322 - - bl brl 37,7085
Furmiture and fdures 535141 163 90 144 433734 11,6254 31,2035 72428 057 32,0208 64208 5,20.45
55,53.62 1.27.52 3.460.03 - 53,8141 25,57.00 85193 31853 . s 226168
Vericles 5.87.58 7623 21047 54478 - 42129 0766] 1,357 33318 L
7.B7.18 1,181 2{3.01 - 687893 4.53.48 1.52.584 1.99.73 - 4129 m.mm.mm
Wahxdes - given on . -
operating Base 124115 194 14 5 2150 - 8.13.73 4,%5.82 23580 A.87.50 - 1,65.42 44761
11,255 21597 56.34 - 12.41.139 27778 268 335 59,512 - {54583 T 4437
Difce eguipTents 31.65.78 104 BS - 254304 2270 23,1485 42237 - 244413 293m 1,29.5%
1.52.27 LGLA0 ueg - 31.66.78 16,4677 74774 7365 - umr__m.m 8.51.33
Data protesstg mashines 12,25 93 B7.59 13,4152 - 10,7354 45.54 - 11,2008 - .
11,4555 1,21.69 41.72 - 12.25.83 10,65.33 2785 3354 - 13,7354 15233
Total $57,56.91 57173 BAZE1 51,07.28 §3,75.74 o052 16,2464 58133 T1,10.84 15,27.59 £7,52.15
Az af March 31, 2078 158,64, 58563 F.E029 - 1575691 52359 21,7163 T,05.92 - IT 00 E2 B 5831
Figures i tahes periain to prenious year ended March 31, 201E. -
* Titha of the transter of residential fak is under process.
Hota "12°
Intangible Assels - Other than intemally generzled
i || [Rs. in Lakhs)
Gross Biock Amaortisation Nel Block
Opening Additors Delefiors  jTransfer oniClosing balance QOpening Amortsation | Delebons |Transfer  on|Closing balance| As at March 1
Particulars .nmr_.unn as at 0O of] as al March 31, | balance as at for the acou of] as at March 3 2H7 .
Apdl 1, 2018 schema of] 2017 Aprit 1, 2016 year scheme  of] 2017
amangemant arangemenl
Computer Software 15,3101 BC.00 - 15,93.21% - 11,80.85 21424 - 13,55.06 -
Az of March 35, 2016 1532.82 042 - - 15311 8,3595 24450 - - 11,5066 3.52 45
1. Figures m 325Cs perlain 10 previcl's year ended March 35, 2316, -

2. Tota! Depreciation 3+ Amatsaton (o2 11 and nole $2) %or the perod is Rs. 18,3584 Eakhs: for the previous year ended March 31, 2017 was Ris. 24,1553 Lakhs,

<




TATA MOTORE FINANGE LIMITED
{CIN - UBES2AMHZ008PL C162503)

Notan forming part of the Pinanalal Salenants for the year ended March 31, 2017

Nota "13"
Non current Invextmenta (at cost uniess otharwise stated)

'

{8, in Lokhs}

Particulars

Aq at March 31,
2017

As gt March 37,
2018

Invastmont In oqulty sharos

Invastmant in subsidiary companias (unquoted}

Shobha Prapariias Limitad

472,268,940 Equlty sharos fas el March 31,2018 ¥5,00,000 Equity Sharea ol ita 100 each fully
paid up} shares of Ra 100 esch fully peld up in Shoba Properties Limiled

Tata-Motors Financo Solutlons Limiled
14,00,00,000 Equity sharos (as at March 31,2018; 15,00,00,000) sharas of R3. 100 sach fully
pald up In Tata Motors Finance Solulions Limiled

{invastment (n proforonce sharow

Invastment n subsldiary companios (uhguatad)

Shnbu Propartigs Limited

2,25,00,000 Cumutatlve, Non-Partlclpating Compulsarlly Convaribts Pratarance Sharat (CCRS)
{on al Mareh 31, 2016: NI} of R4 100 sach fully pald up In Sneba Mroparties Limitod

Invesimsnt [n debeniurs (unquetad)
- Goncorda Molors India Limited -5% (Unit 78,000,000 as of March 31, 2017 and NI} sa of]
March 31, 2010) Compulsarly convertible dobantures of Rs, 10 sach

= Fortune Cars Pyl Ltd =14% (Unit nil ae of March 34, 2017 and unit 1 as of Margh 21, 2018)
Non.convartibla dabantures of Ra, 300 lakha wach

» Pandlt Automotiva Pvt, Lid -1d% {(Unlt nll aa of March 31, 2017 and unlt 1 as of March 31,
2016} Non-converiible debentures of Re, 400 fakhs each
- Ebgny Mators -14% (Unlt nll aa of March 31, 2017 and unlt 1 as of March 31, 2018) Non-
convoriible debanturas of Ra, 350 lakha aach
- Mohandas Motors -14% (Unlt nif aa of March 31, 2017 and unlt 1 a3 of March 31, 2018) Non-
convarilbla debenturas of Ra. 400 lakhe each)

Investment [n sonlot pase-through-certificates (unquatad)

2707,41,15

17041,18,05

45,000,00

78,00.00

405,441,158

1301,18.9%

200287
2,70,49
23000

2,70.00

14,38

Totul

4338,568,10

1916,52,51

Mota "14"

Current Inveatmeants (at coat unleas otherwlag stated)

(Ra. In Lakhe)

Particulars

An at March 31,
2017

As st March 31,
2016

Investmuont in debenture (Unguoted)

« Fortune Cars Pwt, Lid -14% {Linlt nll a3 of Margh 31, 2017 and unlt 1 ae pf March 31 2018)
Non-converilble debsntures of Rs, 300 [akha sach

- Pandit Automotive Pvt, Ltd -14% {(Unlt nll as of March 31, 2017 and unlt 1 es of March 31,
2018) Non-converlible debenturas of Ra, 400 lakhs aach

+ Ebony Molars -14% (Unlt nl! as of March 31, 2017 and unit 1 as of March 3%, 2018) Non-
convortible dabantures of Re. 350 lakhe aach

= Mobandas Molors =14% (Unit nll as of March 31, 2017 and unit 1 a3 of March 31, 2018) Nan-
convertibla dabantuyras of Ra, 400 lakhs each)

Invastment I senior prss-thiougn-oertifcates (unguated)
Lesa: Provigion for diminutian In the value of Investment

Invaatmeant n Mutual Funda (ar Coat or falr valus whichavar 1a wovsar) (Linguotad)

MNAV {In
lakhm}

10,002,A3 Tata Monsy Markat Fund - Direct Plan - Growth

Entlty Schama

Tata Mutual Fund

100,00,00

51,74
58.09
a4q,3a
70.00
440,64 77

440,64.77

Tata)

100,00.00

#43,15.08

The aggregate amount of unguoled investimants (Note 13 and 14) |s Ka, 503,658,10 Lokhs (11 at March 31, 2016 Ra, 2350,88.37 Lakhs).



TATA MOTORS FINANGE LIMITED
(GIN - UBEBZIMHZ08PLG102501)

Noles forming part of the Flnancla) Statemants for the year onded March 31, 2017

Note “15A™
Tax Expense

{Rs. It Lakhs

For tha yaar For the yoar
Particulars gnded March 31, | anded March 31,
2017 2016
. 18,4547
Currant tax T
Le4s : MAT cradlt avalled - (1,345.4;}
Excaas provision fof iox relating to priot year = _"3'5
Dinfarred tax #xpenso 486,.12,80 38,22.25
Not LaX pxponss 448012 80 A6,27.082
Nulci"i sR"
Doafarrad tax asasts Inet)
Major camponants of deferrad tax arteing on sccount of Hming differancas (Rs. In Lakhs)
As ol Aprli 01, | Charge/ (credit) Az at Morch 31,
Particutars 2046 for the yoar 2017
Assuts
iProvimon for doubtul inence mealvablss, otnar loans and advanceos and slandurd ansets 418,25.55 {416,25.55) .
Ratiremaent banofits/expenses allowabla an payment basls 2,48,82 (2.40.02) -
Disgllowancosa u/s 430 of (he Incoma Tax Act, 45,82 (45.02} .
Dogrecisiion 8,70,47 (0,70.47) 0
OHhers 1,01,14 (1.01.14} -
Jutal 426,02.60 (428,92.00) -
Liablition
D5A/Dowlar Commisslon claimed on Incurrenca baals {27 42,00) 27 42,00 -
‘ Total {zr.az2.00)| 27,42.60 ]
Not deforred tax assota/{llablities) 3499,60.00 1399,50,00) .
PrevIQus year 406,710,283 (8,80.28) 29,050.00

M,




TATA MOTORS FINANCE LIMITED
{CIN - UBE923MHZ006PLC1682503)

Notes lorming part of the Financial Statoments for the yoar anded March 34, 17

Nota 18"

Financa Racolvablos

(Rs. in Lakha

As at March 31,

As at March M,

Partlculars 2017 2016
A) Finance recolvables - Non-gurrent
Vahicle Lonnw (#)
- Other then reinied partles
-Socuted, conaidersd pood - 0517.56.53
-Consldured doubliul . 106,84.00
Laaa. Provislon for doubliui loans " 100,84.03
Tolal " Ba17,86.53
B} FInanca Recalvablos - Currant
Vahicle Loans (#)
- Tt rolatod partlaa (securoad, considored good) (Nole 33) . 13.89
- To athars
=Securpd, considersd pood . 8503,41.88
~Considwred doubiful - 847,857
Lesa: Provialon for doubth ioans - 847,05.73
- 6603,41.08
Tatat B 6693,68.5T7
# Vahicle Ipans are securad by hypothecation of the undarlytng vahiclo.
"Nota "17"
Long-term loans and advencos
(Ra. In Lakhs)
Particulars AL ntzho'l:;cn M, | As ltzfg:;ch M,
Unsocured, considorod goad
Capital sdvancas 28,50 8.1
Sacurity depoalts 22,30 8.54,30
Qthar lpana and advancas
- Loans lo amployaas - 0,50
= Prepald exponsos - 23,66,77
- Advance payment of lncome tax, nat of pravisiona 100,06.11 292.03.04
= Taxos paid under pmiaal - 2,54.05
~ Loana to olhars - 8,95,28
Socurad conalderad good
- Loans to othara - 87.51.48
Tatal 101,47.00 422,74.67

b




TATA MOTORS FINANCE LIMITED
{CIN - UEEH2ZIMHIGNEPLC162503)

Naotes forming part of the Financlal Statements for the yoar andad March 24, 2017

Nota “18"
MMhor Assets
{Ra. In Lakhs)
Asg at March 31, Ag at March 31,
Partlzulars 2017 2016
A) Other non-current associs
Unsecured, considorad good
Margin money/ cash collataral with banks (Note 21) - 15,2400
Intarast only Strip - 4.00
Interest accrued but not due - o4.44
Taotal . 15,8244
B) Othar Curront Aasets
Unsecured, conslderad good
Intarast only Strip - 1,08.37
intereat accrued but not due - 3,54.87
Stamp papers - 1,05.23
Total . 65847
HNote "18"
Short-term loans and advancos
{Ru. in Lakhe)
Asa at March 31 As at March 31
l l [ r
Particulars 2017 2016
Unsacurad, considorod good unloss otherwise stated
Socurity doposlts
-Consldered good - 2.02.58
~doubtful - A7.7%
Laess' Pravizion for doubtful securlty deposiis '~ a7.79
- 2,028
Prapald oxpanszas - 47,0424
Loansfadvances to employees - 54.58
Loana/odvances ta othors
-To Relaled partlas (Note 33) - B,25.09
- To Othars - consldorod good - 293 5542
+ haubiful - 428,20
l.ess: Provislan for doubiful loans - 42820
- 304,90.51
Othar advancos
-To Related partias {Nota 33) 268,94,99 2.48.86
- Ta Othars - considered good 43,51 138372
- doubtful - 8,74.94
Less: Provision for doubtul advances B,74.94
269,38,60 116,12,58
Securnd, conslderad good
Losn ta othors - 25,5547
269,28.50 493,18.94

Total




© TATA MOTORS FINANCE LIMITED
(CIN - UG5923MH2006PLC162503)

Notes forming part of the Financlal Statements for the year endod March 31, 2017

Note "20"

Trade Recaivables

(Rs. in Lakhs)

As at March 31,

As at March 31,

Particulars 2017 2016
Receivables on account of service charges, incentives and others

(unsecurad, considered good)

From related parties (Note 33)

Due for less than & months 1,49.54 62,56.93
From others (due for lass than 6 months) - 2,7419
Total 1,49.54 65,31.12
Note "21"

Cash and cash equlvalonts

(Rs. in Lakhs)

As at March 31 As at March 31
Particul ' '
riculars 2017 2016

Cash and cash equivalents (as per AS 3 "Cash Flow Statoments")
Cash en hand - 36,17.52
Cheques/drafts on hand 4.31.59 52,72.81
Balances with banks - current accounts 50,27.25 60,66.96
Total - Cash and cash equivalents (as per AS 3 "Cash Flow
Statements") (A) 54,58.84 149,60.29
Other Bank Balances
-Margin Money/ Cash Collateral with banks - 15,24.00
-Deposits with banks - 500,00.00
Total - Other Bank Balancos (B) - 515,24.00
Less: Margin money/ cash collateral with banks having rasidual maturity of 15.24.00
more than 12 months {Note 18) (C) i -
Total Cash and cash equivalants (A+B-C) 54,58.84 649,60.29

b
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TATA MOTORS FINANGE LINMITED)
{CIN - UGE92IMHI008PLC18260D)

Nolwk Torming pan of the Flnancial Bistamania for the year anded Marah 31, o7

Mots “22"
Revenus from gparatlons
{Ra. In Lakhs
For the yeor snded | For tha yesr wided
Parilculars Mareh 31, 2017 March 3%, 018
Interesi Incoms:
-Inimrmst Income from finarce racelvaoles 1448,42 40 1920,37.42
s|nimrant from other lDane 4, 18,16 4231 41
1862,60,87 1982,80.68
Nat Income on maslurumenuecur ik racalvahlan 14,7200 71,08.67
Loan procansing fass and gthar chergen 40,54.99 44,12.05
intoraat Income fram pass-through-oenincato 14.51.00 18,84, 22
intarmst Incoms on margin monay/cash callatersl wit Luthe 1.20,44 78022
| Companestion towards ntarest ines 38,00 4,00,02
Swivice charpes 3,34.50 304,85
Supped warvicas lngomn 82,11.14 113,74,75
Others 28 91 22,4298
167 A2, EZ 200.82.48
Total R20, 43,30 2262,81.02
Hote "13™
Othar Inocoms
{A=s. In Lakhs)
For the year snded | For the year ended
Pariloulare March 31, 201F Muarch 34, 2818
interunt ingome}
= o1 oA term Irveslmanis 1.893.10 1,04.83
~ on bank depanlts 34,67.04 47,7027
= of Incme b fafind 026,01 -
Nat gain on sale of current invesimants B,BB.25 11,88.83
Qaln on redemption of long-edm investmainia - 555
Raobvary of bank chargas {nat of bank chargan Incurred and service
tay theraon of He.8,65.18 lakha for the yesr ended March M, 207, 7 0R.53 8.21A47
March 31, 2018 Ra. 7,.20.47 |dhna),
Balances wrilten back (Including delinguency support of Re, Mi for tha
yupr wnded March 31, 2017, March 21, 2010 He. 103,39.05 lakhs) 5,24 51 183,19,95
Prowiaton wrlltern beck (Hota Tie)} - 49,4783
Dividend [ncome 700,00 .
Miagal|anagus racaipls 518,70 3,00.47
Tots A 14,14 20,713,080




TATA MOTORS FINANGE LIMITED
{GIN = L8502IMHI00RPLC182503)

Helas forming pant of the Financial Mawsmants for the year andud March 31, 2017

Nole "24°
Employss banalits seapsneas

[Ru, In Lakhe]

For the ysar sniced March | For lhe year #ndad March
Particulars 1, 2017 M, 2018
LT 137,081 138,42.93
Contributions to smplaysa benafit futde 10.38,77 12,05.52
SN wallure axpansnn Tan gy LALR
Tolal 134.94,11 1R4, 49,38
e
Note =15~
Dihar uxpansek
{As, It Lakhs)
T Por the year ended Masch | For th year sndeg March
Particulars | Y;" 2017 y;‘l, 1018
Elagirigity €, 74.42 B5,13.60
Runl {rel of recoverias) 17,4000 . 1B,01.02
Rapairs and maintanancas 1.08.00 28375
Insuranca A2.45 58.05
Ratud a0 laws TiAB TR
incanlivaicomminsion 112X06 B0, 13.50
Iafotmation Isthnology/consullesdy unponse 55.58.94 BoowY7
Sarvica providers fess 90,8811 110,84.02
Paymant to suditors [Note (1)} 102.20 105.55
Provislons and wril offs:
«Provislon far doubiiul loans &nd a0vANCEE
{others) (518,51} 7754
«Pravinion I doubtiul inance fesivabies (207,16.03) (50,47.80)
Ladd, Delinqueicy supporl {8318 (2ram1.21) 1, bhy.oh {31,37.82}
-Financs recelvablsd writlin off {nel of recoverlis of
Ra, 30,04 54 Lakhs Yor yasr andad Marmch 3%, 2017;( 1181.10.27 STL.TLT
Your andsd March 31, 2018 Ra.348,54.01 lakta)
| aas; Dalinquangy suppon 1,039 11831688 [48,04.10} 8227181
Totai L ERIA T 498,81,30
Crysialisad Claim right babdiity #00,00.00 - ;
Lann; Cialm right provision reversat (400,00 £41) . . .
Provisions on slandaid anests 10,00.00 11,45.00
Provision for dlminution i1 the value of invesimeat - .
Provialon on consumas diafuise 72,35 59.07
Losa on wale of nesele 134.00 28,73
Buppon services charges 8,12,23 40,47.83
Corparath Sodclal Ranponalplily sxganses ¥ 1,57.55 [.IET
thur oxpansay B3 6106 110,50.80
Totsd 1320,70.1 Af 2,18

Company,

{1y Auditors' remunarstion [sxaluding sarvice Wa);

# CHR EApaniad B bpent owans vanaus schomes of Gorporete Locsl Reapundibiiy (CGH) Al prastrbod mmdar
Sagtion 13% of the Companias Act, 2013. No smount has oasn spant on canstruchon/acquisition of an

at of iha

{Ra. In lehl|

Pll'"ﬂl.lll.rl For the yaar andsd Mareh { Por L year eided March
i, oy 31, 3019
AR ALQHOS « Bialutory audif Ti.50 B5.00
T audil 0.03 7.50
For olhar sarvicas 16.85 28.00
Rofmbursamant of oyt of pegial sxpansss 487 545
[Tolal | . 162.20 404,33
Nota =8~
Pinance Coals
{Ra, In Lakha}
Far |he year winded March | For tha year andad March
Partlgula
Arfeuian M, 2017 M, e
Intaresl aaperinw 760.46,00 052,50.27
Disoounting charges on 0ommerclal papet 301,41,13 208, 47.58
Cthar borowing cosle 2.80.00 282.04
Tnlal 1071, 24,12 1257 45,88
Nate =IT
Expanditurs in faralgn gurrepey (o0 acerusl basls)
{Re.In Lakhe}
For tha ymar andad March | For the ywar snded Marah
ia e
Particylars a1, 201¥ " a1, 2018
Travaling I 12,74 48.87
Professdlonal feas - -
Totai 12.T4] 40,97




TATA MOTORS FINANCE LIMITED

(CIN - UB5523MH2006PLC162503)
Notas forming part of the financlal statements for the year ended March 31, 2017

Notes forming part of the financial statements

28. Earpings per share

Basic and diluted earnings per equity share are computed In accordance with Accounting
Standard 20 — Earnings per share. Basic earnings per equity share are computed by dividing net
profit after tax by the welghted average number of equity shares outstanding during the year. The
diluted earnings per equity share is computed by dividing the net profit after tax as adjusted for
dividena related to dilutive potential equity shares by the weighted average number of equity
shares and welghted average number of dilutive potantial equity shares outstanding during the
year.

The following table sets forth, for the periods Indicated, the computation of earnings per share,

Rs. in lakhs, except per share data
Year ended Year ended
March 31, 2017 March 31, 2016

Partlculars

Baslc

Weighted average no. of equity shares outstanding

1,319,020,771

1,319,020,771

Net profit attributable to equity share holders 33,50.02 | 95,1173
Basic earnings per share (Rs.) 0.25 0.72
Diluted

Weighted average no. of equity shares outstanding 1,319,020,771 1,319,020,771
Nuist profit 33,50.02 85,11.73
Diluted earnings per share (Rs.) 0.25 0.72
Face value per share (Rs.) 10.00 10.00

The effect of compulsorily convertible preference shares (CCPS) was anti-dilutive, Hence, CCP3s
has been ignared in calculation of diluted earnings per share,

29, Segment

The Company has been operating only in one segment vis, financial activilies and the operations
being only in India, the disclosure requirements of Accounting Standard-17 Segment Reporting
are not applicable,

30. Operating lease
a. Assets taken on lease
The Company has entered Into cancellable operating lease arrangements for commaearcial

properties, Total lsase payment recognlsed In the statement of profit and loss for the year endad
March 31, 2017 was Rs.15,71.35 Lakhs (March 31, 2016; Rs.17,34.04 Lakhs),

b~




TATA MOTORS FINANCE LIMITED
(CIN - UG5923MH2006PLC162503).

Notes forming part of the financlal statements for the year ended March 31, 2017

h. Assets given on lease

The Company has entered Into non-cancellable oparating lease arrangements for passenger
vehictes, Maturity pattern of future minimum lease recelvable Is given below.

Rs. In lakhs
Particulars At March At March
31, 2017 31, 2016
Not later than one year 1,68.87 1,87.66
later than ane year and not later than five years 1,59.55 1,69.13
| Total | 3,28.42 3,56.79

31, Contingent liabillties and commitments

a.Commitments

. Estimated amount of contracts remaining to be exacuted an capital account and not provided

for Rs, 96,07 lakhs (at March 31, 2016: Rs. 3,07.10 lakhs).

ii. Loan commitment towards financing Rs. Nil (at March 31, 2016; Rs, 1,21,18 lakhs).

h. Contingent llabilities to the extent not provided for

a) Clalms agalnst the Company not acknowledged as debts:

Rs. in lakhs
! Particulars At March At March
31, 2017 31, 2016
In respect of income tax matters 33.68 32.01
In respect of value added tax and entry tax matters - 11,25.01
In respect of consumer disputes - 5,39.69
In respect of bonus under Payment of Bonus } 26.15
(Amendment) Act, 2015 '
| Total 33.68 17,22.86
b) ©Other money for which tha company is contingently llable:
Rs. in lakhs
["Particulars At March At March
31, 2017 31, 2016
Cash collateral with banks in respect of finance reccivables 15.24.00
assigned/securitized e
In respect of guarantees given by banks for liability against 28 30.00
receivables assigned by way of securitisation T
In respect of subordinated overdues on securitisation 0.10
transactlons '
In respect of guarantees given by banks for llabllity agalnst 5.00.00

insurance portal business

b,




TATA MOTORS FINANCE LIMITED
(CIN - UB5923MH2006PLC162503)
Notes forming part of the financial statements for the year ended March 31, 2017

32. Employoe bonofits

Rs. in lakhs
| Compensatod :r?'l‘?}t}loyment Bhavishya |
. i
Particulars Gratuity absence medlcare kalyan
scheme yojana
Components of expanse recognised in the statomant of profit and loss
. 3,86.14 1,00.08 " "
Current service cost 5,17.07 120.46 22.22 77.05
2,39.68 42.31 - -
Interest costs 2,34.43 46.55 12.05 23.37
(1.62.17) : - -
Expected return on plan assets (2.17.79) - - .
. . 1,67.73) 2,21,82 - -
A ag/ ( ' i ' ' —
ctuarial losses/(gains) (30.69) 76,54 123.54) 757 66)
Total expense racognised in the 3,65.92 3,64.21 - -
statemont of profit and loss 5,03.07 243.55 10.73 42.76
Actual banefit payments and contribution
(1,10.82) (1,82.75) - -
Actual benefit '
payments (1,20.42) (1,70.18) : -
. 4,48.74) (1.82.75) - -
Actual contributions (4, :
{4,17.20) (1,70.18) - -

Net asset/(liability) recognised in the balance sheet at res

adjustments

pective year ends and experience

Prasent valug of dofinod benefit obligation

March 31, 2017 (64.38) (9.34) - -
March 31, 2016 | (36,50.63) (7,25.98) (1,67.38) (3,34.89)
March 31, 2015 | (29,90.60) (6,67.00) (1,50.65) (292.13)
March 31, 2014 | (23 50.06) {501.67) (1,27.87) (2,42.90)
March 31, 2013 | (24,95 57) (592.70) (125.81) (2 35.03)
Fair value of plan assets HM
March 31, 2017 65.26
March 31, 20186 32,07.49
March 31, 2015 | 25.73.41 N.A.
March 31, 2014 25 06.63
March 31, 2013 17,47.49
Net asset/{llabllity) recognised in balance sheet
March 31, 2017 0.88 {9,34) - -
March 31, 20186 {(4,48.14) (7,25.98) (1,61.38) (3,34,89)
March 31, 2015 | (4,17.19) (6,67.00) (1,50.65) (292.13)
March 31, 2014 1,56.57 {501.67) (1,27.87) {2 42.90)
March 31, 2013 (7,48.08) (5,.92.70) (125.87) (2,35.03)




TATA MOTORS FINANCE LIMITED
(CIN - UB5923MH2006PL.C162503)

Notes forming part of the financial statements for the year ended March 31, 2017

G sated :r?"lStlnyment Bhavishya
Particulars Gratuity al‘?:;ﬁz: meglcare kalyan
yojana
‘ scheme
Experience adjustments arising on
a._Plan liabilities [gain/(loss)]
March 31, 2017 62.14 (221.20) - -
March 31, 2016 82.87 76.54 (10.27) (57.66)
March 31,2015 (69.17) 165.41 (40.13) (51.19)
March 31, 2014 60.85 30.16 {30.74) (25.58)
March 31, 2013 6,21 (204.11) 12,56 25.04
b. Plan assets [gain/{loss)] n
March 31, 2017 89.42
March 31, 2016 -
March 31, 2015 0.00 N.A.
March 31, 2014 0.18
March 31, 2013 {1.21)
Change In present value of dofined bensefit obligation (DBO) for the year ended March 31,
2017 .
Present value at the beginning of 36,50.63 7,25.98 . -
the year 29,90.60 6 67.00 150.65 28213 |
Current service cost 3,86.14 1,00.08 - -
517.07 1,20,46 2222 77.05
Interest cost 2,39.68 42.31 - -
2,34,43 46,55 12.05 23.27
Transfers to/ffrom  other group . - - -
companies (53.92) {14.39) - -
Actuarial (gains)/ losses (58.31) 2.21.82 - - ]
8287 76.54 (23.54) (57.66)
Benefits paid (1,10.82) (1,82.75) - -
(1,20.42) {1,70.18) -
Transfer under the scheme of (4,042.94) (8,98.10) - -
arrangerment : - - - -
Present value at the end of ithe year 64.38 8.34 - -
36, 50,63 7,25.98 1,61.38 3,34.89
Change in falr value of plan assets for the year ended March 31, 2017
Plan assets at beginning of the year 32,01.49 NA
25,73.41 O
Expected return on plan assets | 1,.02.17 N.A
2,17.74 o
Actual Company coniribufions 4,49.14 NA
4,17.20 AL J
Actuarial gains/(loss) 89.42 NA |
113.56 A [
Benefits paid (1,10.822 NA. !l




TATA MOTORS FINANCE LIMITED
(CIN - UB5923MH2006FLC162503)

Notes forming part of the financial statements for he year ended March 31, 2017

Post Bhavishya
. . Compensated | employment kalvan
Particulars Gratuity absence medicare Yy
scheme yojana
Transfer under the scheme of | (36,76.14) N.A,
| arrangement -
| Plan assets at the end of the year 65.26 NA
33,21,91 '
Actuarial assumptions
Discount rate 7.50% 7.50% - -
8.00% 8.00% 8.00% 8.00%
Expected rate of return on plan B.00% NA
assets 8.00% T
Salary escalation 9.00% 9.00% NA -
2% to 10% 8% to 10% U 9% to 10%
Medical cost Inflation -
N.A. 5.00% N.A.
[ndian Assured Lives Mortality (2006-08)(modified) ultimate
The major catagorles of plan assets as percentage of total plan assets
Government bonds 38.80% NA
45,23% o a
infrastructure bonds 24.30% NA
34.70% o
Corporate bonds 29.07% NA
16.77% o
Others 7.83%
3.30% NA.
Net assets/(liabilities) — current and non-current o
| Current - (0.28) - -
449.14 36.45 0.24 2.41 1
Non-current 0.88 (9.08) - -
- 7,25.98 1,61.38 3,34.89 |
Total __ 0.88 (9.34) - -
4,49 14 7,25.98 1,61.38 3,34.89

Effect of one percentage point change In assumed medi

cal inflation rate

One percentage point
Increase in medical
inflation rate

One percentage point
decrease In medical
inflatlon rate i

Revised defined benefit obligation

2,00.78 1,30.80
Revised service cost - -
35,30 21.03
Revised Interest cost - -
L 54.18 33.17

W



TATA MOTORS FINANCE LIMITED
(CIN - UE5923MH2008PLC182503)
Notes forming part of the financial statements for the year ended March 31, 2017

Notes

1.

Defined contribution plans -The Company's contribution to defined contribution plan
aggregating Rs. 6,69.97 lakhs for the year ended March 31, 2017 (March 31, 2016: Rs.

7,02.46 lakhs) has been recognised in the statement of profit and loss,
The assumption of future salary increases, considered In actuarial valuation, take account of

2,
inflation, seniority, promotion and other relevant factors, such as supply and demand in the
employment market.

3. The plan assets in respect of gratuity represent funds are managed by the insurers. The
company does not expect any contribution in next financial year, {March 31, 2016: Rs. 4,
49,14 |akhs) towards gratuity fund.

4. Discount rate is based on government bond yields as at the year end.

5. Figures in italics pertain to previous year,

33. Rolated party transactions

1.

2,

Related partles and thelr relationship

Holding Company

Tata Moters Limited

. Subsldiaries

Tata Motors Finance Solutions Limited (Formerly known as Rajasthan Leasing Private

Limited)
Sheba Properties Limited

. Fellow subsidiarles (with whom there are transactions)

Concorde Motors (India) Limited
Tata Technologies Limited

. Key managerlal personnel

Mr. Shyam Mani -- Managing Director
Transactlons and balances

Holding company
Rs. in lakhs

Sr. | Particulars
No.

Year ended
March 31,
2017

Year onded
March 31,
2016

Common cost reimbursemernt

69.41

Acguisition of a subsidiary

405,57.00

Dividend paid

39.57.06

39,57.06

Service chargas ~ Income

3,78.99 |

4,27.25

RGN —

Rent — expanditure

27.12

35.41 |

Ry



TATA MOQTORS FINANCE LIMITED
(CIN - UB5923MH2006PLC162503)

Notes forming part of the financial statements for the year ended March 31, 2017

Year ended Year ended
ﬁg. Particulars March 31, March 31,
2017 2016

6__| Delinquency support 7. 40 34,15.04
7__| Incentive received 35,40.84 27 37.39
8 | Lease charges received 1.08.01 80.62
9_ | Information technology support service charges - 2.87.16
10_; Security deposit given for leasehold premises - 4.18
_11 | Purchase of fixed assets - 37,93

Net receivable from Tata Motors Limited at March 31, 2017 was Rs. 1.49 lakhs (March 31, 2016

Net payable Rs,337,51.50 lakhs).

b. Subsidiary company

Rs. in lakhs
Sr. | Particulars Year endod Year ended
No. March 31, March 31,
2017 2016
Sheba Propearties Limitod
1 | Infra support charges 11.10 -
2 | Dividend raceived 7,80.00 -
3 | Transfer of New vehicle business (refer note 35) 2752 00.00 -
4 _| Subscription made towards eguity shares 2302,00,00 -
5 | Subscription made towards Compulsorily Convertible 450,00.00 -
| Preference sharas
Tata Motors Finance Solufions Limited
1__| Service providers faes — Income 15,80.47 20,48,00
| _2_ | Interest cost reimbursed - 6,86.00
3 | Relmbursement of refurbishment expenses 1,82.25 1,53.83
4 | Relmbursement of other expenses received £8.58 2,76.84
5 | Inter Corporate Deposits accepted* 500,00.00 -
6 | Inter Corporate Deposits repaid 413,00.00 -
7 _| Interest paid on inter Corporate Depasits 4,67 80 -
8_ | Equity subscription paid 200,00.00 -
8 | Transfer of corporate lending business (Refer note 35 269,00.00 -
b)

“of this, inter corporate deposits of Rs. 87,0000 lakhs has been transferred to Sheba

properties Limited pursuant to scheme of arrangement,

Closing balances

Rs. In lakhs
Sr, Particulars At March 31, At March
No, 217 31,
| 2016 |
1| Tata Motors Finance Solution Limited - net roceivabla 268,78.65 3,24.16 |
L2 [ Sheba Properties Limited - net payable | 319.05 | “ |

fo,



TATA MOTORS FINANCE LIMITED
(CIN - U85923MH2005PLC162503)
Notes forming part of tha financial statements for the year ended March 31, 2017

c. Fellow subsldiaries

Rs. in lakhs
Sr, Particulars Year ended Year ended
No, March 31, March 31,
2017 2016
Concorde Motors (India) Limited
1 | Commission — expenditure (includes unamortised 208.56 344,37
commission) :
2__| Investment made in compulsory convertible debenture 78,00.00 - |
(3| Vehicle Toan given - 73.05
_4_ | Vehicle loan principal repayments 13.89 359.64|,
5__ [ Interest Income on vehicle loan : 0.11 14.22
6 _| Channel financing 16,237.54 18,160.28 |
7 Channel financing principal repayments 17,222.58 18,271.41
8 Interest income on channe! financing 159.94 112.37
g Lease charges raceived - 148.73
|_10__| Commission received 33.81 267.84
Tata Technologies Limited
1 Information technology su ort service charges 542 96 182.77
2 Interest on long term debanture -unsecured rated non- 46,04 55.00
convertible debenture TIER |I l
L3 | Lease charges received 87.80 138.17 ]
Closing balances
Rs. In Iakhs
Sr. | Particulars At March 31, I At March 31, |
No, 2017 2016
1 Concorde Motors (India) Limited — net receivable - | 7,81 .55{
[ 2 ITata Technologles Limited ~ net payable | - | (6,86.14) |

d. Key Managerial Personnel

Remuneration to Mr. Shyam Mani for the year ended
(March 31, 2016: Rs. 2,04.55 lakhs). Remuneration excludes
and gratuity as separate actuarial valuation is not available,

34. Disclosure of Spaclified Bank Notos

March 31, 2017 was Rs, 2,98.91 lakhs
provision for ancashable leave

(SBN) held and transactod during the period from

November 8, 2016 to December 30, 2016 in accordance with notification G.S.R. 307 (E)

issued by Ministry of Corporato Affairs

TInlakhs
Particulars SBN Other Total |
denomination
Notes

Closing cash In"hand as on November 89574 8,45.64 1,01.38 | 9,47.02]

| Add- Permitted Recelpls - 17,776.21 | 17,776.21 |
Less - Permitted Payments | - 47,44 | 47.44 |
Less - Amount deposited in the banks 8,45.64 16,817.23 | 17,662.87 |

10,12.92 | - 10,12.92 |

Closing cash In hand as on Decembar 30, 2016 - |

W



TATA MOTORS FINANCE LIMITED
(CIN - UB5923MH2006PLC162503)
Notes forming part of the financial statements for the year ended March 31, 2017

Specified bank notes means bank notes of existing series of denomination of the value of five
hundred rupees and one thousand rupees.

35, Schame of Arrangemont with Shoba Proporties Limited

a) With an objective of converting the Company into Core Investment Company (CIC), the
Company has realigned its businesses by transferring it to its subsidiaries. Company_shall now
engage itself in the business of granting of loans, guarantees and other forms of finance to,
leasing and making of investments in securities of Group Companies and to carry on such other
activities as may ba permitted under the CIC Guidelines,

b) Pursuant to the Scheme of arrangement (Scheme) betweaen the Company and its subsidiary
Sheba Properties Limited {(Sheba) under section 391 to 394 of the Companies Act, 1956, the
assets and liabilities pertaining to New Veahicle Finance business of the Company were
transferred to and vested in Sheba. The Scheme was approved by the National Company Law

Tribunal, Mumbal on April 17, 2017
Companies, Mumbal on which the tra
appointed date of transfer was close o

The agreed total conslderation for slum
value of Rs.1559,74.36 lakhs has resul
(net of transfer expenses of Rs. 30
statement of profit and loss, Conseque
Sheet figures are not comparable with t

The list of Assets and Llabjlitie
January, 2017 were as follows:

The Scheme was filed on May 9, 2017 with Registrar of
nsfer became effective. As per the approved Scheme, the
f business hours on January 31, 2017,

p sale of Rs. 2752,00,00 lakhs against the net assets
ted in capital gain to the Company of Rs,1162,25.64 lakhs
.00.00 lakhs), reported as an exceptional item in the
ntly, the resuits for the current financial year and Balance
he previous financial year.

$ pertaining to the New Vehicle finance business as on 31st

Particulars Amount
(Rs, in lakhs)
I_labitities
Long-term borrowings 8998,13.98
Other long-term liabilitias 41,08.41
Long-term provisions 156,63.31
_Short-term borrowings 3598 ,47.81
Trade payables 70,29 88
Other Current liabilities 2692,96,53
Shon-term provisions 22,35.086
Total llabilitles 15579,94.98
Assets
Fixed assats 18 95.56
Intanglble assets 1,98.25
Non-current investments 30,23.05 |
Non-current finance receivables 9249,19.44 |
Long-term loans and advances 40,15.69
Other non-current assets 97.06.60
Current investments 28,862.39

by,



TATA MOTORS FINANCE LIMITED
(CIN - UB5923MH2006P1.C162503)
Notes forming part of the financial statements for the year ended March 31, 2017

Amount
Particulars (Rs. In lakhs)
Trade receivables 31,26.79
Cash and cash equivalent 606,82.32
Finance racejvables £391,10.26
Short term loans and advances 83,78.24
Other current assets _ 559,30.22
Total Assets 17139,68.81
Net assets (Total assets less total liabllities) 1959,73.83
_Consideration received 2752,00.00
Less: Transfer expenses 30,00.00
Gain on transfer 1162,28,17

In addition to above, as part of the Scheme, the Authorised Share Capital of the Company to the
extent of Rs. 500,00.00 lakhs divided into 5,00,00,000 equity shares of face vaiue Rs.100/- each
has also been transferred to Sheba,

C) The Board of Directors of the Company passed a resolution at jts meeting held on March 17,
2017 to exit from "Corporate Lending Business" (Transferred Business) by transferring the same
to its wholly owned subsidiary (WQOS), Tata Motars Finance Solutions Limited for a lump sum
consideration of Rs. 269,00,00 lakhs. As per the Memorandum of Understanding dated March
31, 2017, the transfer of businesses becama effective from end of business hours of March 31,
2017, The agreed total consideration for slump sala of Rs, 269,00 lakhs against the net assets
value of Rs. 252,67.29 lakhs has resulted in capital gain to the Company of Rs,16,32,71 lakhs,
reported as an exceptional item In the Statement of Profit and Loss.

Additional disclosures glven in terms of the Non-Banking Financial Companies
Systematically Important Non-Deposit Taking Company and Deposit Taking Company
(Reserve Bank) Directions, 2016

36. Maturity pattern

Fs. In lakhs
Particulars | Deposits Advances | Investments Borrowings Markot
(note 1) (note 2) from borrowings
banks/financial | {note 3 and
institutions 4)
Up to 30/31 - - 100,00.00 - 350,00.00
days - | 1541,6897 21,99.01 12.50.00 1 1075,75.90
Over1 - - - - 350,00.00
months upto - 475,66.91 25.93 6,25.00 | 1434,09.01
2 months
Over 2. - - - - 500,00.00
months upto u 473,67.72 330,86.89 93,75.00 1348,85,65
3 months
Over 3 - - - - -
months upto - 1401,72.11 87,02.84 1156,25.00 | 1020,00.00
6 months

W,




TATA MOTORS FINANCE LIMITED
(CIN - UB5523MH2006PLC162503)
Notes forming part of the financial statements for tha year ended March 31, 2017

Particulars Deposits Advances | Investments Borrowings Market
{note 1) {note 2) from borrowlngs
banks/financial | (note 3 and
Institutions 4)
1 year
Over 1year - - - - 612,9529
upto 3 years - 7914,20.30 6,26.14 1043,75.00 |  1529,24.45
Ovor 3 years - - - - 362,03.33
upto § years - 2380,11,55 3,68.28 2181,25.00 908,64.99
Over 5 yoars - - | 4836 58.10 - -
- 408,17.33 1806,58.10 - 860,25.00
Total - -1 5036,58,10 «| 2174,98.62
515,24.00 | 17291,85.68 2359,658.38 7372,08.61 8910,91,32
Notes

1. Represents fixed deposits with banks.

2. Advances are gross of provision for non-performing assets.

3. Includes commercial paper, which is considered gross of unamortized dlscount on issue,
respectively.

4. Includes premium payable on redemption of zero coupon debentures,

3. Amounts In ltalics pertain to previous year,

37. DIsclosure of loan and advances glven to parent company, assoctates etc. as required
by SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015

There were no loans and advances in the nature of loan glven to parent company, assoclates etc.
(as certifled by the management).

a) Capital to Risk Assets Ratio (CRAR)

The ratlos calculated In accardance with the Reserve Bank of Indla guidelines are as under;

Rs. in lakhs
Sr, Partlculars At March 31, At March 31, ,’
No, | 2017 2016 |
1 CRAR (%) 65.66% 16.07% |
2 CRAR - Tler | (%) 65.63% 10.14%
3 CRAR = Tier li (%) 0.03% .5,93%
4 Amount of subordinated debt raised as Tier| u -

r capital during the year
5 Amount ralsed by Issue of Perpetual Debt - -
Instruments during the year

38. Real estate sector

The company does not have exposure to the real estate sector.

W/



TATA MOTORS FINANCE LIMITED

(CIN -

L85923MH2006PLC162503)

Notes forming part of the financlal statements for the year ended March 31, 2017

39. Perpetual debt Instruments

Rs. in lakhs

Sr, | Particulars Yoar ended Year ended
No. . March 31, 2017 | March 31, 2016
1 Funds raised through perpetual debt instruments - -
2 Amount gutstanding at the end of year ) - 375,30.00
3 Percentage of amount of perpetual debt instrument N.A. 20.83%

of the amount of Tier | Capital (note 1)
4 Financial year in which interest on perpefual debt

instruments is not paid on account of 'Lock-in N.A, N.A.

Clause
Notes

1. Before adjusting securitisation axposUre.

40. Disclosure on secyritisation/dlrect assignment of standard assets

Securltisatlon of standard assets offe

dated August 21, 2012

cted In line with the rcvlsedguldellnes Issued by RBI,

. Rs. In iakhs
sr. | Particulars At March At March
No, 3, 2017 31, 2018

1 | Ne. of special purpase vehicles (S5PVs) sponsored
by the Company for securitisation transactions - 1
2 | Total amount of securitised assets ac per books of
the SVPs sponsored by the Company (as certified
by the 8PV's auditors) - 42 16,83
3 | Total amount of exposures retained by the
company to comply with Minimum Retention
Requirement (MRR) as on the date of balance
sheet
a, _Off-balance sheet exposures
_First loss - -
QOthers " -
L b. On-balance sheet exposures
First loss - 15,24.00
Others - 2,07.89
4 | Amount of exposures to seciiitisation transactions
other than MRR
a. Off-balance sheet exposures
0__Exposures to own securitisations
First loss - -
Others - 28 30.00
i} _Exposures to third party securitisations
First loss - -
Others - -
bh. On-balance sheet exposures
)__Exposures to own securitisations

.lUr'



TATA MOTORS FINANCE LIMITED
(CIN - UE5923MH2006PLC162503)

Notes forming part of the financial statements for the year ended March 31, 2017

Sr. Particulars At March At March
Nao. M, 2017 31, 2016
‘First loss “ -
Othears - 1,116,899
i) Exposures to third party securitisations
Flrst loss - -
Others - -

The above information for March 2018 is based on inform

duly submitted by the SPV's auditors.

41, Restructured advances

A. The Company has not done any restructuring

rastructuring mechanism,

8. Disclasure for movement in restructurin

March 31, 2017 Is given below,

ation submitted by the SPVs, which is

under CDR mechanism and SME debt

g done under ‘others mechanism' for the year ended

Rs. in lakhs
Sr. | Particulars : Others
No. Standard Sub- Doubtful Loss Total
standard
1 Restructured accounts at April 1, 2016
No. of borrowers - 230.00 149,00 - 379,00
Qutsianding - 431408 1,782.4% - 6,086.57
Provision - 885.80 1,331.13 - 2.217.02
2 Fresh restructuring during the year
No. of borrowars - 8.00 11.00 - 19.00
Qutstanding - 2,27.48 1,38.73 - 3,66.19
Provision - 33.76 1,07.54 - 1,41.13
3 Upgradations to restructured standard catogory during the year
No. of borrowers - (24.00) (2.00) - (26.00)
. Outstanding =1 (2,51.41) (12.79) - (2,64.20)
( Provision - (37.12) (10.28) - (47.39)
4 Restructured standard advances which coase to attract higher provisloning and/or
additional risk weight at March 31, 2016 and hence need not be shown as
restructurod standard advances at April 1, 2016
No. of borrowers “ - - - -
Qutstanding - - - - -
Provision - u - - -
5 Downgradations of restructiirod advances during tho year
No. of borrowers - (85.00 83.00 v -
Outstanding - {14,44.48) 9,65.63 - {(4,78.85)
Provision -1 (224,97 6,99.61 - 4,74.64
b Write offs of restructured accounts durlng the year
No. of borrowers - (65.00) (71.00) - {1,36.00)
Qutstanding - {15,35.51) (9,98.78) - (25,34.30)

Wy




TATA MOTORS FINANCE LIMITED
(CIN - UB5923MHZ006PLC162503)

MNotes forming part of the financial statements for the year ended March 31, 2017

sr. | Partlculars Others
No. | Standard Sub- Doubtful Loss Total
standard
Provision - (4,01.68) (7,16.25) - {11,17.93)
7 Recovery from restructured accounts during the year
No. of borrowers - (52.00) (49,00) - (1,01.00)
Qutstanding - | {10,30.71) (6,63.37) - (16,94.08)
Provision - {214.32) | (512.57) - (7,26.89)
8 Sale of restructured accounts during the year
, Mo, of borrawers - - . - -
! Qutstanding - - - - -
Provision - - - - -
9 Transfer of restructurod accuunts as part of schome of arrangomont
No. of borrowers - 12.00 1,23.00 - 1,35.00
Qutstanding . 2,79.43 12,1191 - 14,81.34
Provision - | 41,57 8,99.20 - 9,40.77
10, Restructured accounts at March 31, 2017
No. of borrowers - - - - -
Qutstanding - - - - -
Provision - - N - -

Provision on restructured advances Includes

Nil.

C. Disclosure for movement in restructurin

March 31, 2016 Is given below,

provision on diminution In fair value amounting to Rs.

g done under ‘others mechanism' for the year ended

Rs. In lakhs
[ Sr. | Particulars Others
No. Standard | Sub- Doubtful Loss Total
standard
1 Restructurad accounts at April 1, 2015 )
No. of horrowers - 462 - 13 - 475
Outstanding - 80,97.78 3,65.45 - 84,53.23
Provision -{  10,87.87 3,03.77 -1 139164
2 Fresh restructuring during the year
No. of borrowers - 135 44 - 179
Qutstanding - 18,84.09 540.75 - 24 24,84
Provislon - 4,12,12 385,18 - 7.98.28
3 Upgradatlons to restructured standard category during the year
No, of borrowers - (67). (1) - (68)
Qutstanding -1 (7,67.02) (9.38) - | {7,66.40)
Provision - (1,04.21) (9.40 -1 {1,13.67)
4 Restructured standard advances whlch Gease to atiract higher provisioning
and/or additlonal risk weight at March 31, 2016 and hence need not be shown as
restructured standard advances at April 1, 2016
No, of Borrowers - - - - -
Qutstanding - - - - -
1 Provislon - - - . -




TATA MOTORS FINANCE LIMITED
(CIN - U65923MH2006PLC162503)
Notes forming part of the financial statements for the year ended March 31, 2017

Sr. | Particulars Others ‘
No, Standard Sub- Doubtful Loss Total
standard
Mo. of Borrowers - - - - -
Qutstanding - - - - -
Frovision - - - - -
5 Downgradations of restructured advances during the year
MNo. of Borrowers - (97) 97 - -
Outstanding -1 {13,895.49) 10,79.68 - (3,15.81)
Provision - | (1,89.59) 8,30.94 - 6,41.35
6 Write offs of restructured accounts during the year
No. of Borrowers - (56) (1) - (57)
Outstanding - (7,16.72) (0.76) - (7.17.48)
Provision - (76.85) {0.69) - (77.54)
7 Recovery from restructured accounts during the year
No, of Borrowers - (147) (3) “ (150)
Qutstanding - | (27,98.57) (1,83.24) - | (29,81.81)
Provislon - | ({2,43.45) (1,79.64) - (4,23.09)
8 Sale of restructured accounts during the year
No. of Borrowars - - - - -
Qutstanding - - - - -
Provision - - - - -
9 Restructurad accounts at March 31, 2016
No. of Borrowers - 230 149 - 379
Qutstanding - 43,14.07 17,82.50 - 60,96.57
Provision - 8,85.89 13,31.14 - 22,17.03
Provision on restructured advances includes provision on diminution in fair value amounting to
Rs. 2,69.,14 lakhs.
42, Provisions and contingencies
Rs. in fakhs
Sr, | Particulars Year ended March 31, Year ended March 31
No. 2017 2016
1 Provision for doubtful loan and
advances _ (5,16.51) 7,75.31
2 Proviston for doubtful finance
recelvables (207,18.03) (50,47.80)
Less: Delinguency support (17,63.18) | (224,81.21) 18,89.98 | (31,57.62)
3 Finance receivable written-off
(net of recoveries of Ra,
38,86.54 lakhs (March 31, :
2016: Rs. 18 14.82 lakhs) 1181,18.27 571,71.71
Less: Delinguency support 1,98.39 | 1183,16.66 | (4898.10) 522,73.61
4 Pravision on standard assets 10,90.00 1,145.00
5 Provision for consumer
disputes . 72,35 59.97
6 Provision made towards
income tax (tax expense) 466,12.80 36,27.82

b,




TATA MOTORS FINANCE LIMITED
{CIN - UB5923MH2006PLC162503)
Notes forming part of the financial statements for the year ended March 31, 2017

43. Investments

Rs. in lakhs
Sr. Particulars At March At March
No. 31, 2017 31, 2016
Value of investments
Gross value of investments
a) In india 5036,58.10 | 2359,68.39
2] Qutside India - -
Provision for depreciation
a) In India - -
b) Qutside India - -
Net value of investments
a) In India 5036,58.10 | 2359,68.39

b) QOutside India

Movement of provisions held towards depreciation of investments

1 Qpening balance - -

2 Add: Provision made during the vear - -

3 | Less: Write-off/fwrite-back of excess provision during the - -
year

4 Closing balance - -

44. Ratings assigned by credit rating agencies and migrations of ratings during the year

Instrument CRISIL ICRA
At March 31, At March 31, | At March 31, | At March 31,
2017 2016 2017 2016

Secured non-convertible CRISIL CRISIL ICRA NA
debentures (NCDs) AA/Positive AA/Stable AA/Positive oy
Linsecured subordinated CRISIL CRISIL ICRA ICRA
Tier || NCDs AA/Ppaitive AA/Stable AA/Positive AA/Gtable
Unsecured unlisted NCDs CRISIL '

AAPositive N.A. N.A. MN.A.
Unsecured subordinated CRISIL CRISIL ICRA ICRA
perpetual NCDs A+{Positive A+/5table A+/Pasitive A+/Stable
Long term bank facilities CRISIL CRISIL CRISIL ICRA

AA/Positive AA/Stable AA/Positive AA/Stable
Short term bank facilities CRISIL A1+ CRISIL A1+ ICRA A1+ ICRA A1+
Commercial papers CRISIL A1+ N.A, ICRA A1+ ICRA A1+

W/




TATA MOTORS FINANCE LIMITED

(CIN - Ug5923MH2006PLC162503)
Notes forming part of the financlal statements for the year ended March 31, 2017

45. Detalls of financing of parent company's products

Rs, In lakhs
Farticulars For the year ended March | For the year ended March
M, 2017 M, 2016
" | Amount Nos. Amount
Commercial vehlela 63,0681 562731 75870 74851137
{ Passenger vehicle 28,572 1,27,246 33,185 1346,94.72
46. Concentration of advances
Rs. in {akhs
. Particulars At March | At March 371, |
31, 2017 2016
| Total advances to 20 largest borrowers/customers - 469 78.01
Percenmtage of advances to twenty largest borrowers to total "
advances of the NBFC on borrowers 2.69%
47. Concentration of exposures
Rs. in lakhs
Partlculars At March | At March 31, |
31, 2017 2016
Total exposure on 20 largest borrowers/customers 78,00.00 B42 56.68
Percentage of exposures to twenty largest borrowers/customers o o
to total exposure of the NBFC on borrowers/customers 100.00% 4.70%
48. Concentration of NPAs
Rs, in lakhs
Particulars -At March | At March 31,
31, 2017 - 20186
Total exposure to top four NPAs - 28,85.68
49, Sector-wise NPAs
Sr. | Sector At March | At March 31,
No. 31, 2017 2016
1 Agricultural and ailied activities - -
2__|MSME - N
3 Corparate borrowers - -
4 Services - -
5 Unsecured personal loans - -
6 | Autoloan - 9.81%
7 I'Other parsonal loan - -
W,



TATA MOTORS FINANCE LIMITED

(CIN - UB5923MH2006PLC162503)
Notes forming part of the financial statements for the year ended March 31, 2017

50. Details of non-performing financial assets sold

Rs. in Jakhs
Sr. Particulars Year ended | Year ended
No. March 31, March 31,
2017 2016
1 No. of account sold 614,38 -
Aggregate outstanding (gross of interest income and | 2,35,754.88 -
other charges reversal)
3 Aggregate consideration received nots 1 -
Notes

1. Transferred to subsidiary company on a slump sale basis through a scheme of arrangement,
without values being assigned to individual assets and liabilities.

51. Movement of NPAs

Rs. in lakhs
| Sr. [ Particulars At March At March
No. 31, 2017 31, 2016
1 Net NPAs to net advances (%) - 5.71%
2, Movemaent of gross NPAs#
a) Opening balance 1712 31,33 | 2304,13.98
b) Addition during the year 1581,05.75 688,01.63
c} Reduction during the year (1426,40,90) | (1279,84.28)
d) | Transfer under the scheme of arrangement (1866,96.18) -
8) Closing balance -1 1712,31.33
3, Movement of net NPAs
a) Opening balance 953 33.37 | 1488,67.20
b) | Addition during the year ] 1,095,98.73 221,17.81
() Reduction during the year ‘ (728,87.65) | (766,51.64)
d) _| Transfer under the scheme of arrangement 1319,44.45 -
a) Closing balance : " 953,33,37

4. Movement of provision for NPAs (excluding provision on

standard assets)

a) Qpening balance 758,97.96 805,46.78
b) Addition during the year 485 07.02 466,83.83
) Reduction during the year (696,53.25) | (513,32.65)
d) | Transfer under the schema of arrangement 547,51.73 .
d) Closing balance - 758,97.96
52. Customer complalnts
Sr. | Particulars Year ended | Year onded |
No. March 31, March 31,
é 2017 216
A No. of ecomplaints pending at the beginning of the year 26 43
2 No. of complaints received during the year 1,911 2546
i3 No. of compiaints redressed during the year 1,844 2,563
4 No. of complaints Transfer under the scheme of 93
arrangemeant -




TATA MOTORS FINANCE LIMITED
(CIN - U65923MH20068PLC162503)
Notes forming part of the financlal statements for the year ended March 31, 2017

Sr. | Partlculars Year ended | Year ended
No. March 31, March 31,
: 2017 2016
5 No. of complalnts pending at the end of the year - 26
53, Frauds

As required by Reserve Bank of India circular No RBI/2011-12/424 DNBS.PD.CC. No. 256
/03.10.042 1 2011-12 dated March 02, 2012 on monitering of frauds, the Company has reported
fraud amounting to Rs.127.26 lakhs during the year ended Mareh 31, 2017 (during the year
ended March 31, 2016: Rs, 56.61 lakhs) vide form FMR 1.

854, Other disclosures

a)
b)
c)
d)
e)

i

Q)
h)

by

No penalties were imposed by RB) and other regulators during the financial year 2016-17.

(March 31, 2016: Nii},

The Company has not entered In to any assignment transactions during the financial year

2016-17. (March 31, 2016: NII).

ggeﬁcompany does not have any exposure in capltal market at March 31, 2017. {March 31,
16: Nil).

The Company has not exceeded the prudential exposure limits in respect to single borrower

limit / group borrower limit during the financial year 2016-17. (March 31, 2016: Nif).

The Company is only registered with Reserve Bank of India as a Systematically important

Non-Deposit Taking Nen-Banking Financial Company,

The Company has not entered in ‘o any derivative contracts during the financial year 2016-17

g(rj holds any exposure in respect of derivative transactions as on March 31, 2017. (March
16: Nil) |

The Company has not drawn down any amounts from the reserves during the financial year

2016-17, (Mareh 31, 2016: Nil).

The Company has not sold any Financial Assets to Securitisation / Reconstruction Company

for Asset Reconstruction during financial year 2016-17 (financial year 2015-16: NIl



TATA MOTORS FINANCE LIMITED
(CIN -~ UB5923MH2006FPLC162503)
Notes forming part of the financial statements for the year ended March 31, 2017

55. Comparative figures
Previous year's amounts have bean re-grouped/re-clussified wheraver necessary to corraspond
with the current year's classification/disclosure, Current years information with respect to

statement of profit and ioss acecount and corresponding notes are not comparable with previous
year's information due to sale of certaln businesses on January 31, 2017 under scheme of

arrangement (Refer note 35).
’ i U“/
My Ay
NASSE JEE N, SINOR

Chalrm Dlrector
(DIN - 00010180) (DIN /00074905)

b, : |

. RAMAKRISHNAN SHYA MAI’(
Director Managing Director
(DIN - 0020076) (DIN - 00273598)
¢ W o d

ANAND BANG VINAY-LAVANNIS
Chief Financial Officer Company Secretary
Place: Mumbaij

Date: May 19, 2017
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INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF TATA MOTOR FINANCE LIMITED

Report on the Consolidated Financial Statements

We have audited the accompanying consolidated financial statements of TATA MOTORS FINANCE
LIMITED (hereinafter referred to as “the Holding Company”) and its subsidiaries (the Holding Company
and its subsidiaries together referred to as “the Group”),comprising of the Consolidated Balance Sheet as
at 31st March, 2017, the Consolidated Statement of Profit and Loss, the Consolidated Cash Flow Statement
for the year then ended, and a summary of the significant accounting policies and other explanatory
information (hereinafter referred to as “the consolidated financial statements”).

Management’s Responsibility for the Consolidated Financial Statements

The Holding Company’s Board of Directors is responsible for the preparation of these consolidated
financial statements in terms of the requirements of the Companies Act, 2013 (hereinafter referred to as “the
Act”) that give a true and fair view of the consolidated financial position, consolidated financial
performance and consolidated cash flows of the Group in accordance with the accounting principles
generally accepted in India, including the Accounting Standards prescribed under Section 133 of the
Act. The respective Board of Directors of the companies included in the Group are responsible for maintenance
of adequate accounting records in accordance with the provisions of the Act for safeguarding the assets of the
Group and for preventing and detecting frauds and other irregularities; the selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and the
design, implementation and maintenance of adequate internal financial controls, that were operating effectively
for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error, which have been used for the purpose of preparation of the
consolidated financial statements by the Directors of the Holding Company, as aforesaid.

Auditor’s Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audit. In
conducting our audit, we have taken into account the provisions of the Act, the accounting and auditing
standards and matters which are required to be included in the audit report under the provisions of the Act
and the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of
the Act. Those Standards require that we comply with ethical requirements and plan and perform the audit

to obtain reasonable assurance about whether the consolidated financial statements are free from material
misstatement.

W

Regd. Office: 12, Dr. Annie Besant Road, Opp. Shiv Sagar Estate, Worli, Mumbai - 400 018, India. (LLP identification No. AAB-8737)
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An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the consolidated financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal
financial control relevant to the Holding Company’s preparation of the consolidated financial statements
that give a true and fair view in order to design audit procedures that are appropriate in the circumstances.
An audit also includes evaluating the appropriateness of the accounting policies used and the
reasonableness of the accounting estimates made by the Holding Company’s Board of Directors, as well as
evaluating the overall presentation of the consolidated financial statements.

We believe that the audit evidence obtained by us is sufficient and appropriate to provide a basis for our
audit opinion on the consolidated financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid consolidated financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted in
India, of the consolidated state of affairs of the Group as at 31st March, 2017, and their consolidated loss
and their consolidated cash flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements
As required by Section 143(3) of the Act, based on our audit we report, to the extent applicable, that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit of the aforesaid consolidated
financial statements.

(b) In our opinion, proper books of account as required by law relating to preparation of the aforesaid
consolidated financial statements have been kept so far as it appears from our examination of those
books.

© The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss, and the
Consolidated Cash Flow Statement dealt with by this Report are in agreement with the relevant
books of account maintained for the purpose of preparation of the consolidated financial
statements.

(d) In our opinion, the aforesaid consolidated financial statements comply with the Accounting
Standards prescribed under Section 133 of the Act.

(e) On the basis of the written representations received from the directors of the Holding Company as on
31st March, 2017 taken on record by the Board of Directors of the Holding Company and the reports
of the statutory auditors of its subsidiary companies incorporated in India, none of the directors of
the Group companies is disqualified as on 31st March, 2017 from being appointed as a director in
terms of Section 164 (2) of the Act.
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With respect to the adequacy of the internal financial controls over financial reporting and the operating
effectiveness of such controls, refer to our separate Report in “Annexure A”, which is based on the
auditors’ reports of the Holding company and subsidiary companies incorporated in India. Our report
expresses an unmodified opinion on the adequacy and operating effectiveness of the Holding
company’s and subsidiary company’s incorporated in India internal financial controls over financial
reporting.

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11
of the Companies (Audit and Auditor’s) Rules, 2014, as amended, in our opinion and to the best of
our information and according to the explanations given to us:

1.

ii.

iii.

iv.

The consolidated financial statements disclose the impact of pending litigations on the
consolidated financial position of the Group.

Provision has been made in the consolidated financial statements, as required under the
applicable law or accounting standards, for material foreseeable losses, if any, on long-term
contracts.

There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Holding Company, and its subsidiary companies.

The Holding Company has provided requisite disclosures in the consolidated financial
statements as regards the holding and dealings in Specified Bank Notes as defined in the
Notification S.0. 3407(E) dated the 8" November, 2016 of the Ministry of Finance, during
the period from 8" November, 2016 to 30® December, 2016 of the Group entities as
applicable. Based on audit procedures performed and the representations provided to us by the
management we report that the disclosures are in accordance with the relevant books of
accounts maintained by those entities for the purpose of preparation of the consolidated
financial statements and as produced to us by the Management of the respective Group
entities

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants
(Firm’s Registration No. 117366 W/W-10001 8)

V. Srikumar
(Partner)
(Membership No. 84494)

Date: May 19, 2017



TATA MOTORS FINANCE LIMITED
\CIN - U65923MH2006PL.C162503)
Consolidated Balance Sheet as at March 31, 2017

Rin lakhs
As At March As At March
Perticulars Notes 31,2017 31,2016
. EQUITY AND LIABILITIES
(1j Shareholders' Funds
(a) Share capital 3 1753,02.08 1753,02.08
(b) Reserves and surplus 4 (116,19.95) 1227,54.91
1636,82.13 2980,56.99
(2) Non-Current Liabilities
(a) Long-term borrowings 5 11077,68.99 9095,42.54
(b) Other long-term liabilities 6 39,09.53 409,64.98
(c) Long-term provisions 7 (a) 160,52.13 43,07.37
11277,30.65 9548,14.89
(3) Current Liabilities
(&) Short-term borrowings 8 6321,30.69 5842,57.63
(t) Trade payables 9
{l) Total cutstanding dues of micro, small and medium enterprises - 3.94
(i) Total outstanding dues of creditors other than above 183,33.03 164,38.82
(c) Other current liabilities 10 3469,24.14 5£330,41.57
(d} Short-term provisions 7 (b} 34,54.04 78,57.88
10008,41.90 11475,99.84
Total 22922,54.68 24004,71.72
II. ASSETS
(1) Non-current assets
(a) Fixed assets
(i) Tangible assets 11 72,08.55 86,59.31
(ii) Intangible assets 12 1,56.76 3,52.44
(lii) Capitai work-in-progress 37.26 42.81
(b) Goodwilt (on consolidation) 205,18.53 205,18.53
(c) Non-current investments 13 (a) 217,37.20 166,65.48
(d; Deferred tax assets (net) 14 (b) 2,13.43 407,06.01
(e} Finance receivables 15 (a) 10002,48.94 10050,12.06
(f) Long-term lcans and advances 16 367,04.53 435,2€.86
{g) Other non-current assets 17 (a) 91,566.02 15,82.44
' 10959,81.22 11360,65.91
(2) Current assets
(ay Current investments 13 (b) 988,35.96 563,00.08
(b) Trade recelvables 18 489,34.35 1490.20.13
(¢) Cash and cash equivalents 19 1294,64.09 820,61.91
(d) Finance receivables 15 (b} 8566,59.87 9241,32.67
(e) Short-term loans and advances 20 573,26.11 512,65.36
(f) Other current assets 17 (b) 50,53.08 7.25.66
- 11962,73.46 12644,05.81
Total . 22922,54.68 24004,71.72
Explanatory notes forming part of the consolidated financial statements
(Note 1 to 33)
In terms cf our report attached For and ¢.: behalf of the Board of Directors «

For DELOITTE HASKINS & SELLS LLP
Chartered Accouniants

L_/\/»
V. Srikumar
Partner

Place: Alhiihnn’

Date: May 19, 2017
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TATA MOTORS FINANCE LIMITED
(CIN - U65923MH2006PLC162503)

Consolidated Statement of Profit and Loss for the year ended March 31, 2017

T in lakhs
: Not Year ended Year ended

Particulars %! March 31,2017 | March 31, 2016
I. Revenue from operations 21 2577,74.50 2901,51.84
Il. Other income 22 143,50.28 327,05.32
lll. Total Revenue (I + 1I) 2721,24.78 3228,57.16
IV, Expenses:

Employee benefits expense 23 226,87.36 187,68.98

Finance costs 25 1580,37.18 1704,05.51

Depreciation and amortisation expense 11,12 21,43.74 24.84.84

Other expenses 24 1591,12.64 1010,33.89
Total expenses 3419,80.92 2926,93.22
V. (Loss)/Profit before exceptional and extraordinary items and tax (llI-IV) (698,56.14) 301,63.94
VI Exceptional items - -
Vil. (Loss)/Profit before extraordinary items and tax (V + Vi) (698,56.14) 301,63.84
Vlli. Extraordinary ltems - -
IX. (Loss)/Profit before tax (Vii- viiy (698,56.14) 301,63.94
X. Tax expenses 14 (a) 483,73.07 34,60.47
Xi. Net (Loss)/Profit for the year (1182,29.21) 267,03.47
XIl. Earnings per equity share (of T 10/- each)

Basic (%) (9.07) 2.02

Diluted () (9.07) 2.02
Explanatory notes forming part of the consolidated financial statements
(Note 1 to 33)

In terms of our report attached

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants

L

V. Srikumar
Partner

Plaée: LLWJWM

Date: May 19, 2017

For and on behalf of the Board of Directors
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TATA MOTORS FINANCE LIMITED
(CIN - U65923MH2006PL.C162503)
Consolidated Cash Flow Statement for the year ended March 31, 2017

T in lakhs

Particulars

Year ended
March 31, 2017

Year ended
March 31, 2016

A. CASH FLOW FROM/(USED IN) OPERATING ACTIVITIES

Net profit/(loss) before tax (698,56.14) 301,63.94
Adjustments for:
Interest income (2243,91.65) (2207,74.09)
interest income on long-term trade investments, bank deposits, etc. (51,44.50) (61,43.54)
Discountipg charges, amortisation on zero coupon bonds and discounting charges on 356,46.98 352,12.69
commercial paper
Depreciation and amortisation expense 21,43.74 24,84.84
Net gains on sale/redemption of investments (54,10.80) (26.41.41)
Dividend from long-term investments (4,85.48) -
Interest expense and other borrowing cosis 1223,90.20 1351,92.82
Write off/loss on sale of fixed assets (net) 1,35.56 38.73
Provision for diminution in the value of Investment 3,24.47 -
Provision for employee benefits schemes/(write back) (8,94.62) 1,91.86
Provision for indirect tax/(write back) 110,07.15 (49,15.75)
- Provision for doubtful finance receivables and finance receivables written-off 1500,93.40 506,68.06
‘Provisions on standard assets 16,27.75 7,10.00
Provision for doubtfu! icans and advances and security deposits/(write back) (5,04.62) 7,75.31
Operating cash flow before working capital changes and discounting charges 166,81.44 209,63.46
Movements in working capital:
Other assets (58,66.58) 25,58.02
Short-term advances (55,56.13) (92,20.13)
Finance receivables (779,78.77) (2121,28.76)
Long-term advances (102,89.87) {64,68.08)
Trade receivables 1000,85.78 (106,26.80)
Trade payables 18,90.27 17,15.57
Other current liabilities 161,87.26 (145,95.63)
Senior pass-through-certificates - assignment receivables (37,06.48) (366,81.34)
Other long term iiabilities (370,55.45) (143,95.31)
Margin money/cash collateral with banks (Note 1) (58,21.40) 83,86.63
(281,11.37) (2914,55.83)
Current taxes refund received/(paid) (net) 171,30.04 (118,82.52)
*lnterest expense (1257,68.66) (1341,12.13)
Discounting charges on commercial papers and zero coupon bonds paid (493,87.53) (351,34.79)
Interest income 2243,20.07 2244,71.71
Net cash flow/(used in) operating activities 548,63.99 (2271,50.10)
B. CASH FLLOW FROM/(USED IN) INVESTING ACTIVITIES
Purchase of fixed assets (including capital work-in-progress and capital advances) (9.08.46) (7,73.33)
Proceeds from sale of fixed assets 1,33.71 46.81
Purchase of /realisation from long-term senior pass-through-certificates (50,94.73) 35,52.65
Purchase of current investments (51763,65.14) (30439,33.91)
Proceeds from sale/redemption of current investments 51442,37.26 30563,20.86
Purchase/redemption of trade investments (86,29.73) 1,22.81
Purchase of long-term investments (24.15) -
Proceeds from sale/redemption of long-term investments 60,41.38 -
Consideration paid for acquisition of subsidiary - (405,41.15)
Interest income on long term trade investments, bank deposits, etc. 51,24.35 60,07.57
Dividend from long-term investments 4,85.48 -
Investment in bank deposits (having original maturity of more than 3 months) - (100,00.00)
Net cash used in investing|activities (350,00.03) (291,97.69)
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TATA MOTORS FINANCE LIMITED
(CIN - U65923MH2006PLC162503)
Consolidated Cash Flow Statement for the year ended March 31, 2017

T in lakhs

Particulars

Year ended
March 31, 2017

Year ended
March 31, 2016

C. CASH FLOW FROM/(USED IN) FINANCING ACTIVITIES

Notes:
1. Not freely available for use by the Group.
2. Previous year amounts have been re-grouped, wherever necessary.

In terms of our report attached

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants

oy

V. Srikumar
Padner

Place: M

Date: May 19, 2017

-

C. RAMAKRISHNAN
Director
(DIN - 0020076)

ANAND BAN
Chief Financial Officer

For and on behalf of the Board of Directors

Share issue expenses (5,50.44) (5,75.40)
Proceeds from issue of preference shares - 434,00.00
Increase/(decrease) in cash credit (net) (201,31.22) 591,09.62
Proceeds from short-term borrowings less than 3 months (net) 949,93.01 1248,15.34
Proceeds from short-term borrowings 3 months and above 3411,85.04 4185,89.17
Repayment of short-term borrowings 3 months and above (3631,94.22) (3124,10.50)
Proceeds from long-tarm borrowings 5786,00.00 4539,00.00
Repayment of long-term borrowings (5986,40.90) (6380,48.36)
Dividend paid (including corporate dividend tax) (56,23.05) (47,62.62)
Net cash from financing activities 266,38.22 1440,17.25
Net increase/(decrease) in cash and cash equivalents 465,02.18 (1123,30.54)
Cash and cash squivalents at the beginning of the year 229,61.91 1352,52.26
Cash and cash equivalents acquired on acquisition of subsidiary - 40.19
Cash and cash equivalents as at the end of the year 694,64.09 229,61.91
Net increase/(decrease) in cash and cash equivalents 46,502.18 (1123,30.54)

SHYAM MANI
Managing Director
(DIN - 00273598)
i
c "L;

VINAY LAVANNIS
Company Secretary

Place: Mumbai
Date: May 19, 2017



TATA MOTORS FINANCE LIMITED

(CIN - U65923MH2006PLC162503)
Notes forming part of the consolidated financial statements for the year ended March 31, 2017

Significant accounting policies
Note 1 - CORPORATE INFORMATION

Tata Motors Finance Limited (the Company) is registered as a Non-Banking Financial (Non
deposit accepting or holding) Company with the Reserve Bank of India with effect from August
09, 2006. The Company is a subsidiary of Tata Motors Limited (TML). The Company and its
subsidiaries constitute the Group.

Note 2 — SIGNIFICANT ACCOUNTING POLICIES
A. Basis for preparation of financial statements

The Group’s financiai statements have been prepared in accordance with the Generally
Accepted Accounting Principles in India (Indian GAAP), to comply with the Accounting
Standards specified under section 133 of Companies Act, 2013. The financial statements have
been prepared on accrual basis under the historical cost convention. Further, the Group follows
the directions issued by the Reserve Bank of India (RBI) for Non- Banking Financial Companies
(NBFC). In case the accounting policies followed by a subsidiary are different from those
followed by the Company, the same have been disclosed in the respective accounting policy.

B. Use of estimates

The preparation of consolidated financial statements requires management to make estimates
and assumptions that are considered in the reported amounts of assets, liabilities and
disclosures of contingent liabilities and reported amounts of revenue and expenses. Actual
results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Any revision to
accounting estimates is recognised prospectively.

C. Principle of consolidation

The consolidated financial statements include the financial statements of the Company and its
subsidiaries. The consolidated financial statements have been prepared on the following basis:

1. The financial statements of the subsidiary ccmpanies used in the consolidation are drawn
upto the same reporting date as of the Company i.e. year ended March 31, 2017.

2. The financial statements of the Company and its subsidiaries companies are consolidated
on a line-by-line basis by adding together like items of assets, liabilities, income and
expenses. The intra-group balances and intra-group transactions are fully eliminated.

3. The excess of cost to the Company of its investments in the subsidiary company over its
share of equity of the subsidiary company at the dates on which the investments in the
subsidiary companies is made, is recognised as ‘Goodwill being an asset in the
consolidated financial statements. Alternatively, where the share of equity in the subsidiary
companies as on the date of investment is in excess of cost of investment of the Company,
it is recognised as ‘Capital Reserve’ and shown under the head ‘Reserves and Surplus’, in
the consolidated financial statements.



TATA MOTORS FINANCE LIMITED

(CIN - U65923MH2006PLC162503)
Notes forming part of the consolidated financial statements for the year ended March 31, 2017

4. Minority interest in the net assets of consblidated subsidiaries consists of the amount of
~equity attributable to the minority shareholders at the dates on which investmgnts are .made
by the Company in the subsidiary companies and further movements in their share in the

equity subsequent to the dates of investments.

D. The following subsidiary companies are considered in consolidated financial statements.

Sr. Name of the subsidiary companies Country of % of holding either
No. incorporation direct or through
subsidiaries
As at March 31,
2017
1 Tata Motors Finance Solutions Limited India 100%
2 Sheba Properties Limited India 100%

E. Revenue recognition

1. Income on finance receivables and loans

Interest income is recognised in the statement of profit and loss on an accrual basis, except in
the case of non-performing assets (NPA). where it is recognised upon realisation as per RBI
norms.

Late payment charges are accounted on receipt basis on account of uncertainty of ultimate
collection.

2. Income from securitisation transactions
In accordance with the guidelines issued by the RBI on August 21, 2012, the amount of profit

received in cash is recorded as a liability on'individual transaction basis and is amortised in the
statement of profit and loss based on a formula given in the aforesaid guidelines.

In case of securitisation transactions where the Group retains the contractual right to receive
some of the interest amount due on the transferred assets, the present value of such interest
receivable from the Special Purpose Vehicle (SPV) is capitalised as an Interest Only Strip (1/0
Strip). The corresponding gain is recognised in the statement of profit and loss when the /O
Strip is redeemed in cash.

Legal and incidental expenses are charged to the statement of profit and loss in the year in
which the securitisation is effected.

3. Income from investments
Dividend income is accounted on accrual ba‘sis when the right to receive is established.

Interest income on pass- through-certificates and debentures is accounted on accrual basis.



TATA MOTORS FINANCE LIMITED

(CIN - U65923MH2006PLC162503)
Notes forming part of the consolidated financial statements for the year ended March 31, 2017

4. Income from service charges

Income from service charges is recognised as per contractual terms on an accrual basis.

5. Compensation towards interest loss

Compensation towards interest loss receivable from parent company is accrued and recognised
as per the contractual terms when such loss occurs.

6. Utilisation of delinquency support

The Group accounts upfront the delinquency support (subvention amount) received in the
statement of profit and loss.

F. Provision for standard/non-performing assets

The Group classifies its finance receivable and loans into performing and NPAs in accordance
with RBI guidelines. The Group provides an allowance for finance receivables and lcans based
on the prudential norms issued by the RBI relating to income recognition, asset classification

G. Fixed assets and depreciation

Fixed assets are stated at cost of acquisition less depreciation, which comprises of purchase
price and other directly attributable costs of bringing the assets to their working condition for the
intended use.

Depreciation and amortisation is provided on the straight-line method over the useful life of the
fixed assets as prescribed in the schedule II to the Companies Act, 2013 except in case of
vehicles and certain class of office equipments.

i. Capital assets located in the leasehold premises are depreciated over the estimated useful
life or five years, whichever is lower.
ii. Software of a cost in excess of Rs, 0.25 Lacs is amortised over a period of 5 years or over
their estimated useful life, whichever is lower.
iii. Assets costing less than Rs. 5000/- are expensed off at the time of purchase.

H. Investments
Long term investments are stated at cost less provision for diminution, if any. Provision for

diminution is made to recognise a decline, other than temporary, in the value of such
investments. Current investments are stated at lower of cost and fair value.

W



TATA MOTORS FINANCE LIMITED

(CIN - U65923MH2006PLC162503)
Notes forming part of the consolidated financial statements for the year ended March 31, 2017

. Commission to agents

Commission for sourcing of contracts through dealers is amortised over the term of the contract
in the ratio of interest earned. Sourcing commission including target based commission for
contracts sourced through networks other than dealers is amortised equally over the term of the
contract. Further, commission on collection is charged to the statement of profit and loss when
incurred.

J. Employee benefits
1. Defined contribution plans

Contributions to the Group's defined contribution plans, as described below, are charged to the
statement of profit and loss. '

i) Provident fund

The employees are entitled to receive benefits under provident fund, where both, the employees
and the Group, make monthly contributicns at a specified percentage of the covered employees’
basic salary. The contribution is paid to the fund managed by Tata Motors Limited (parent
company), except that the employer’s contribution towards pension fund is paid to the Regional
Provident Fund office. The Group is generally liable for annual contribution and any shortfall to
the extent of Group’s share in the fund managed by parent company, based on the Government
specified minimum rates of return and recognises such contributions and shortfall, if any, as an
expense in the year incurred.

i) Superannuation

Contribution to the superannuation fund is made at 15% of basic salary for the employees who
have opted to the scheme, managed by the parent company and is charged to the statement of
profit and loss.

2. Defined benefit plans

Provision for the Group’s defined benefit plans, as described below, are actuarially determined
using the projected unit credit method, based on an independent actuarial valuation at the end
of the year. Actuarial valuation of defined benefit plans is determined based on certain
assumptions regarding rate of interest, salary growth, mortality and staff attrition. Actuarial gains
and losses are charged to the statement of profit and loss.

i) Gratuity

Contributions are made towards gratuity, covering eligible employees, which provides for a lump
sum payment of an amount equivalent to 15 to 30 days salary at the time of resignation or
retirement, payable for each completed year of service. Vesting occurs upon completion of five
years of service. Gratuity liability for the Group except for a subsidiary, Tata Motors Finance
Solutions Limited is funded. The actuarially determined liability for funded part is compared with
the fair value of plan assets and the shortfall or excess is accounted for as a liability or an asset
respectively.

It



TATA MOTORS FINANCE LIMITED

(CIN - UB5923MH2006PLC162503)
Notes forming part of the consolidated financial statements for the year ended March 31, 2017

iil Compensated absences

Provision is made for encashment of leave or leave with pay subject to certain rules. The
employees are entitled to accumulate leave subject to certain limits, for future encashment. The
liability is provided based on the number of days of unutilised leave at each balance sheet date.

K. Leases
i) Assets taken on operating lease

Leases, where the lessor effectively retains substantially all the risks and rewards incidental to
ownership of the leased assets are classified as operating leases. Operating lease rent paid is
recognised as an expense in the statement of profit and loss on the straight line basis over the
lease term.

i) Assets given on operating lease

Assets given on operating lease are included in fixed assets. Lease income is recognised in the
statement of profit and loss on a straight line basis over the lease term. Costs including
depreciation are recognised as an expense in the statement of profit and loss. Initial direct costs
such as insurance cost etc. are recognised immediately in the statement of profit and loss.

L. Earnings per share

Basic earnings per share is célculated by dividing the net profit or loss for the year attributable
to equity shareholders by the weighted average number of equity shares outstanding during the
year. ,

Diluted earnings per share reflect the potentiai dilution that could occur if contracts to issue
equity shares were exercised or converted during the year. Diluted earnings per equity share is
calculated using the weighted average number of equity shares and dilutive potential equity
shares during the year, except where the results are anti-dilutive.

M. Taxation

Current tax is the amount of tax payable on the taxable income for the year, as determined in
accordance with the applicable tax rates and the provisions of the Income-tax Act, 1961 and
other applicable tax laws.

Deferred tax is recognised on timing differences, being the differences between taxable income
and accounting income that originate in one period and are capable of reversal in one or more
subsequent periods. Deferred tax assets and liabilities are measured using the tax rates and tax
laws enacted or substantively enacted as at ihe reporting date. Deferred tax liabilities are
recognised for all timing differences. Deferred tax assets are recognised for timing differences of
items other than unabsorbed depreciation and carry forward losses only to the extent to that
reasonable certainty exists that sufficient future taxable income will be available against which
these can be realised. However, if there is unabsorbed depreciation and carry forward of losses
and items relating to capital losses, deferred tax assets are recognised only if there is virtual
certainty supported by convincing evidence that there will be sufficient future taxable income

Y



TATA MOTORS FINANCE LIMITED

(CIN - U65923MH2006PLC162503)
Notes forming part of the consolidated financial statements for the year ended March 31, 2017

available to realise the assets. Deferred tax assets are reviewed at each balance sheet date for
their realisability.

Current and deferred taxes relating to items directly recognised in reserves are recognised in
reserves and not in the statement of profit and loss.

Minimum Alternative tax (MAT) credit is recognised as an asset only when ‘and to the extent
there is convincing evidence that the Company will pay normal income tax during the specified
period. In the year in which the MAT credit becomes eligible to be recognised as an asset in
accordance with the recommendations contained in guidance note issued by the Institute of
Chartered Accountants of India, the said asset is created by way of a credit to the statement of
profit and loss and shown as MAT credit entitlement. The Company reviews the same at each
balance sheet date and writes down the carrying amount of MAT credit entitiement to the extent
there is no longer convincing evidence to the effect that the company will pay normal income tax
during the specified period.

In the consolidated financial statements, deferred tax assets and liabilities are computed at an
individual entity level and aggregated for consolidated reporting.

N. Provisions, contingent liability and contingent assets

Provisions are recognised in accounts in respect of present probable obligations arising out of
past events, the amount of which can be reliably estimated. '

Contingent liabilities are disclosed in respect of possible obligations that arise from the past
events but their existence is confirmed oniy by the occurrence or non-occurrence of one or more
uncertain future events not wholly within the control of the Company.

Contingent assets are neither recognised, nor disclosed in the financial statements.

O. Delinquency support

Delinquency support receivable from parent company, being compensation towards
provision/write off of finance receivable, is credited to the statement of profit and loss as per the

contractual terms when the provision/write off charge on the underlying portfolio of contracts is
recoghnised.

P. Share issue expenses

Share issue expenses are adjusted from securities premium account for entities where balance
in securities premium account is available.

Q. Discount and premium on issuelredemption of debenture

Discount on issue of debentures and premiurn payable on redemption of debentures is
amortised on straight line basis over the period of the instruments and is adjusted from
securities premium account for entities where balance in Securities Premium Account is
available.

by



TATA MOTORS FINANCE LIMITED
(CIN - U65923MH2006PLC162503)

Explanatory notes forming part of the Consolidated Financial Statements for the year ended March 31, 2017

Note 3 - Share Capital

X in lakhs
Particulars As At March 31, 2017 As At March 31, 2016
Number Amount Number Amount
Authorised :
Equity shares of T 10 each 1,500,000,000 1500,00.00 2,000,000,000 2000,00.00
Preference shares of ¥ 100 each (redeemable) 75,000,000 750,00.00 75,000,000 750,00.00
1,575,000,000 2250,00.00 2,075,000,000 275,000.00
Issued, subscribed and fully paid-up
Equity shares of % 10 each 1,318,020,771 1319,02.08 1,318,020,771 1319,02.08
?;g\:alitrllve, Non-participating compulsorily convertible preference share (CCPS) of T 43,400,000 43.400.00 45,400,000 43,400.00
Total 1,362,420,771 1753,02.08 1,362,420,771 1753,02.08

As part of the scheme of arrangement between the Company and its subsidiary Sheba Properties Limited, the Authorised Share Capital of the company to the

extent of Rs. 500,00 lakhs divided into 5,00,00,000 equity shares of face value Rs.100/- each has been transferred to Sheba Properties Limited.

a) Reconciliation of the shares outstanding at the beginning and at the end of the reporting year

T in lakhs
= As At March 31, 2017 As At March 31, 2016
Equity Shares L :
qulty Number Amount Number Amount
Shares outstanding at the beginning of the year 1,319,020,771 1319,02.08 1,319,020,771 1319,02.08
Shares issued during the year - - - -
Shares outstanding at the end of the year 1,319,020,771 1319,02.08 1,319,020,771 1318,02.08
b) Reconciltation of the preference shares outstanding at the beginning and at the end of the reporting year
Tin lakhs
As At March 31, 2017 As At March 31, 2016
Cumulative, Non-participating CCP 2 >
mutative, Non-participating S Number Amount Number Amount
Shares outstanding at the beginning of the year 43,400,000 434,00.00 - =
Shares issued during the year - - 43,400,000 434,00.00
Shares outstanding at the end of the year 43,400,000 434,00.00 43,400,000 434,00.00

c) As at March 31, 2017 and March 31, 2016 all equity shares were held by Tata Motors Limited (TML),

d) Nb_ne of the Cumulative non-participating CCPS as at March 31, 2017 and March 31

e) Terms/rights attached to equity shares

the holding company and its nominees.
, 2016 were held by TML, their subsidiaries and associates.

The Company has Issued only one class of equity shares having a face value of ¥ 10 per share. Each equity share holder is entitled to one vote pei share, Equity
and approved in the Annual General Meeting. In the event of liquidation of

share holders are also entitied for the dividend as proposed by the Board of Directors

the Company, equity share holders will be entitled to receive remaining assets of the Com,

be in proportion to the number of equity shares held by the shareholders.

f) Terms/rights attached to preference shares

pany, after distribution of all preferential amounts. The distribution will

During FY 2016, the Company had issued 4,34,00,000 cumulative, non-participating Compulsorily Convertible Preference Shares (CCPS) having a face value of
¥ 100 each, at par, aggregating to T 434,00.00 lakhs on private placemsnt basis. The holders of the CCPS are entitled for dividend @ 3% on a yearly basis, in
" preference to the equity shareholders of the Company, subject to applicable law, availability of profits of the Company, after provision for depreciation. The CCPS
shall fully and mandatorily be converted into equity shares of the Company on the date falling at the expiry of 7 years from the CCPS closing date. The conversion
ratio of the CCPS shall be 2.15: 1. Fractional equity shares, if any, arising on conversion of the CCPS shall be disregarded.

-g) Details of shares held by each shargholder hoiding more than 5% of shares:

Particulars As At March 31, 2017 As At March 31, 2016
Number Percentage Number Percentage

Equity shares with voting rights

Tata Motors Limited and its nominees 1,319,020,771 100.00 1,319,020,771 100.00

Cumulative, Non-participating CCPS

HDFC Standard Life insurance Company Limited 13,000,000 29.95 13,000,000 29.95

Apurva Goswarmy 2,200,000 §.07 2,200,000 5.07

Ty
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TATA MOTORS FINANCE LIMITED
(CIN - U65923MH2006PL.C162503)

Explanatory notes forming part of the Consolidated Financial Statements for the year ended March 31, 2017

Note 4 - Reserves & surplus

¥ in lakhs

: As At March As At March
Particulars 31, 2017 31, 2016
a. Securities premium account
Opening balance 1123,20.73 1180,97.92
Less: Equity shares/CCPS/Debentures issue expenses 5,50.44 5,75.40
Less: Amortisation of premium payable on redemption and discount on issue of debentures
[gross X 22,712.91 lakhs (March 31, 2016: ¥ 79,54.79 lakhs), net of tax ¢f ¥ 78,60.48 lakhs 148,52.43 52,01.79
(March 31. 2016: ¥ 27,53.00 lakhs)]
Closing balance 969,17.86 1423,20.73
b. Special reserve (note 1)
Opening balance 232,62.99 211,95.91
Add: Transfer from surplus in the statement of profit and loss 18,34.71 20,67.08
Closing balance 250,97.70 232,62.99
c. Surplus/(deficit) in the statement of profit and loss
Opening balance (128,28.81) (326,52.11)
Add: Net (loss)/profit for the year (1182,29.21) 267,03.47
Less: Tax on interim dividends on equity shares by subsidiary 91.61 -
Less: Interim preference share dividend 6,51.17 -
Less: Transfer to special reserve 18,34.71 20,67.08
Less: Proposed dividend on CCPS - 41,93
Less: Proposed dividend on equity shares - 39,57.06
Less: Tax on dividend on CCPS and equity shares - 8,14.10
Net (deficit) in the statement of profit and loss (1336,35.51) (128,28.81)
Total (11,619.95) 1227,54.91

:_1. Represents reserve created in terms of section 45-IC of the Reserve Bank of India Act, 1934.

W,



TATA MOTORS FINANCE LIMITED
(CIN - U65923MH2006PL.C162503)
Explanatory notes forming part of the Consolidated Firancial Statements for the year ended March 31, 2017

Note 5 - Long-term borrowings

% in lakhs
As At March As At March
Particulars 31, 2017 31, 2016
(i) Debentures
Secured
(a) Privately placed non-convertible debentures (Secured) [gross of accreted value of
premium on redemption of ¥ 12,117.51 lakhs (March 31, 2016: ¥ 58,92.54 lakhs)] 2356,03.49 1610,22.54
Unsecured
(a) Privately placed non-convertible debentures (Unsecured, unlisted) [gross of accreted
value of premium on redemption of ¥ 15,02.64 lakhs (March 31, 2016: ¥ Nil)] 765,02.64 -
(b) Privately ptaced non-convertible subordinated debentures 1134,90.00 1134,90.00
"(c) Privately placed non-convertible debentures 500,00.00 1000,00.00
(d) Privately placed non-convertible subordinated perpetual debentures 375,30.00 375,30.00
5131,26.13 4120,42.54
(ii) Term loans from banks
(a) Secured 3396,42.86 2750,00.00
(b} Unsecured 2550,00.00 222£,00.00
: 5946,42.86 4975,00.00
{Total 11077,68.99 9095,42.54

1. Nature and extent of security created and maintained for secured NCDs (privately placed)

a. Privately placed non-convertible secured debentures are fully secured by first pari passu chérge by way of registered mortgage on:

“i) Company's residential flat and
i a) All receivables of the Company arising out of loan, lease and hire purchase transactions;

b) All other book debts, trade advances and any other security as identified by the Company and acceptable to the debenture trustee.

b. The minimum security of 100% for the NCDs outstanding has been maintained for these NCDs.

2. Nature of security for term loans from banks

: Term loans from banks are secured by a pari-passu charge in favour of the security trustee on:

a) All receivables of the Company arising out of loan, lease and hire purchase transactions;

:b) All other book debts; ]

¢) Receivables from senior and junior pass-through-certificates in which Company has invested; and

d) such other current assets as may be identified by the Company from time to time and accepted by the relevant lender/security

‘trustee.
:3. Terms of repayment for term loans

-Term Loan from banks have different maturity pattern. Tenure of such loans ranges between 1 to 5 ye‘ars. Majority of the term loans are
borrowed at a floating rate of interest linked to bank’s base rate plus spread with quarterly/half-yearly/yearly reset option. On the reset

date, the Company has an option to repay the loans.

by
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TATA MOTORS FINANCE LIMITED
(CIN - U65923MH2006PLC162503)

'Explanatory notes forming part of the Consolidated Financial Statements for the year ended March 31, 2017

Note 6 - Other long-term liabilities

T in lakhs
. As At March As At March
Particulars 31, 2017 31, 2016
Income received in advance 20,69.87 6.63.00
Unrealised gain on loan transfer transactions 1,573.15 4.00
Deposits (not covered in section 2(31) of Companies Act, 2013) 2,66.51 2,97.98
Other liabilities - 400,00.00
Total 39,09.53 40,964.98
Note 7 - Provisions
¥ in lakhs
Particulars As At March As At March
31, 2017 31, 2016
A) Long-term provisions
Provision for employee benefits (note 30) 9,70.36 12,66.00
Provision for Indirect tax related contingencies 112,05.88 1,98.73
Contingent provisions against standard assets 38,75.89 28,42.64
Total 160,52.13 43,07.37
B) Short-term provisions
Provision for employee benefits 54.49 42.95
Provision for income tax, net of advances 130.53 260.13
Contingent provisions against standard assets 32,69.02 26,74.53
Provision for proposed equity dividend - 39,57.06
Provision for proposed preference dividend - 41.93
Provision for tax on proposed dividend - 8,81.28
Total 34,54.04 78,57.88
Movement of provisions (iong-term and short-term)
a. Provision for indirect taxes related contingencies
< in lakhs
. As At March As At March
Particulars 31,2017 31,2016
Opening Balance 1,98.73 51,14.48
Add: Provision/(reversal) 110,07.15 (49,15.75)
Less: Utilisation - -
Closing Balance 112,05.88 1,98.73

'The expected settlement period depends on relevant judgement of authorities in similar matters.




TATA MOTORS FINANCE LIMITED
(CIN - U65923MH2006PLC162503)

Explanatory notes forming part of the Consolidated Financial Statements for the year ended March 31, 2017

Terms of repayment of bonds/debentures outstanding as at March 31, 2017

A. Privately placed Non-Convertible Debentures (including Zero Coupon Debentures) - Face value of Rs. 10 Lakhs

Particular initakhs: Redémption Date:: i
9.00% Non Convertible Debentures "W" FY 2016-17 1,00.00 July 28, 2021
9.30% Non Convertibie Debentures "S" FY 2016-17 22,00.00 June 28, 2021
9.20% Non Convertible Debentures "K" FY 2016-17 42,00.00 June 10, 2021
9.20% Non Convertible Debentures "C" FY 2016-17 20,00.00 April 6, 2021
9.20% Non Convertible Debentures "G" FY 2016-17 10,00.00 April 6, 2021
9.25% Non Convertible Debentures "M" FY 2015-16 40,00.00 December 17, 2020
9.10% Non Convertible Debentures "J" FY 2015-16 10,00.00 November 19, 2019
9.85% Non Convertible Debentures-"D" FY 2014-15 100,00.00 October 17, 2019
9.85% Non Convertible Debentures-"A" FY 2014-15 55,00.00 Qctober 10, 2019
9.30% Non Convertible Debentures "T" FY 2016-17 69,00.00 June 28, 2019
8.20% Non Convertible Debentures "L" FY 2016-17 20,00.00 June 10, 2019
9.20% Non Convertible Debentures "J" FY 2016-17 20,00.00 May 34, 2019
TMFL Zero Coupon Debentures "H" FY 2015-16* ~ 6,76.02 May 6, 2019
TMFL Zero Coupon Debentures "L" FY 2015-16* 46,93.99 April 11, 2019
9.20% Non Convertible Debentures "B" FY 2016-17 73,00.00 April 8, 2019
10.25% Non Convertible Debentures-"X" FY 2013-14 20,00.00 March 20, 2019
10.25% Non Convertible Debentures-"AF" FY 2013-14 5,00.00 March 19, 2019
10.25% Non Convertible Debentures-"V" FY 2013-14 15,00.00 March 5, 2019
TMFL Zero Coupon Debentures "AC" FY 2013-14* 21,06.27 February 27, 2019
10.25% Non Convertible Debentures-"M" FY 2013-14 20,00.00 January 10, 2019
9.25% Non Convertible Debentures "N" FY 2015-16 85,00.00 December 17, 2018
TMFL Zero Coupon Debentures "K" FY 2015-16* 18,21.51 November 26, 2018
7.95% Non Convertible Debentures "Z" FY 2016-17 50,00.00 November 25, 2018
TMFL Zero Coupon Debentures "=" FY 2015-16* 130,10.51 October 15, 2018
TMFL Zero Coupon Debentures "B" FY 2015-16* 42,99.23 October 8, 2018
TMFL Zero Coupon Debentures "D" FY 2015-16* 145,01.97 September 25, 2018
8.58% Non Convertible Debentures "Y" FY 2016-17 100,00.00 August 17, 2018
9.20% Non Convertible Debentures "U" FY 2016-17 230,00.00 July 20, 2018
9.00% Non Convertible Debentures "X" FY 2016-17 50,00.00 June 28, 2018
9.20% Non Convertible Debentures "N" FY 2016-17 10,00.00 June 10, 2018
9.25% Non Convertible Debentures "R" FY 2016-17 50,00.00 March 22, 2018
9.2538% Non Convertible Debentures "Q" FY 2016-17 25,00.00 March 20, 2018
TMFL Zero Coupon Debentures "A" FY 2015-16* 124,05.58 March 9, 2018
9.1611% Non Convertible Debentures "I" FY 2016-17 150,00.00 March 9, 2018
9.77% Non Cenvertible Debentures-"C" FY 2014-15 79,00.00 February 26, 2018
TMFL Zero Coupon Debentures "G" FY 2015-16* 425,99.18 December 22, 2017
9.10% Non Converiible Debentures "I" FY 2015-16 150,00.00 November 20, 2017
9.80% Non Convertible Debentures-"B" FY 2014-15 85,00.00 October 10, 2017
TMFL Zero Coupon Debentures "F" FY 2015-16* 29,67.55 September 28, 2017
TMFL Zero Coupon Debentures "P" FY 2013-14* 56,16.30 August 17, 2017
TMFL Zero Coupon Debentures "J" FY 2013-14" 63,00.70 July 25 2017
TMFL Zero Coupon Debentures "T" FY 2013-14* 9,88.79 April 13, 2017
TMFL Zero Coupon Debentures "Q" FY 2013-14* 4,06.55 April 8, 2017

b,



TATA MOTORS FINANCE LIMITED
(CIN - U65923MH2006PLC162503)
Explanatory notes forming part of the Co qlldgtad

Par i

9.20% TMFL Zero Coupon Debentur "FY 2016-17* X June 10 2021

9.00% TMFL Zero Coupon Debentures "V" FY 2016-17* 64,67.50 July 23, 2019

9.20% TMFL Zero Coupon Debentures "A" FY 2016-17* 32,52.29 Aprit 3, 2019

9.35% TMFL Zero Coupon Debentures "E" FY 2016-17* 646,44.95 March 12, 2019

8.05% Non Convertible Debentures "AC" FY 2016-17 100,00.00 December 28, 2018

7.86% Non Convertible Debentures "AA" FY 2016-17 200,00.00 December 2, 2018

9.20% TMFL Zero Coupon Debentures "O" FY 2016-17* 4,76.76 June 8, 2018

9.20% TMFL Zero Coupon Debentures "F" FY 2016-17* 130,66.60 April 27, 2018

9.20% TMFL Zero Coupon Debentures "H" FY 2016-17* 176,21.55 March 30, 2018

9.30% TMFL Zero Coupon Debentures "P" FY 2016-17* 145,73.69 March 20, 2018

9:35% TMFL Zero Coupon Debentures "D" FY 2016-17" 237,51.42 March 15, 2018
4476,25.49

Less: Unamortised premium on redemption 263,20.77

Total 3598,96.40

Less: Current portion of long-term borrowings 1857,01.23

Total 2356,03.49

* These NCDs are zero coupon NCDs issued at par value and redeemable at premium and the figures stated above are

B. Privately Placed Unsecursd, Unlisted Non-Convertible Debentures (including Zero Coupon Debentures) - Face
value of Rs. 10 Lakhs each (Issued at par, Redeemable at premium on maturity) except otherwise stated

8 85% TMFL Zero Coupon Debentures "A" FY 2016-17 322 42 28 January 10 2020
8.85% TMFL Zero Coupon Debentures "B" FY 2016-17 98,44.99 March 26, 2020
8.85% TMFL Zero Coupon Debentures "C" FY 2016-17 230,78.58 April 15, 2020
8.60% TMFL Zero Coupon Debentures "D" FY 2016-17 192,08.03 January 24, 2020
8.60% TMFL Zero Coupon Debentures "E" FY 2016-17 B} 131,24.75 May 12, 2020

) 974,98.62
Less: Unamortised premium on redemption 209,95.98
Less: Current portion of long-term borrowings -
Total 765,02.64

* These NCDs are in the nature of Unsecured, Unlisted Zero Coupon NCDs issued at par value and redeemable at premium

and the figures stated above are gross of premium on redemption.

C. Privately placed Subordinated Non Convertible Unsecured Redeemable Debentures

Fac alu f Rs. 10 Lakhs each gRedeemable at par)

P ﬂ fyﬁ’h

oedemption:Date:

. a wf:“u“s e

9 70% TMF L — Tier il Debentures - C FY 2014-15 150, 00 00 December 19, 2024
10.35% TMFL ~ Tier il Debentures — B FY 2014-15 60,00.00 September 26, 2024
10.60% TMFL — Tier |l Debentures — A FY 2014-15 25,00.00 September 12, 2024
10.15% TMFL — Tier Il Debentures — A FY 2013-14 55,10.00 May 28, 2023
9.85% TMFL — Tier Il Debentures — B FY 2013-14 100,00.00 May 24, 2023
10.46% TMFL - Tier || Debentures - C FY 2012-13 28,00.00 December 28, 2022
Face value of Rs. 5§ Lakhs each (Redeemable at par)

10.65% TMFL — Tier Il Debentures — B FY 2012-13 25,00.00 August 3, 2022
11.00% TMFL — Tier Il Debentures — A FY 2012-13 37,40.00 May 22, 2022
11.00% TMFL — Tier Il Debentures — C FY 2011-12 10,00.00 March 26, 2022
11.00% TMFL — Tier Il Debentures — B FY 2011-12 69,15.00 March 2, 2022
11.00% TMFL — Tier !l Debentures — A FY 2011-12 75,30.00 September 17, 2021
10.70% TMFL — Tier Il Debentures — D FY 2009-10 111,00.00 April 28, 2020
10.70% TMFL — Tier || Debentures — C FY 2009-10 100,00.00 April 10, 2020
10.75% TMFL — Tier Il Debentures — B FY 2009-10 88,95.00 March 25, 2020
10.90% TMFL - Tier Il Debentures — A FY 2009-10 200,00.00 January 20, 2020

1134,90.00




TATA MOTORS FINANCE LIMITED
(CIN - U65923MH2006PLC162503)
Explanatory notes forming part of the Consolidated Financial Statements for t

he year ended March 31, 2017

D. Privately placed Non-Convertible Debentures (Face value of ¥ 100 lakhs each redeemable at par)

fakhs

ace'Value

July 30, 2018

500,00.00

9.99% Non-convertible 500,00.00 March 10, 2018
1000,00.00
Less: Current portion of long-term borrowings 500,00.00
Total 500,00.00

E..Privately placed Subordinated Unsecured Non Convertible Perpetual Debentures

Particulal ilak R
11.35% TMFL Perpetual "A" FY 2010-11 50,00.00 5 Lakhs
11.50% TMFL Perpetual "A" FY 2012-13 26,90.00 5 Lakhs
11.25% TMFL Perpetual "B" FY 2012-13 73,10.00 5 Lakhs
11.03% TMFL Perpetual "A" FY 2013-14 52,70.00 10 Lakhs
11.33% TMFL Perpetual "B" FY 2013-14 22,30.00 10 Lakhs
11.10% TMFL Perpetual "A" FY 2014-15 50,30.00 10 Lakhs
375,30.00

Terms of Redemption:

Redemption period is not applicable as the NCDs are perpetual. The Company.has a call option which can be exercised,
after the prior approval of the Reserve Bank of india, at the expiry of 10 years from the date of allotment and at the end of
every month thereafter. In case of non-exercise of the option at the expiry of 10 years from the date of allotment, coupon rate

will be increased by 50 bps.

ly,



TATA MOTORS FINANCE LIMITED
(CIN - U65923MH2006PLC162503)

Explanatory notes forming part of the Consolidated Financlal Statements for the year ended March 31, 2017

Note 8 - Short-term borrowings

T in lakhs
: As At March As At March
Particulars 31,2017 31,2016
(i) Loans from banks repayable on demand
Cash Credit (secured) (refer note 1) 1413,86.77 1615,17.99
(ii) Commercial Papers (Unsecured)
[net of unamortised discounting charges ¥ 76,28.32 lakhs (March 31, 2016: ¥ 92,60.36
lakhs) ranging from 6.25% to 9.55% (March 31, 2016: 6.97% to 9.60%] (maximum 4807,43.92 4227.39.64
amount outstanding ¥ 7025,00 lakhs (March 31, 2016: ¥ 6115,00.00 lakhs)
6321,30.69 5842,57.63

Total

1. Cash credit is secured by a pari-passu charge in favour of the security trustee on all receivables of the Company arising out of loan, lease and
hire purchase transactions, other book debts, receivables from senior and junior pass through certificates in which Company has invested and such
other current assets as may be Identified by the Company from time to time and accepted by the security trustee.

Note 9 - Trade payables

Tin lakhs
Particulars As At March As At March
31, 2017 31, 2016
Dues to micro, small and medium enterprises (note 1) - 3.94
Dues to others (note 2) 183,33.03 164,38.82
Total 183,33.03 164,42.76

1. Amount due to micro enterprises and small enterprises as defined under Micro, Small and Medium Enterprises Development Act, 2006 has been
.determined on the basis of information available with the Group. This has been relied upon by the auditors.

2. Includes provision of ¥ 79.29 lakhs (March 31, 2016: ¥ 59.97 lakhs) on account of pending litigation.
-Note 10 - Other current liabilities

<in lakhs
. As At March As At March
Particulars 31, 2017 31,2016
Current maturities of long-term debt (Refer footnote 1 to note 5)
Privately placed non-convertible debentures (secured) [net of unamortised discount on issue :
of ¥ nil (March 31, 2016: ¥ 1,47.32 lakhs) and gross of accreted value of premium on 1857,01.22 1472,49.07
redemption of ¥ 90,81.06 lakhs (March 31, 2016: ¥ 35,36.39 lakhs)]
Privately placed non-convertible debentures (Unsecured) 500,00.00 -
Term loans from banks (Refer footnote 2 to note 5)
Secured 41,07.14 1500,00.00
Unsecured 550,00.00 2018,75.00
2948,08.36 4991,24.07
Interest accrued but not due on borrowings 202,41.81 236,20.27
{lncome received in advance 13,46.44 9,25.14
{Unrealised gain on loar: transfer transactions 41,26.10 1,08.37
Payable to investors of assigned/securitised receivables 73,92.31 7,48.47
‘ICurrent dues of long term employee benefits 1,46.73 7.57.25
Statutory dues 11,18.31 16,92.32
Other Liabilities 176,74.08 120,65.68
Total 3469,24.14 5390,41.57

l,
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TATA MOTORS FINANCE LIMITED
(CIN - U65923MH2006PLC162503)

Explanatory notes forming part of the Consolidated Financial Statements for the year ended March 31, 2017

Note 13 (a) - Non-current investments (at cost uniess otherwise stated)

% in lakhs
particulars As At March As At March
31, 2017 31, 2016
Trade investments
Equity shares 4,20.00 4,20.00
' 4,20.00 14,00.05
Non-trade investments
Equity shares 94,00.46 125,98.38
Preference shares 2,89.98 13,70.03
Debentures and bonds 88,45.49 3,50.00
Trust securities 42,58.37 14,12.68
Senior pass-through-certificates 2,334.13 14.36
221,28.43 147,65.40
Less - Provision for diminution 8,11.23 5,00.00
213,17.20 142,65.40
217,37.20 156,65.45
Note 13 (b) - Current investments (at cost unless otherwise stated)
T in lakhs
. As At March As At March
Particulars 31, 2017 31,2016
Debentures and bonds [net of provision of ¥ 12.21 lakhs (March 31, 2016: T nil)] 3,85.34 2,51.10
Mutual funds (at cost or fair value whichever is lower) (Unquoted) 405,90.67 46,69.43
gzr:g.rzp‘)lalzi-;rs\g?ugh-certmcates [net of provision of X 1.03 lakhs (March 31, 2016: 578,59.95 513,79.55
988,35.96 563,00.08




Note 14 (a)
Tax Expense

T in Lakhs

Year ended Year ended
Particulars March March

31, 2017 31, 2016

Current tax - 23,98.25
Less : MAT credit availed - (18,45.46)
Provision/(excess provision) relating to prior years - 5.57
Deferred Tax Expense 483,73.07 29,02.11
Net tax expense 483,73.07 34,60.47

Note 14 (b)
Deferred tax assets (net)

Major components of deferred tax arising on account of timing differences ¥in Lakhs
As At Acquired on Charge As At
Particulars April acquisition of | /(Credit) for the March
1, 2016 subsidiary period/year 31, 2017
Assets
Provision for doubtful finance receivables, other loans and 423.46.87 ) 421,30.66 2,16.21
advances and standard assets
413,02.80 35.87 (10,08.20) 423,46.87
Retirement benefits/expenses allowable on payment basis 2,56.80 - 240.42 16.38
2,20.42 - (36.38) 2,56.80
Disallowances u/s 43B of the Income Tax Act, 1961 47.39 - 44,99 2.40
17,17.21 - 16,69.82 47.39
Depreciation 7,06.26 - 6,70.49 35.77
3,28.55 - (3,77.71) 7,06.26
Others 101.13 - 101.13 -
79.07 - (22.06) 101.13
Total 43,458.45 - 43,187.69 2,70.76
436,48.05 35.87 2,25.47 434,58.45
Liabilities
DSA/Dealer commission claimed on incurrence basis (27,52.44) - (2,695.11) (57.33)
(28,28.79) - (76.35) (27,52.44)
Total (27,52.44) - (2,695.11) (57.33)
(28,28.79) - (76.35) (27,52.44)
Net deferred tax assets/(liabilities) 407,06.01 - 404,92.58 213.43
Previous year 408,19.26 35.87 1,49.12 407,06.01

v
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TATA MOTORS FINANCE LIMITED
(CIN - U65923MH2006PLC162503)

Explanatory notes forming part of the Consolidated Financial Statements for the year ended March 31, 2017

Note 15 - Finance receivables

T in lakhs
As At March As At March
Particulars 31, 2017 31,2016
A) Finance receivables -non-current
Vehicle loans (note 1)
To others
Secured, considered good 10002,48.94 10050,12.06
Considered doubtful 171,61.72 152,64.14
Less: Provision for doubtful loans 171,61.72 152,64.14
Total 10002,48.94 10050,12.06
B) Finance receivables - current
Vehicle loans (note 1)
To related parties (secured, considered good) (note 31) - 13.89
To others
Secured, considered good 8566,59.87 9241,18.78
Considered doubtful 912,42.59 1176,68.18
Less: Provision for doubtful loans 912,42.59 1176,68.18
Total 8566,59.87 9241,32.67
1. Vehicle loans are secured against hypothecation of the underlying vehicle.
Note 16 - Long-term loan and advances
T in lakhs
. As At March As At March
Particulars 31, 2017 31, 2016
Unsecured, considered good
Capital advances 164.24 16.80
Security deposits 13,03.87 8,75.55
Other loans and advances
Loans to employees 0.42 0.59
Prepaid expenses 3,36.43 23.95.77
Advance payment of income tax, net of provisions 131,76.74 304,36.38
Taxes paid under protest - 3,54.95
Loans to others 1,77.18 6,95.36
Secured considered good
Loans to others 215,45.65 87,51.46
Total 367,04.53 435,26.86

v




TATA MOTORS FINANCE LIMITED
(CIN - U65923MH2006PLC162503)

Explanatory notes forming part of the Consolidated Financlal Statements for the year ended March 31, 2017

Note 17 - Other non-current and current assets

T in lakhs
: As At March As At March
Particulars 31,2017 31, 2016
A) Other non-current assets
Unsecured, considered good
Margin money/cash collateral with banks (note 19) 73,45.40 15,24.00
Interest only Strip 1,573.15 4.00
Interest accrued but not due on bank deposits, margin money/ cash collateral with banks 237 47 54.44
Total 91,56.02 15,82.44
B) Other current assets
Unsecured, considered good
Interest only Strip 41,96.10 1,08.37
Interest accrued but not due on bank deposits, margin money/cash collaterals with banks 4.22.82 40267
Interest accrued on Investments 14.56 472
Stamp papers 283.35 2,09.90
Receivables in respect of mutual fund redemption 136.25 -
Total '50,53.08 7,25.66
‘Note 18 - Trade receivables
) T in lakhs
Particulars As At March As At March
- 31, 2017 31, 2016
Receivables on account of service charges, incentives and others (unsecured, considered
good)
From related parties (note 31)
Due for more than & months -
Not due 217,48.87 1205,90.05
Due for less than 6 months 268,75.18 281,55.88
From others (due for less than 6 months) 3,10.30 2,74.20
Total 489,34.35 1490,20.13
Note 19 - Cash and cash equivalents
T in lakhs
Particulars As At March As At March
31, 2017 31, 2016
Cash and cash equivalents (as per AS 3-Cash Flow Statements)
lcash on hand 28,28.67 36,23.77
Cheques/drafts on hand 104,06.10 52,73.24
Balances with banks - current accounts 236,79.72 140,64.90
Deposits with banks 325,49.60 -
Totai - cash and cash equivalents (as per AS 3-Cash Flow Statements) (A) 694,64.09 229,61.91
1Other bank balances
Margin money/ cash collateral with banks 73,45.40 15,24.00
Deposits with banks 600,00.00 600,00.00
[Total - other bank balances (B) 673,45.40 615,24.00
{Less: Margin money/cash collateral with banks having residual maturity of more than 12
months (Refer note 17) (C) 73,4540 15.24.00
[Total cash and cash equivalents (A+B-C) 1294,64.09 829,61.91

W
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TATA MOTORS FINANCE LIMITED
(CIN - U65923MH2006PL.C162503)
Explanatory notes forming part of the Consolidated Financia

Note 20 - Short-term loans and advances

| Statements for the year ended March 31, 2017

T in lakhs
. As At March As At March
Particulars 31, 2017 31, 2016
Unsecured, considered good unless otherwise stated
Security deposits
Considered good 1,97.62 2,02.56
Doubtful 36.62 37.79
2,34.24 2,40.35
Less: Provision for doubtful security deposits 36.62 37.79
1,97.62 2,02.56
Prepaid expenses 63,26.11 47,28.84
Advance payment of income tax, net of provisions - -
Loans/advances to employees 68.70 44.34
Loans/advances
To related parties {note 31) - 12,25.09
To others - censidered good 187,54.41 293,65.42
- doubtful - 4,28.20
Less: Provision for doubtful loans - 4,28.20
187,54.41 305,90.51
Other advances )
To Others - considered good 208,40.22 131,43.64
- doubtful 7,99.70 8,74.94
Less: Provision for doubtful advances 7,99.70 8,74.94
. 208,40.22 131,43.64
Secured, considered good 111,39.05 25,55.47
Total 573,26.11 512,65.36

w,
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TATA MOTORS FINANCE LIMITED
{CIN - UB5923MH2006PLC162503)

Explanatory notes forming part of the Consolidated Financial Statements for the year ended March 31, 2017

Note 21 - Revenue from operation

T in lakhs
Year ended Year ended
Particulars March March
31, 2017 31, 2016
Interest Income
Interest income from finance receivables 2135,97.24 2208,35.26
Interest from other loans and advances 70,46.27 42,31.41
2206,43.51 2250,66.67
Net Income on assignment/securitised receivables 24,20.21 71,05.87
Loan processing fees and other closure/recovery charges 58,27.98 54,23.69
Interest income on pass-through-certificates investment 33,32.52 22,06.82
Interest income on margin money/cash collateral with banks 415.62 750.22
Compensation towards interest loss 156,09.17 375,49.35
Service charges 4,06.14 3,94.55
Support services income 54,24 06 93,26.75
Others 36,95.29 23,27.92
371,30.99 650,85.17
Total 2577,74.50 2901,51.84
Note 22 - Other income
%in lakhs
Year ended Year ended
Particulars March March
31, 2017 31, 2016
Interest income:
On long term investments 161.34 196.83
On inter-corporate deposits 23.01 -
On bank deposits (gross) 49,60.15 59,46.71
On income tax refund 926.93 0.04
Net gain on sale of current investments 38,25.85 26,35.86
Gain on redemption of long term investments 1,584.95 5.55
Recovery of bank charges (net of bank charges incurred and service tax thereon of ¥ 11,08.47 11.51.60 933.87
lakhs; for the year ended March 2016: ¥ 10,70.39 lakhs) T e
Balances written back - delinquency support - 17,642.54
Provision written back 5,47.63 49,47.63
Dividend Income 4,85.48 -
Miscellaneous receipts 6,83.34 3,96.29
Total 143,60.28 327,05.32
Note 23 - Employee benefits expenses
X in lakhs
Year ended Year ended
Particulars March March
31, 2017 31, 2016
Salaries 199,92.09 157,24.74
Contributions to employee benefit funds (Refer note 32) 14,26.12 12,98.98
Staff welfare expenses 12,69.15 17,45.26
Total 226,87.36 187,68.98




TATA MOTORS FINANCE LIMITED

(CIN - U65923MH2008PLC162503)

Explanatory notes forming part of the Consolldat
Note 24 - Other expenses

ed Financla! Statements for the year ended March 31, 2017

Tin lakhs
Year ended Year ended
Particulars March March 31,
31, 2017 2016
Electricity 7,74.21 8,13.60
Rent (net of recoveries) 21,24.27 18,36.59
Repairs to office premises 521.36 369.22
Insurance 63.20 66.23
Rates and taxes 3,104.00 83.88
Incentive/commission 102,38.99 105,44.93
Information technology/consuitancy expense 79,16.86 67,06.78
Service providers Fees 188,49.32 184,75.30
Payment to Auditors (Note [O)} 154.48 135.77
Provisions and write-offs:
Provision for doubtful loans and advances (others) (5,04.62) 7.,75.31
Provision for doubtful finance receivables (245,28.02) (387,43.63)
Less: Delinquency support (7,399.85) (319,27.87) 29,880.04 (88,63.59)
Finance receivables written off (net of recoveries of T 85,28.12 Iakhs, for
the year ended March 31, 2017: T 38,54.03 lakhs) 1746.21.42 894,11.69
Less: Delinquency support (439,00.40) 1307,21.02 (370,42.69)  523,69.00
Total 982,88.53 442,80.72
Crystalised claim right iability 40,000.00 -
Less - Claim right provision reversal (400,00.00) - - -
Provisions on standard assets 16,27.75 7,10.00
Provision for diminution in the value of investment 3,24.47 -
Provision on consumer disputes 79.29 59.97
Loss on sale of assets (net) 135.56 38.73
Support services charges 8,40.10 40,47.83
Corporate social responsibility expense 162.15 61.98
Other expenses 139,08.10 128,02.36
Total 1591,12.64 1010,33.89
{i) Auditors’ remuneration (excluding service tax)
¥ in lakhs
Year ended Year ended
Particulars March March
31, 2017 31, 2016
As Auditors - Statutory audit 111.74 90.00
Tax audit 14.78 7.50
For other Services 21.60 30.45
Reimbursement of out of pocket expenses 6.36 7.82
Total 154.48 135.77
Note 25 - Finance costs
Tin lakhs
Year ended Year ended
Particulars March March
31, 2017 31, 2016
Interest expense 1219,04.54 1348,95.38
Discounting charges on commercial paper 356,46.98 352,12.69
Cther borrowing costs 4,85.66 2,97.44
Total 1580,37.18 1704,05.51

b,




TATA MOTORS FINANCE LIMITED
(CIN - U65923MH2006PLC162503)
Notes forming part of the consolidated financial statements for the year ended March 31, 2017

Notes forming part of the consolidated financial statements

26. Earnings per share

Basic and diluted earnings per equity share are computed in accordance with Accounting
Standard 20 — Earnings per share. Basic earnings per equity share are computed by dividing
net profit after tax by the weighted average number of equity shares outstanding during the
period. The diluted earnings per equity share is computed by dividing the net profit after tax as
adjusted for dividend related to dilutive potential equity shares by the weighted average number
of equity shares and weighted average number of dilutive potential equity shares outstanding
during the period.

The following table sets forth, for the periods indicated, the computation of earnings per share.

Z in lakhs, except per share data

CParticulars Year ended Year ended

March 31, 2017 | March 31, 2016

Basic

Weighted average no. of equity shares outstanding 1,319,020,771 1,319,020,771

Net profit attributabie to equity share holders (1196,60.63) 266,53.00

Basic earnings per share @) (9.07) 2.02

Diluted

Weighted average no. of equity shares outstanding 1,319,020,771 1,322,026,072

Net profit (1196.60.63) 267,03.47

Diluted earnings per share ®) (9.07) 2.02

iFace value per share () 10.00 10.00

The effect of compulsorily convertible preference shares (CCPS) was anti-dilutive. Hence,
CCPSs has been ignored in calculation of diluted earnhings per share.

27. Operating lease
‘a. Assets taken on lease

The Group has entered into cancellable operating lease arrangements for commercial
properties. Total lease payment recognised in the statement of profit and loss for the year

ended March 31, 2017 was T 19, 97.98 lakhs (March 31, 2016: X 17,34.04 Lakhs).
b. Assets given on lease

The Group has entered into non-cancellable operating lease arrangements for passenger
vehicies. Maturity pattern of future minirnum lease receivable is given below.

T in lakhs
Particulars At March At March
31, 2017 31, 2016
Not later than one year 1,68.87 1,87.66
later than one year and not later than five years 1,59.55 1,69.13
Total : 3,28.42 3,66.79

ly




TATA MOTORS FINANCE LIMITED
(CIN - U65923MH2006PLC162503)

Notes forming part of the consolidated financial statements for the year ended March 31, 2017

28. Contingent liabilities and commitments

a. Commitments

i, Estimated amount of contracts remaining to be executed on capital account and not

provided for ¥ 3,49.91 lakhs (at March 31, 2016: X 3,07.10 lakhs).

i. Loan commitment towards vehicle financing ¥ 63.09 lakhs (at March 31, 2016: ¥ 2,33.35

lakhs).

iii.
87.32 lakhs).

b. Contingent liabilities to the extent not provided for

:I') Claims against the Group not acknowledged as debts:

Commitment to invest in trust securities }amounted to ¥ 63.17 lakhs (at March 31, 2016: X

< in lakhs
Particulars At March At March
31, 2017 31, 2016
In respect of income tax matters 33.68 32.01
in respect of value added tax and entry tax matters 6,45.06 11,25.01
In respect of pending consumer disputes 8,85.90 6,81.91
In respect of statutory bonus under Payment of Bonus
(Amendment) Act, 2015 26.15 26.15
Total 15,90.79 18,65.08
2) Other money for which the Group is contingently liable:

' % in lakhs

Particulars At March At March
31, 2017 31, 2016

Cash collateral with banks in respect of finance receivables
assigned/securitised 73,45.40 15,24.00
In rgspect of guarantees given by. _ban_ks for liability against 109,85.00 28.30.00
receivables assigned by way of securitisation
in respect of subordinated overdues on securitisation ) 0.10
transactions )
!n respect of guargntees given by banks for liability against 3.10.00 5.00.00
insurance portal business
In respect of guarantees given by banks for CST and VAT 13.60

registration

13.60

29. Segment

The Group has been operating only in one segment vis, financing activities and the operations
being only in India, the disclosure requirements of Accounting Standard-17 Segment Reporting

are not applicable.
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TATA MOTORS FINANCE LIMITED

(CIN - U65923MH2006PLC162503)
Notes forming part of the consolidated financial statements for the year ended March 31, 2017

30. Employee benefits

g in lakhs
Particulars Gratuity | Compensated Post Bhavishya
absence employment kalyan
medicare Yojana
scheme
Components of expense recognised in the statement of profit and loss
. 5,46.80 1,44.59 - -
Current service cost 5.51.14 1.04.11 22.22 77.05
3,12.12 58.94 - -
Interest cost 25344 49.85 12.05 23.37
(1,52.72) - - -
Expected return on plan assets (2.17.74) - N -
. . (2,05.93) 229.05 - -
Actuarial losses/(gains) (67.18) 1.11.49 (23.54) (57.66
Total expense recognised in 5,00.27 4,32.58 - -
the statement of Profit and :
Loss 5,19.6€ 2,85.45 10.73 42.76
Actual contribution and benefit payments'
. (2,32.50) (1,61.02) - -
Actual benefit payments (1.20.42) (1.91.92) . .
. I (5,28.35) (2,12.44) - -
Actuai contributions (4.17.20) (1.91.92) - .

Net asset/(liability) recognised in the balance sheet at respective year ends and
experience adjustments

Defined benefit obligation A ‘
March 31, 2017 | (36,42.03) (7,82.96) N.A. N.A.
March 31,2016 | (39,58.74) . (8,12.68) (1,61.38) (3,34.89)
March 31, 2015 | (32,28.20; (6,67.00) (1,50.65) (2,92.13
March 31, 2014 | (23,50.06) (5,01.67) (1,27.87) (2,42.90
March 31, 2013 | (24,95.57) | __ (592.70) (1,25.81) (2,35.03)
Fair value of plan assets ’
March 31, 2017 43,70.94 N.A. N.A. N.A.
March 31, 2016 32,01.49 N.A. N.A. N.A.
March 31, 2015 25,73.41 N.A. N.A. N.A.
March 31, 2014 25,06.63 N.A. N.A. N.A.
March 31, 2013 17,47.49 N.A. N.A. N.A.
Net asset/(liability) recognised in balance sheet
March 31,2017 | - (1,39.73) (7,83.10) - -
March 31,2016 |  (7,57.295) (8,12.68) (1,61.38) (3,34.89
March 31, 2015 (6,69.79) (7,19.15) (1,50.65) (2,92.13)
March 31, 2014 (1,56.56) (5,01.67)|  (1,27.87) (2,42.90
March 31, 2013 (7.48.08) (5,92.70) (1,25.81) | (2,35.03




TATA MOTORS FINANCE LIMITED

(CIN - U65923MH2006PLC162503)
Notes forming part of the consolidated financial statements for the year ended March 31, 2017

Particulars Gratuity | Compensated Post Bhavishya
absence employment kalyan
medicare Yojana
scheme
Experience adjustments arising on
a. Plan liabilities [gain/(loss)]
March 31, 2017 1,53.50 (1,80.91) - -
March 31, 2016 46.38 1,11.49 (10.27) (57.66)
March 31, 2015 (69.11) 1,65.41 (40.13) (51.19)
March 31, 2014 60.85 30.16 (30.74) (25.56)
March 31, 2013 6.21 | (2,04.11) 12.56 25.04
b. Plan assets [gain/(loss)]
March 31, 2017 1,59.96 N.A. N.A. N.A.
March 31, 2016 - N.A. N.A. N.A.
March 31, 2015 - N.A. N.A. N.A.
March 31, 2014 0.18 N.A. N.A. N.A.
March 31, 2013 (1.21) N.A. N.A. N.A.

Change in present value of defined benefit obligation (DBO) for the year ended March

31, 2017
Present value at the beginning 39,58.74 | 8,12.68 - -
of the year 32,28.20 719.15 150.65 29213
. 5.46.80 1.44.59 h )

Current service cost 557,14 1.24.11 22.92 77.05
3.12.12 58.04 - n

Interest cost 2.53.44 49.85 12.05 23.37
— (45.97) 226.05 B :
Actuarial (gains)/ losses 46,38 111.49 123.54) (57.66)
— (2.:61.02) (2.20.40) - -
Benefits pald (1,20.42) (1.91.92) . -
Present value at the end of the 45,10.67 10,24.86 - -
year 39,58.74 8.12.68 1.61.36 | 3.34.69

Change in fair value of plan ass

ets for the year ended March 31, 2017

Plan assets at beginning of the 32,01.49
year 25,73.41
' 1,52.72
Expected return on plan assets 2.17.74
Acquisition Adjustments -
I 11,03.53

{ Actual Company contributions 4.17.20 N.A.
: . . 1,59.96
Actuarial gains/(loss) 713,56

. . (2,46.76) |

Benefits paid (1.20.42)
Plan assets at the end of the 43,70.24
year 32,01.49




TATA MOTORS FINANCE LIMITED

(CIN - U65923MH2006PLC162503)
Notes forming part of the consolidated financial

statements for the year ended March 31, 2017

1. Defined contribution plans — The G
aggregating ¥ 9,18.87 lakhs for the year ended Marc
lakhs) has been recognised in the statement of p
The assumption of future salary increases, consi
inflation, seniority, promotion and other relevant factors,

employment market.

Particulars Gratuity | Compensated Post Bhavishya
absence employment kalyan
medicare Yojana
scheme
| Actuarial assumptions
Di ¢ rat 7.50% 7.50% N.A. N.A.
Iscount rate 8.00% 8.00% 8.00% 8.00%
Expected rate of return on plan 8.00% NA
assets 8.00% o
) . 9.00% 9.00% | N.A.
Salary escalat10f1 0.00% 9.00% N.A. 9.00%
. . . -N.A
| Medical cost inflation N.A. 6.00% N.A.
Indian Assured Lives Mortality (2006-08)(modified) ultimate
The major categories of plan assets as percentage of total plan assets
2gor ! ag
Government bonds 38.08%
45.23%
22.70%
Infrastructure bonds 34 70%
Corporate bonds 30.94% A
P 16.77%
8.29%
Others 3.30%
Net assets/(liabilities) — current and non-current
(1,46.73) (54.49) - -
Current 757.25 40.30 0.24 2.41
) 7.00 (9,70.37) - -
Non-current - 7,72.38 7,61.14 3,32.48
Total (1,39.73) (10,24.86) - -
7,57.25 8,12.68 1,61.38 3,34.89
Notes

roup’s contribution to defined contribution plan
h 31, 2017 (March 31,2016: ¥ 794.33
rofit and loss.

dered in actuarial valuation, take account of
such as supply and demand in the

3. The plan assets in respect of gratuity represent funds are managed by the insurers. The

Group expects to contribute T 1
lakhs) towards gratuity fund.

o A

Discount rate is based on government bond y
Figures in italics pertain to previous year.

ields as at the year end.

,02.09 lakhs in next financial year (March 31, 2016:%7,57.25




TATA MOTORS FINANCE LIMITED

(CIN - U65923MH2006PLC162503)
Notes forming part of the consolidate

31. Related party transactions

1. Related parties and their relationship

a. Holding Company

Tata Motors Limited

transactions)

Concorde Motors (India) Limited
Tata Technologies Limited

Tata Motors Insurance Broking and Advisory Services Limited

Tata Marcoplo Motors Limited

Tal Manufacturing Solution Limited
Tata Precision Industries (India) Limited
Automobile Corporation of Goa Limited

c. Key managerial personnel

Mr. Shyam Mani — Managing Director

2. Transactions and balances

a. Holding company

d financial statements for the year ended March 31, 2017

Fellow subsidiaries & associates of ultimate holding company (with whom there are

¥ in lakhs
Sr. | Particulars Year ended | Year ended
No. ' March 31, March 31,
2017 2016
1 | Dividend Paid 39,57.06 39,57.06
2 | Acquisition of a subsidiary - 405,37.00
3 | Service charges — income 4,54.53 4,27.25
4 | Rent — expenditure 32.20 35.41
5 | Delinquency support 541,08.60 325,15.33
6 | Interest cost recovery — other income 10,970.57 12,196.68
7 | Incentive received 39,32.04 27,37.39
8 | Lease charges received 1,17.39 80.62
9 | Information technology support service charges - 2,87.16
10 | Security Deposit given for leasehold premises - 4,18
11 | Purchase of Asset-Mobile Van - 37.93
12 | Reimbursement of expenses 1,89.29 58.28
13 | Common cost reimbursed 94.38

Net receivable from Tata Motors Limited at March 31, 2017 was ¥ 480,83. 30 lakhs (March 31
2016: net receivable ¥ 1097,00.86 lakhs).

ly

7




TATA

(CIN -

Notes

MOTORS FINANCE LIMITED
U65923MH2006PLC162503)

forming part of the consolidated financial statements for the year ended March 31, 2017

b. Fellow subsidiaries

T in lakhs
Sr. | Particulars Year ended | Year ended
No. March 31, March 31,
‘ 2017 2016
Concorde Motors (India) Limited
1 Commis;ion — expenditure (includes unamortised 249.97 3.44.37
commission)
2 | Investment made in compulsory convertible debenture 78,00.00 -
3 | Vehicle loan given - 73.05
4 | Vehicle loan principal repayments 13.89 3,59.64
5 | Interest Income on vehicle loan 0.11 14.22
6 | Interest income on inter corporate deposit 23.01 -
7 | Channel financing 162,37.54 181,60.28
8 | Channel financing principal repayments 172,22.58 182,71.41
9 | Interest income on channel financing 1,569.94 1,12.37
[ 10 | Inter corporate deposit repaid 400.00 -
11 | Lease charges received - 1,48.73
12 | Insurance commission 33.81 2,67.81
Tata Technologies Limited
1 | Information technology support service charges 7,85.25 2,91.69
2 | Interest on long term debenture -unsecured rated non-
convertible debenture TIER I 54.93 55.00
3 | Lease charges received 87.80 1,38.17
4 | Dividend received | 284.20 -
Tata Precision Industries (India) Limited !
1 | Interest Income on investment in non-cumulative | 35.00 ' B
Debentures i )
Automobile Corporation of Goa Limited ‘
1| Dividend Income [ 2.42 | -
Closing balances
_ T in lakhs
Sr. Particulars At March 31, | At March 31,
No. 2017 2016
A Concorde Motors (India) Limited — net receivable 5,85.34 7,81.55
2 Tata Technologies Limited — net payable 5,01.48 (6,86.14)

c. Key Managerial Personnel

Remuneration to Mr.Shyam Mani for the year ended March 31, 2017 was I 2,98.91 lakhs
(March 31, 2016: ¥ 2,04.55 lakhs).Remuneraticn excludes provision for encashable leave
and gratuity as separate actuarial valuation is not available.

w
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TATA MOTORS FINANCE LIMITED
(CIN - U65923MH2006PLC162503)
Notes forming part of the consolidated financial statements for the year ended March 31, 2017

32. Disclosure of Specified Bank Notes (SBN) held and transacted during the period from
November 8, 2016 to December 30, 2016 in accordance with notification G.S.R. 307 (E)
issued by Ministry of Corporate Affairs

Z in lakhs
[ Particulars SBN Other Total
denomination
Notes
Closing cash in hand as on November 8,2016 8,58.15 1,01.66 9,59.81
Add- Permitted Receipts - 17,910.68 | 17,910.68
Less - Permitted Payments - 47 .44 47.44
Less - Amount deposited in the banks 8,58.15 16,043.69 | 17,801.84
Closing cash in hand as on December 30, 2016 -1 10,21.21. 10,21.21

Specified bank notes means bank notes of existing series of denomination of the value of five
hundred rupees and one thousand rupees.

33. Additional information to consolidated accounts

Additional information to consolidated accounts at March 31, 2017 (Pursuant to Schedule il of
the Companies Act, 2013) is given below.

T in lakhs

Net assets “Profit/(loss)
. % of total Amount % of total Amount
Name of the entity net @inlakhs) | netprofit | (% in lakhs)
assets

Parent
Tata Motors Finance Limited [ 21477]  351540.14 | (4.05)| 47,8259
Subsidiaries

Sheba Properties Limited 1,87.25|  3064,96.60 | (3.71) 43,90.95
Tata Motors Finance Solution -

Private Limited 72.57 1187,88.18 41.54 | (491,12.47)
Intra-group elimination - (3,74.59) ] (6131,42.79) 66.22 | (782,90.28)
Total 100.00 | 1636,82.13 100.00 | (1182,29.21)

Additional information to consolidated accounts at March 31, 2016 (Pursuant to Schedule !l of
the Companies Act, 2013) is given below.

Net assets Profit/(loss)
0, [+)
Name ofthe entity ol | Ay | meveront | | &in
assets ‘ lakhs)

Parent B
Tata Motors Finance Limited [ 12078  3599,98.12 | 3581 | 95,62.20
Subsidiaries '
Sheba Properties Limited (note 1) | 6.63 | 197,60.72 | - | -

Y



TATA MOTORS FINANCE LIMITED
(CIN - UB5923MH2006PLC162503)
Notes forming part of the consolidated financial statements for the year ended March 31, 2017

Net assets Profit/(loss)
Name of the entity % of total Amount % of total | Amqunt
net ( in lakhs) net profit in

assets lakhs)
Tata Motors Finance Solution 49.62 1479.00.65 5 89 772,02
Private Limited ‘ ) e : e
Intra-group elimination (77.03) (2296,02.50) 61.30 | 163,69.25
Total , 4100.00 2980,56.99 100.00 | 267,03.47

Note 1 - The Company has acquired entire equity share capital in Sheba Properties Limited on
March 31, 2016, hence, profit and loss account was not consolidated.

For and on behaif of the Board of Directors

1 ‘/L,/L’)/
XMU/{{//
—HNSINOR
Director
(DIN #00010180) (DIN -|D0074905)
v %:A::KRBHNAN SHYAM MANY
Director Managing Director
< (DIN - 0020076) (DIN - 00273598)
A1 L
ANAND BANG : VINAY LAVANNIS
Chief Financial Company Secretary

Officer

Place: Mumbaf
Date: May 19, 2017
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